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“Honour for ECIL
[Electronics Corporation
of India has bagged the
prestigious gold trophy
of SCOPE Meritorious
Award for R&D, Tech-
nology Development &
Innovation for the year
2011-12, The award was
received by P Sudhakar,
acting chairman and MD
of ECIL from President
Pranab Mukherjee at Vi-
gyan Bhawan, New Delhi,
on Friday.
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PSU chiefs may get fixed
minimum tenure of 3 years

PSU heads can continue beyond retirement age: Patel

PUBLIG .

Our Bureau
New Delhi, April 26

Central Public Sector Enter-
prises (CPSE) heads may soon
get a fixed minimum tenure of
three years.

An assurance in this regard
was given by Praful Patel, Min-
ister of Heavy Industries and
Public Enterprises, while ad-
dressing CPSEs on the occa-
sion of Public Sector Day.

At present, there is no fixed
tenure for the Chairman &

Managing Director (CMD) of
| CPSEs. However, the retire-
ment age is fixed at 60 years
 and one of the important eligi-
bility criteria for executives to
become CMD is that they
should have a minimum of two
years of service remaining on
the date of vacancy.
“We are proposing that over
a period of time, we must
, change the rules and we must
" also give public sector CMDs at
least a fixed tenure of three
years,” Patel said.
If there is not even a tenure
of three years, how will a PSU
! leader be able to give his best,
he added. The retirement age
of 60 years will not come in the
way and CMDs can continue
bevond that, Patel said. The
proposal is based on the recom-
mendations of the S.K Roongta
Committee. on Public Sector
Reforms.
. The committee has recom-
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Changing norms: President Pranab Mukherjee with Minister for Heavy Industries and Public
Enterprises Praful Patel and Chairman of SCOPE C.S. Verma during the presentation of SCOPE
Meritorious Award in the Capital on Friday. - Ramesh Sharma

mended that the tenure of
*CMDs/Directors in CPSEs be
fixed at a minimum of three
years, irrespective of their age
at the time of first appointment.
The criteria for executives, of
having a minimum of two years
of service remaining on date of
vacancies for functional direc-
tors/CMDs, also needs to be
dispensed with, as in the ab-
sence of adequate succession
planning in many CPSEs as of
now, several competent execu-
tives do not get considered for
these positions, it said.

This proposal and other rec-

ommendations are now being
considered by a Group of Min-
isters headed by Finance Min-
ister P. Chidambaram. The
group had its first meeting on
April 23 and will meet soon to
finalise its views. Then the Cab-
inet will take a final decision.

“l can assure you that it
(Roongta Committee’s report)
is not going to be only a piece of
paper, the GoM is looking very
closely at its recommenda-
tions,” Patel said.

Stressing the need to rede-
fine the role of PSEs in a global-
ised era, Patel said, “MoU

(memorandum of understand-
ing) targets need to be tweaked
around to make them more a-
chievable. These are some is-
sues which we have looked at
holistically.”

He also hinted at tweaking
norms for overseas investment.,
by CPSEs,

On the occasion, public sec-
tor majors such as SAIL,
ONGC, I0C and GAIL were
honoured with the SCOPE
Award for excellence during
2011-12 by President Pranab
Mukherjee.

shishir.sinha@thehindu.co.in
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