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AÜ`j H$m dº$ì`

gÁOZm|,

H§$nZr Ho$ {c ò df© 2006-07 EH$ _hËdnyU© ahm {OgHo$ Xm¡amZ Q>Z©Amoda Ed§ cm^Xm{`H$Vm _| Z`r D±$MmB`m| H$mo nma {H$`m Ÿ&  na_mUw D$Om©

{d^mJ go àmá g_W©Z H$s dOh go VWm {deofH$a df© Ho$ Xygao ^mJ _| d¥{Õ hoVw H§$nZr Ûmam {c ò J ò H${Vn` Am§V[aH$ nhcwAm| Ho$

n[aUm_ñdê$n `h g§̂ d hþAm Wm Ÿ&

H§$nZr Zo g_rjmYrZ df© _| 1005 H$amoS> én ò Q>Z©Amoda Omo {nN>co df© go 44% d¥{Õ XO© {H$`m Ÿ&  H$a Ho$ nhco cm^ 270% VH$ ~T> J`m Omo

192.5 H$amoS> én ò Wm Ÿ&

df© Ho$ Xm¡amZ à_wI CncpãY`m| _| H¡$Jm 3 Ed§ 4 ßcmÝQ>m| Ho$ {c ò gr EÊS> AmB© n¡Ho$O, H¡$Jm-3 {H«${Q>H$m{cQ>r àmá {H$`m, nrE\$~rAma Ho$ {c ò

gr EÊS> AmB© CnñH$a, ~r1-~r2 n[a`moOZm Ho$ {c ò {Z §̀ÌU CnH$aUrH$aU em{_c h¢ Ÿ& AÝ` _hËdnyU© Amny{V©̀ m| _| ajm Ho$ {c ò ao{S>`mo g§Mma

CËnmX, ajm _§Ìmc` Ho$ {Xì`Ñ{ï> n[a`moOZm Ho$ {c ò CnñH$a, ~«÷mog E`amoñnog H$mo gr41 àUmcr, A§V[aj {d^mJ Ho$ M§Ð`mZ n[a`moOZm Ho$

{c ò 32 _rQ>a S>rn ñnog ZoQ>dH©$ EÝQ>oZm àUmcr VWm Ho$ÝÐr` Ed§ amÁ` {Zdm©MZ Am`moJm| H$mo [aH$mS>© Ad{Y _| 1.5 cmI BcoŠQ´>m{ZH$ _VXmZ

_erZ| em{_c h¢ Ÿ&

joÌdma {dícofU gy{MV H$aVm h¡ {H$ Á`mXmVa ewÕ {~H«$s _| 36% ajm H$m h¡ Ÿ&  na_mUw D$Om© {d^mJ Ed§ BgHo$ BH$mB`m| H$mo 19% VWm A§V[aj

{d^mJ H$mo 5% Amny{V©̀ m± Wt Ÿ&  eof Omo h¡ Omo {Zdm©MZ Am`moJ, gwajm, Xyag§Mma Ed§ AÝ` Cn`moJH$Îmm© {d^mJm| Ho$ ~rM _| h¡ Ÿ&

E`amoZm°{Q>H$c {dH$mg EOÝgr (ES>rE) Ho$ {c ò ^m^m na_mUw AZwg§YmZ Ho$ÝÐ VWm B©grAmB©Ec Ûmam g§̀ wº$ ê$n go {dH${gV EcgrE-

E_E_Ama Ho$ {c ò EÝQ>oZm ßcmQ>\$m_© Omo h¡ _hËdnyU© ì`mnma AmXoem| Ho$ ê$n _| n[ad{V©V hþAm Ÿ&

B©-A{^emgZ nhc Ho$ ê$n _| gmd©O{ZH$ CnH«$_m| Ho$ ~rM g\$cVmnyd©H$ H$m ©̀ H$aVo hþE ~rB©Ec Ed§ AmB©Q>rAmB© Ho$ gmW a{OñQ´>ma OZac Am\$

B§{S>`m Ho$ {c ò ~hþ à`moOZ nhMmZ nÌ Omar H$aZo H$s n[a`moOZm H$mo H§$nZr H$m ©̀ {Zînm{XV H$aVr h¡ Ÿ&

H§$nZr Ho$ g§VmofOZH$ H$m ©̀ {ZînmXZ H$s dOh go g_Pm¡Vm kmnZ aoqQ>J {nN>co df© Ho$ Xm¡amZ ""AÀN>m'' go Mmcy df© Ho$ {c ò ""CËH¥$ï>'' àmá

hþAm h¡ Ÿ&

df© 2007-08 Am¡a AmJo Ho$ {cE Ñ{ï>H$moU

665 H$amoS> én ò {ZînmXZ `mo½` àma§{^H$ AmXoe nwpñVH$m VWm h_mao H$moa gj_Vm Ho$ joÌm| _| AJwdmB© Ho$ gmW df© 2007-08 _| H$m ©̀ {ZînmXZ

àmá H$aZo H$m {dídmg h¡ Ÿ&

nyao 11 dt `moOZm Ho$ {bE 2008-09 go ewé hmoZodmbo {dÎmr` df© Ho$ Xm¡amZ g_Pm¡Vm kmnZ Ho$ bú`m| go XwJwZm H$m ©̀H$mar bú`m| H$mo àmá H$aZo

H$s {Xem _| H§$nZr AJ«ga h¡Ÿ&

 gaH$ma H$s ajm Am\$goQ> Zr{V Ho$ H$maU C^aZodmco ì`mnma Adga H§$nZr go g§~§{YV h¢ VWm ^mJrXmar aUZr{V`m± _m¡OyX h¢ Ÿ& AmJm_r dfm] _|

d¥{Õ H$mo ~Zm ò aIZo Am¡a N>cm§J cJmZo Ho$ {c ò ì`mnma Ho$ gmW-gmW H$m ©̀ {ZînmXZ Ho$ g{H«$` n¡am_rQ>am| na Ho$ÝÐr ŷV H$aZm AË`mdí`H$ h¡ Ÿ&  Bgr

CÔoí` go _¢Zo H$B© nhc CR>m`m O¡go {H$ CÎmam{YH$ma `moOZm, kmZ à~ÝYZ, {ZJ_r` B§Or{Z`ar, VH$ZmocOr {dH$mg, ì`mnma gmPoXmar VWm

CÚmoJ - e¡j{UH$ gh`moJ Ÿ&

na_mUw D$Om©, ajm, A§V[aj, {dkmZ Ed§ VH$ZmobOr, gwajm O¡go gm_[aH$ joÌm| H$s Amdí`H$VmAm| H$s ny{V© H$aZo Ho$ dV©_mZ `moOZm Ho$

A{V[aº$ H§$nZr AnZo ì`mnma Ho$ gmW gmW gm_m{OH$ {Oå_oXm[a`m| H$mo ^r {Z^mZo H$m cú` aI ahm h¡ O¡go {H$ {S>{OQ>c ao{S>`mocOr Ed§ Q>ocr

ao{S>`mocOr Omo J«m_rU ^maV _| H$_ ì``mË_H$ ñdmñÏ` àUmcr àXmZ H$aVo h¢ Ÿ&

{ZXoeH$m| H$s [anmoQ>©, VwbZ nÌ (31-03-2007 H$mo) VWm bm^ Ed§ hm{Z boIm| H$mo {dMma, AZw_moXZ Ed§ A§JrH$ma Ho$ {bE àñVwV H$aZo Ho$ nhbo

_¡ ha gXñ`, H$_©Mmar Ed§ H§$nZr Ho$ eŵ  qMVH$ H$mo YÝ`dmX XoVm hÿ± {OÝhm| Zo Bg H$m ©̀ {ZînmXZ Ho$ {bE `moJXmZ {X`mŸ&

lr Ho$. Eg. amOeoIa amd

AÜ`j Ed§ à~ÝY {ZXoeH$
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CHAIRMAN’S STATEMENT

Gentlemen,

The year 2006-07 was a significant year for the Company during which it  scaled new heights in terms of turnover

and profitability. This was possible thanks to the  strong support from the DAE  and also as a result of  certain

internal initiatives taken by the company to accelerate the  growth, particularly in the second half of the year.

The company recorded a turnover of Rs. 1005 crore in the year under review, a growth of 44% over the previous

year. The Profit Before Tax rose by 270% to the best ever figure of Rs. 192.5 _rore.

The notable achievements in the year include C&I packages for Kaiga 3&4 plants, Kaiga-3 attained criticality,

C&I equipment for PFBR, control instrumentation for B1-B2 project. Other significant supplies include radio

communication products to Defence, equipment for Divya Drishti project of MoD, C4I system to BrahMos Aerospace,

32-meter Deep Space Network Antenna system for Chandrayaan project of Dept. of Space and 1.5 lakhs of

EVMs to Central and State Election Commissions in a record period.

Sector-wise analysis indicates that, Defence continued its dominance with 36% of Net Sales. Supplies to the DAE

and its units were at 19% and Dept. of Space accounted for 5%. The balance was shared between Election

Commission, Security, Telecom and various other user departments.

Antenna Platform for LCA-MMR jointly developed by BARC and ECIL for Aeronautical Development Agency

(ADA), matured into significant business orders.

As part of e-governance initiative, the Company is executing a project for issue of Multi-purpose National Identity

Cards for Registrar General of India along with BEL and ITI signifying successful co-working between PSUs.

The satisfactory performance of the Company also enhanced the MoU rating to ‘Excellent’ for the year from

‘Good’ during the two previous years.

Outlook for 2007-08 and beyond

With an opening executable order book of  Rs.665 crore and strong leads in areas of our core competency, the

Company is confident of registering higher levels of performance in 2007-08.

The Company is poised to grow with a quantum jump, with the working targets minimum double to those MoU

targets during financial year beginning with 2008-09 for entire 11th plan.

The upcoming business opportunities because of Defence Offset Policy of the Government are very relevant to

the Company and partnering strategies are in place. In order to sustain the growth and achieve quantum jump in

the coming years, along with business it is vital to focus on the dynamic parameters of performance. Towards this,

I have taken several initiatives in aspects like succession planning, knowledge management, corporate engineering,

technology development, business associations and industry-academia cooperation.

In addition to the present plan of meeting the requirements of strategic sectors, viz. Atomic Energy, Defence,

Space, Science & Technology, Security, the Company is also aiming to discharge its social responsibilities concurrent

with business, by identifying new lines like Digital Radiology and Tele Radiology, which will provide cost effective

health care connectivity to rural India.

Before I move the Directors’ Report, Balance Sheet as on 31.03.2007 and Profit & Loss Account for consideration,

approval and adoption, I take this opportunity to thank every Member, employee and well-wisher of the Company,

who have contributed to this performance.

K S RAJASEKHARA RAO

CHAIRMAN & MANAGING DIRECTOR
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{ZXoeH$m| H$s [anmoQ>©

à{V

BcoŠQ´>m{ZŠg H$manmoaoeZ Am\$ BpÊS>`m {c{_Q>oS> Ho$ eò aYmar

g‚mZm|,

AmnHo$ {ZXoeH$m| H$mo AmnH$s H§$nZr H$s 40 dt dm{f©H$ [anmoQ>© Ed§

CgHo$ gmW 31 _mM©, 2007 H$mo g_má df© Ho$ {c ò nar{jV coIm

{ddaU àñVwV H$aVo hþE àgÞVm hmo ahr h¡ Ÿ&

n[aMmcZ n[aUm_m| na EH$ PcH$

(én ò H$amoS>m| _|)

{ddaU 2006-07 2005-06

Q>Z©Amoda 1006 700

{a`cmBOo~c _yë` na CËnmXZ 912 654

H$a Ho$ nhco cm^ 193 52

H$a Ho$ ~mX bm^ 128 42

ZoQ> dV© 464 363

{Z`mo{OV ny±Or 447 349

doë ỳ ES>oS> 437 264

eò a ny±Or d Aà{V ŷV G$U

df© Ho$ Xm¡amZ H§$nZr H$s àm{YH¥$V ny±Or _| H$moB© n[adV©Z Zht hþAm Am¡a

`h 200.00 H$amoS> én`m| na pñWa ahm Ÿ&  31-03-2007 VH$ _m§Jr VWm

àXÎm ny±Or 154.88 H$amoS> én ò Wr Ÿ&  df© Ho$ Xm¡amZ H¡${nQ>c n[a`moOZm

Ho$ H$m`m©Ýd`Z Ho$ {c ò B{¹$Q>r Ho$ ê$n _| na_mUw D$Om© {d^mJ go H§$nZr Zo

8.49 H$amoS> én`m| H$m ~OQ>ar ghm`Vm àmá H$s h¡ Ÿ&  Bgo ""eò a _{Z

n|qS>J AcmQ>_|Q>'' Ho$ ê$n _| Xem©̀ m J`m Ÿ&  BZ eò am| H$mo ~mX _| ~moS>© Zo

AnZo 15-5-2007 H$mo hþB© 217 dt ~¡R>H$ _| AZw_mo{XV H$a Am~§Q>Z

{H$`m Ÿ&  df© Ho$ Xm¡amZ gaH$ma go H$moB© G$U Zht {c`m J`m Ÿ&

cm^m§e

AmnHo$ {ZXoeH$JU 2006-07 Ho$ {c ò àË òH$ 1000 én ò eò a Ho$

{cE 200/- én ò à{V eò a H$s Xa go cm^m§e {g\$m[ae {H$`m h¡ Ÿ&

àñVwV {H$ ò J ò Z ò CËnmX

df© 2006-2007 _| Z ò CËnmX àñVwV {H$ ò J ò

1. amoQ>oqQ>J _erZ Ho$ {c ò {S>gßcog_|Q> _mZrQ>[a¨J n[a`moOZm

2. {c{Z`a do[a ò~c {S>\«$pÝe`c Q´>mÝg\$ma_a (EcdrS>rQ>r)

3. nda {S>_mÝS> gdm} n[a`moOZm

4. Acm_© g{hV nmHo$Q> S>mo{g_rQ>a

5. Or 703 EÊS> dr 35 B§Q>a\o$gg g{hV ~ëH$ BZ{H«$ßeZ ỳ{ZQ>

D$Om© ~MV, àm¡Úmo{JH$s AmË_gmVrH$aU Am¡a {dXoe

_wÐm AO©Z Am¡a {ZJ©_

H§$nZr ({ZXoeH$ _§S>c H$s [anmoQ>© _| {ddaUm| H$m àH$Q>rH$aU)

{Z`_mdcr, 1988 Ho$ A§VJ©V Amdí`H$ D$Om© ~MV, àm¡Úmo{JH$s

AmË_gmVrH$aU Am¡a {dXoer _wÐm AO©Z Am¡a {ZJ©_ Ho$ {ddaU Bg

à{VdoXZ Ho$ AZw~§Y-1 _| {X ò J ò h¡ Ÿ&

_mZd g§gmYZ

H$_©MmarJUm| H$s g§»`m

df© Ho$ Xm¡amZ, Hw$c 123 Aä`{W©`m| H$s ^Vu hþB© (gm_mÝ`-61,

A.O.Om.27, A.Om.-27, A.O.Om-08, 01 {dH$cm§J em{_c h¡)

df© Ho$ Xm¡amZ, Hw$c 231 H$_©MmarJU {ZJ_ go AcJ hþE {Og_| 112

H$_©MmarJU ñd¡pÀN>H$ godm {Zd¥Îm `moOZm Ho$ A§VJ©V Mco J òŸ&  AÝ`

gogoeÝg H$mo {hgm~ _| coZo go 31-03-2007 VH$ H§$nZr _| H$_©Mm[a`m|

H$s Hw$c g§»`m 4844 Am¡a dJ©dma ã`moam Bg àH$ma h¡ : dJ© "E'-

1780, dJ© "~r'-1408, dJ© "gr'-1276, dJ© "S>r'-409 VWm S>r-

1 (ñdrna) 116 
Ÿ

&

H§$nZr _| AZwgy{MV Om{V Ho$ H$_©Mm[a`m| H$s g§»`m Hw$c H$_©Mm[a`m|

H$s VwcZm _| BZH$s à{VeVVm dJ©dma (H$moï>H$m| _|) Xr JB© h¡ :

dJ© "E' 194 (10.89%), dJ© "~r' - 264 (18.74), dJ© "gr' 98

(7.68), dJ© "S>r' 93 (22.73%) dJ© "S>r-1' - 43 (37.06) g\$mB©

H$_©Mm[a`m| H$mo N>moS>H$a  AZwgy{MV OZ Om{V Ho$ H$_©Mm[a`m| H$s g§»`m

Am¡a CZH$s à{VeVVm dJ© "E'-14 (0.78%), dJ© "~r'-83 (5.89%),

dJ© "gr'-28 (2.19%), dJ©-"S>r' 14 (3.42%) dJ© "S>r-1' (g\$mB©

H$_©Mmar) 2 (1.72%)

H$_©Mmar gå~ÝY :

Am¡Úmo{JH$ g§~§Ym| H$s {ñW{V

df© 2006-07 Ho$ Xm¡amZ, H§$nZr Zo H$_©Mmar-{Z`moº$m g§~§Ym| H$mo

H$_©Mm[a`m| Ho$ ỳ{Z`Z Ed§ A{YH$m[a`m| Ho$ g§K Ho$ g{H«$` gh`moJ go

_Ywa g§~§Y ~Zm ò aIm Ÿ&

npãcH$ goŠQ>a Q´>oS> ỳ{Z`Z Ho$ g_Ýd` g{_{V Ûmam {c ò J ò {ZU©̀  Ho$

AZwgma, B©grAmB©Ec H$_©Mmar g§K Zo doVZ g§emoYZ VWm AÝ` ̂ ÎmmAm||

Ho$ g§~§Y _| 30-6-2006 H$mo AnZo _m§Jm| H$mo à~ÝYZ H$mo àñVwV {H$`m

Omo 1-1-2007 go cmJy hmoZm h¡ Ÿ&  22-9-2006 H$mo B©grAmoE Ho$ gmW

hþE g_Pm¡Vo VWm 21-9-2006 H$mo B©grB©̀ y Ho$ gmW hþE g_Pm¡Vm kmnZ

VWm ~moS>© Ûmam AZw_mo{XV eVm] Ho$ AZwgma H$_©Jma VWm H$m ©̀nmcH$m|

go g§~§{YV H$m ©̀ {ZînmXZ àmoËgmhZ `moOZmAm| H$mo g§emo{YV {H$`m

J`m Am¡a `h 1-4-2004 go cmJy hþE Ÿ&  Cnamoº$ `moOZmAm| Ho$ eVm] Ho$

AZwgma, àmá {H$ ò J ò H$m ©̀ {ZînmXZ Ho$ AmYma na H$_©MmarJU H$mo
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DIRECTORS' REPORT

To

The Shareholders of

Electronics Corporation of India Limited

Gentlemen,

Directors of ECIL have pleasure in presenting herewith

the 40th  Annual Report of your Company, together

with the audited statement of accounts for the year

ended 31st March, 2007.

OPERATING RESULTS AT A GLANCE

                       (Rs. Crore)

Particulars 2006-07 2005-06

Turnover 1006 700 

Production at realisable value 912 654 

Profit Before Tax 193 52 

Profit After Tax 128 42 

Net worth 464 363 

Capital employed 447 349 

Value added 437 264 

SHARE CAPITAL & UNSECURED LOANS

The authorised share capital of the Company remained

unchanged at Rs.200 crore.  The called up and paid

up share capital as on 31.03.2007 stood at Rs.154.88

crore. During the year, a budgetary support of Rs.8.49

crore has been received from DAE in the form of

equity for implementation of capital scheme. The same

has been shown as “share money pending allotment”.

The shares have been subsequently allotted with the

approval of the Board in its 217th meeting held on

15.05.2007. No loans were taken from Government

during the year.

DIVIDEND

The Directors are pleased to recommend a dividend

@ Rs.200  per share of Rs.1000 each for the year

2006-07.

NEW PRODUCTS INTRODUCED

New Products introduced in 2006-2007:

1. Displacement monitoring system for rotating

machine

2. Linear Variable Differential Transformer (LVDT)

3. Power Demand Servo System

4. Pocket Dosimeter with Alarm

5. Bulk Encryption unit with G703 and V35 Interfaces

CONSERVATION OF ENERGY, TECHNO-

LOGY ABSORPTION AND FOREIGN

EXCHANGE EARNINGS AND OUTGO

Particulars of conservation of energy, technology

absorption and foreign exchange earnings and outgo

as required under the Companies (Disclosure of

particulars in the Report of Board of Directors) Rules,

1988 are given in Annexure-I to this report.

HUMAN RESOURCES:

Staff strength

During the year a total of 123 persons were recruited

(General-61, OBC-27, SC-27, ST-08 including PH –

01 ).   231 employees including 112 under VR Scheme

were separated during the year.  Reckoning other

cessations the manpower as on 31.03.2007 stood at

4844 and group-wise details are: Group – A  1780,

Group – B  1408, Group – C  1276, Group – D

409 and  D1 (Sweeper) 116.

The number of SC employees and their percentages

to the total number of employees in different groups

are  Group - A 194 (10.89%), Group - B 264

(18.74%), Group - C 98 (7.68%), Group - D 93

(22.73%), excluding Sweepers Group - D1 43

(37.06%).  The ST employees and their percentages

Group-wise are Group - A 14 (0.78%), Group - B 83

(5.89%), Group - C 28 (2.19%), Group - D 14

(3.42%) Group - D1 (Sweepers) 2 (1.72%).

EMPLOYEE RELATIONS:

Industrial Relations situation

The Company continued to have harmonious

employee-employer relationship during 2006-07 with

the active co-operation of the Employees’ Union and

the Officers’ Association.

In pursuance of the decision taken by the Co-

ordination Committee of Public Sector Trade Unions,

the  ECIL Employees’ Union submitted a charter of

demands on wage revision & other allowances which

are due from 01.01.2007, on 30.06.2006 to the

Management.  The Performance Incentive Schemes

applicable to workmen and executives were revised

effective from 01.04.2004 in terms of approval

accorded by Board and in terms of the Memorandum

of Settlement entered into with ECEU  on 21.09.2006

and an Understanding reached with ECOA on

22.09.2006.  In terms of the said Schemes, apart

from quarterly annual incentive payable based on

performance achieved, the employees are also entitled
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{V_mhr VWm dm{f©H$ àmoËgmhZ {X`m OmVm h¡ Ÿ&  BgHo$ A{V[aº$

H$_©MmarJU àm{\$Q> eò [a¨J BZgoZQ>rd 4% Ho$ ^r hH$Xma h¡ {OgH$s

JUZm H$aZo Ho$ ~mX cm^ na AmYm[aV h¡ Ÿ&

g|Q´>c npãcH$ Q´>oS> `y{Z`Z (grnrEgQ>r`y) Ho$ {ZU©` Ho$ AZwgma,

B©grAmB©Ec H$_©Mmar g§K Zo gmd©O{ZH$ joÌm| Ho$ g§~§Y _| gaH$mar Zr{V`m|

Ho$ {déÕ AmZodmco doVZ d¥{Õ na gaH$mar {Xem {ZX}em| H$s pñW{V

VWm B©grAmB©Ec _| c§{~V nXmoÞ{V Zr{V Ho$ {déÕ 14-12-2006 H$mo

EH$ {XZ H$m hS>Vmc {H$`m Ÿ&  Vrgar {V_mhr Ho$ Xm¡amZ Bg hS>Vmc Ho$

H$maU 4104 _¡ZS>og H$m ZwH$gmZ hþAm Ÿ&

H$ë`mU H$m ©̀H$cmn

à~ÝYZ Ûmam CXmaVm go H§$nZr Ho$ g^r H$_©Mm[a`m| Ho$ {hV Ho$ {cE H$B©

gm§{d{YH$ Cnm` O¡go ñdmñÏ`, g§ajm VWm H$ë`mU gw{dYmE± Am¡a H$B©

Agm§{d{YH$ gw{dYmE± _wh¡̀ m H$am ò Om aho h¢ Ÿ&  R>oH$m l{_H$m| H$mo ^r

Hw$N> gm§{d{YH$ àmdYmZ _wh¡̀ m H$am ò Om aho h¢ Ÿ& H$_©Jmam| Ho$ 39 ~ƒm|

H$mo _oYmdr N>mÌd¥{Îm Xr JB© Ÿ&  H$_©Jma {ejm `moOZm Ho$ A§VJ©V 45

H$_©Jmam| Ho$ {c ò H$m ©̀H«$_ Am`mo{OV {H$`m J`m Ÿ&  H$_©Jma {ejm

joÌr` Ho$ÝÐ, h¡Xam~mX Ûmam g§Mm{cV à{ejm{W©̀ m| Ho$ {c ò à{ejU

hoVw 9 H$_©Jmam| H$mo ^oOm J`m {Og_| 5 _{hcm H$_©Jma ^r em{_c

h¡ Ÿ&  J«wn goqd½g qcH$S> BÝgya|g H$_ [aQ>mBa_|Q> ~o{Z{\$Q> ñH$s_ Ho$

A§VJ©V godm Ho$ Xm¡amZ _aZo dmco 25 H$_©Mm[a`m| Ho$ n[admam| H$mo ~r_m

am{e EH$ cmI én ò VWm à~ÝYZ H$s Amoa go én ò 10,000 àË òH$

H$_©Mmar H$mo _wh¡̀ m H$am`m J`m Ÿ&  Omo H$_©Mmar godm{Zd¥Îm hþE Am¡a

Ë`mJnÌ gm¢no CZ H$_©Mm[a`m| H$mo ̂ r {H$ ò J ò godmH$mc Ho$ AmYma na

A{YH$V_ 40,000 én ò Ho$ {hgm~ go am{e _wh¡̀ m H$amB© JB© Ÿ&

{d{^Þ gm_m{OH$ gwajm `moOZmE± O¡go OZVm ~r_m `moOZm VWm J«wn

ng©Zc EpŠgS>|Q> ~r_m Am{X gaH$mar H$m_ na ~mha OmZodmco

H$_©Mm[a`m| Ho$ {c ò _wh¡̀ m H$am ò J ò Ÿ&  N>moQ>o n[adma g§~§Yr Zr{V H$mo

à_moQ> H$aZo hoVw 12 H$_©Mmar Omo Q>çy~oŠQ>mo_r/dogoŠQ>_r AmnaoeZ H$adm ò

h¢ CÝh| doVZ Ho$ ê$n _| EH$ doVZd¥{Õ Xr JB© Omo nyao godm Ho$ Xm¡amZ

ñdH$m`_ ahoJm Ÿ&   B©grAmB©Ec H$ë`mU {Z{Y g{_{V Omo à~ÝYZ Ed§

H$_©Mm[a`m| H$m EH$ g§̀ wº$ \$moa_ h¡ Omo {d{^Þ IocHy$X Ed§ gm§ñH¥${VH$

H$m ©̀H«$_ {Og_| A§Va na_mUw D$Om© {d^mJ à{V`mo{JVmE± ^r em{_c

h¡, Am`mo{OV H$aVr h¡ Am¡a AnZo gXñ`m| H$mo N>moQ>o dgycr ̀ mo½` {dÎmr`

G$U _wh¡̀ m H$amVr h¡ Ÿ&  B©grAmB©Ec ghH$mar G$U g{_{V {OgHo$

3000 go A{YH$ gXñ`JU h¡ Am¡a 12 H$amoS> én`m| H$m Q>Z©Amoda h¡,

`h g{_{V gXñ`m| H$mo {Z`{_V d AmnmVH$mcrZ G$U _wh¡̀ m H$aVr h¡ Ÿ&

B©grAmB©Ec H$_©Mmar Cn^moº$m ghH$mar g{_{V {OgHo$ 4500 go

A{YH$ gXñ`JU h¡ `h g{_{V gXñ`JUm| H$mo Ka H$s dñVwE± IarXZo

Am¡a Jm{S>`m± IarXZo  Ed§ àmo{dOÝg ~oMZo g§~§Yr H$m ©̀ Ho$ {cE G$U

_wh¡̀ m H$amVr h¡ Ÿ&  amï´>r` _hËd Ho$ g_mamohm| _| H$_©Mm[a`m| Ho$ ~ƒm|

H$mo AnZr à{V^m àX{e©V H$aZo Ho$ {c ò CÝh| àmoËgmhZ {X`m OmVm h¡ Ÿ&

n«{ejU Ed§ {dH$mg:

Am§V[aH$ à{ejU

df© 2006-07 Ho$ Xm¡amZ {ZJ_r` AÜ``Z Ho$ÝÐ Zo Hw$c 63 (51

VH$ZrH$s Ed§ 12 à~ÝYH$ {dH$mg) Am§V[aH$ n«{ejU H$m ©̀H«$_m| H$mo

Am`mo{OV {H$`m {Og_| n«~§YZ {dH$mg, H$_©JmamoÝ_wI n«{ejU VWm

{d{^Þ VH$ZrH$s AÜ``Z {df`m| na n«{gÕ g§ñWmAm| go MwZo J ò

{deofkm| Ûmam g§~mo{YV {H$`m J`m&

Hw$c 2408 (1596 H$m ©̀nmcH$ JU Ed§ 812 H$_©Jma) H$_©Mm[a`m|

H$mo n«{ejU {X`m J`m, {OgHo${cE 10,532 n«{ejU Ho$ l_ {XZ

Am¡a 10,74,744 én ò IM© {H$ ò JE&

df© Ho$ Xm¡amZ {deof ê$n go {S>OmBZ {H$ ò JE {dH$mg H$m ©̀H«$_m| Ûmam

VH$ZrH$s kmZ, Hw$ecVm H$s d¥{Õ VWm _¡ZoO[a`c H§$nrQo>Ýgrg Ed§  kmZ

à~§YZ H$mo ~T>mdm XoZo na Omoa {X`m J`m& H$_©Jmam| VWm H${Zð> H$m ©̀nmcH$m|

Ho$ ñVa na ì`mdhm[aH$ {dH$mg H$s d¥{Õ na ^r Omoa {X`m J`m&

~mø n«{ejU {Og_| {dXoer n«{ejU em{_c h¢

df© 2006-07 Ho$ {cE VH$ZmcmoOr {dH$mg Ed§ VH$ZrH$s Hw$ecVm

AnJ«oSo>eZ gmW hr gmW n«~§YZ {dH$mg Wr_ na {d{^Þ n«{V{ð>V

n«{ejU g§JR>Zm| Ûmam Am`mo{OV n«{ejU H$m ©̀H«$_m| _| ^mJ coZo Ho$

{cE {ZJ_r` AÜ`Z Ho$ÝÐ Zo 183 H$_©Mm[a`m| H$mo Zm{_V {H$`m&  ~mø

n«{ejU Ho$ {cE 9,67,698 én ò IM© {H$ ò JE&

{dH$bm§J A{Y{Z`_, 1995 Ho$ A§VJ©V H$m`m©Ýd`Z

df© Ho$ Xm¡amZ, emar[aH$ ê$n go An§J Xmo J«¡OwEQ> B§OrZr`a Q´>¡Zrg H$s

{Z ẁ{º$ H$s J`rŸ&

nwañH$ma

lr _whå_X XñVJra, Am{Q>©gmZ ""gr'' Omo Jy±Jm Am¡a ~ham h¡ Am¡a

AmB©EgS>r _| H$m ©̀aV h¡ CÝh| df© 2004 Ho$ {c ò àYmZ _§Ìr nwañH$ma

Ho$ A§VJ©V ""l_ lr nwañH$ma'' àXmZ {H$`m J`m h¡ Ÿ&  `h nwañH$ma

CËnmXZ _| CZHo$ CËH¥$ï> ̀ moJXmZ Ho$ {c ò {X`m J`m Ÿ&  H$_©Mmar Zo 27-

4-2007 H$mo ZB© {X„r _| Am`mo{OV EH$ H$m ©̀H«$_ _| ^maV Ho$ àYmZ

_§Ìr Ho$ H$aH$_cm| go `h nwañH$ma àmá {H$`m Ÿ&

{hÝXr H$m àJm_r à`moJ

df© Ho$ Xm¡amZ H§$nZr Zo {hÝXr Ho$ àJm_r à`moJ Ho$ {c ò AnZo à`mg

Omar aIm Omo {ZåZ àH$ma h¡ :

B©grAmB©Ec do~ gmBQ> {hÝXr _| cm±M {H$`m J`m Wm Ÿ&  ""gwajm gámh'',

""AmV§H$dmX {damoY {Xdg'', ""gVH©$Vm OmJê$H$Vm gámh'' Ho$ Cncj

_| H$_©Mm[a`m| Ûmam à{Vkm {hÝXr VWm A±JaoOr _| cr JB© Ÿ&  21-04-

2006 H$mo {X„r _| gånÞ g§̀ wº$ {hÝXr gcmhH$ma g{_{V H$s ~¡R>H$ _|

AÜ`j Ed§ à~ÝY {ZXoeH$ Zo ^mJ {c`m Ÿ&  B§S>ŠeZ H$m ©̀H«$_ Ho$

A§VJ©V ñZmVH$ B§Or{Z`am| Ho$ à{ejU Ho$ Xm¡amZ d[að> à~ÝYH$
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for profit sharing incentive of 4% on Profit After Tax

(PAT) equally.

In pursuance of the decision taken by CPSTUs, the

ECIL Employees’ Union went on strike on 14.12.2006

in protest against the policies of the Govt. on PSUs,

conditions in Govt. guidelines on forthcoming wage

revision and pending promotion policy in ECIL.  On

account of the said strike, 4104 man days were lost

during the III quarter.

Welfare Activities

Health, Safety and Welfare measures as per the statute,

as also a number of non-statutory measures for the

well-being of all employees of the Company were

provided generously by the Management.   The

statutory benefits were ensured to contract labour.  39

children of workmen were provided with merit

scholarships.  Programmes were conducted for 45

workmen under the scheme of Workers’ Education.  9

workmen, including 5 women, were sponsored to

Training of Trainers Course at the Workers’ Education

Regional Centre, Hyderabad. Families of 25 employees

who expired were paid insurance amount of Rs.1 lakh

each in addition to an amount of Rs.10,000 by

Management under the Group Savings Linked

Insurance Cum Retirement Benefit Scheme.  Employees

who have superannuated or resigned were also

provided with amounts varying on the number of years

of service up to a maximum of Rs. 40,000 each.

Various social security schemes were extended to the

employees viz,. Janata Insurance Policy and Group

Personal Accident Policy for the employees who

proceed on official tours.   As per the scheme of

promoting small family norms, 12 employees

underwent Tubectomy / Vasectomy operation were

provided with one increment for entire service in the

form of Personal Pay. ECIL Employees Welfare Fund

Committee, which is a joint forum, organised various

sports and cultural events including Inter-DAE

tournaments, and also provided small amount loans

to the members as financial assistance on recoverable

basis.  ECIL Employees Credit Co-op. Society with

membership of over 3000 employees and a turn over

of Rs.12 crore has been providing regular and

emergency loans to its members. ECIL Employees

Consumer Co-op. Society with over 4500  members

arranged sale of provisions and also loans for

purchase of house hold articles, vehicles etc.  During

the celebration of National Events, the children of

employees were encouraged to display their talents

through cultural programmes.

TRAINING & DEVELOPMENT:

In-house Training

During the year 2006 –07, Corporate Learning Centre

had organised a total of 63 - 51 on Technical and 12

on Management Development - in-house programmes

by eminent faculty drawn from reputed institutions.

2408 employees (1596 Executives and 812 Workmen)

participated in the training programmes resulting in

10,532 man days of training at an expenditure of

Rs.10,74,744.

During the year emphasis was given on Knowledge

Management, Enhancing Managerial Competencies

and improving Technical Knowledge and Skills through

specifically designed programmes.  Emphasis was laid

on inculcating and sustaining Performing Culture

through Programmes organized on Attitude

Development for employees at Workmen level and

Junior Executives.

External Training including Foreign Training

During the year 2006-07, 183 employees were

sponsored for participation in the training programmes

organized by various reputed training organisations

on themes of Technology Development, enhancing

Technical Skills and Management Development, at an

expenditure of Rs. 9,67,698.

IMPLEMENTATION OF PERSONS WITH

DISABILITIES ACT, 1995

During the year, 2 Graduate Engineer Trainees with

OH disability were recruited.

AWARDS

Shri Mohammed Dastagir, Artisan C working in ISD

who is a dumb & deaf was conferred ‘Shram Shree

Award’ under the Prime Minister’s Awards Scheme for

the year 2004 in recognition of his outstanding

contribution towards production. The employee

received the award on 27.04.2007 from the Prime

Minister of India in a function held at New Delhi.

PROGRESSIVE USE OF HINDI

During the year under review, the Corporation has

taken effective steps to propagate progressive use of

Hindi, as follows:

ECIL website was hosted in Hindi.  The Pledges on

“Anti Terrorism Day”, “Vigilance Day”, “Safety Day”

were administered to employees both in Hindi and

English.  C&MD participated in the Joint Hindi Advisory

Committee meeting held at New Delhi on 21.04.2006.

SM(OL) conducted a session for Graduate Engineer
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(amO^mfm) Zo EH$ gÌ _| amO^mfm H$m`m©Ýd`Z na ì`m»`mZ {X`m Ÿ&

gyMZm A{YH$ma A{Y{Z`_ na ~rS>rEc _| Am`mo{OV g§Jmoð>r _| Cn

_hm à~ÝYH$ (OZ gånH©$)Zo {hÝXr _| nona àñVwV {H$`m Ÿ&  14 go 20

{gVå~a, 2006 VH$ ""amO^mfm gámh'' Am`mo{OV {H$`m J`m Ÿ&

{X 26-10-2006  H$mo _w§~B©, ̂ m^m na_mUw AZwg§YmZ Ho$ÝÐ _| Am`mo{OV

amO^mfm gå_ocZ _| df© 2005-06 Ho$ {c`o amO^mfm Ho$ CËH¥$ï>

H$m`m©Ýd`Z Ho$ {c ò B©grAmB©Ec H$mo ""amO^mfm erëS>'' àXmZ {H$`m

J`m Ÿ&  lr Ama.Ama. nÊS>mc¡, {ZXoeH$ (H$m{_©H$) VWm AÜ`j,

amO^mfm H$m`m©Ýd`Z g{_{V Zo S>m°. A{Zc H$mH$moS>H$a, AÜ`j,

na_mUw D$Om© Am`moJ VWm g{Md, na_mUw D$Om© {d^mJ go amO^mfm

erëS> àmá {H$`m Ÿ&  g§gXr` amO^mfm g{_{V H$s AmcoI Ed§ gmú`

Cn g{_{V Zo {X 2-1-2007 H$mo h¡Xam~mX H$m Xm¡am {H$`m & {X 5-2-

2007 H$mo g§gXr` amO^mfm g{_{V H$s Cn g{_{V Zo Am±M{cH$

H$m`m©c` (CÎma) H$m Xm¡am {H$`m Ÿ&

JwUdÎmm à~ÝYZ

VrZ dfm] H$s Ad{Y Ho$ {c ò n`m©daU à~ÝYZ àUmcr hoVw AmB©EgAmo

14001:2004 à_mUrH$aU àmá {H$`m J`m Wm Ÿ&

df© Ho$ Xm¡amZ AmB©EgAmo 90001:2000 Š ỳE_Eg E{ŠQ>{dQ>r H$s J{V

H$mo ~ZmE aIm J`m Ÿ&  7 à^mJ nwZ: à_mUrH$aU H$mo àmá {H$`m Am¡a

4 à^mJ à_mUrH$aU H$mo ~Zm ò aIm Ÿ&  gynadmBμOar H§$Q´>moc VWm S>mQ>m

A{¹${OeZ {S>{dOZ (ñH$mS>m) Ho$ g§~§Y _| AmB©EgAmo à_mUrH$aU

à{H«$`m H$mo grEOr _| B§{Q>J«oQ> {H$`m J`m Ÿ&

B©grAmB©Ec Zo Zd§~a 2006 H$mo JwUdÎmm _mh Ho$ ê$n _| _Zm`m Ÿ&

EgŠ ỳEOr Zo ajm, Zm{^H$s` VWm A§V[aj joÌm| go g§~§{YV {deofkm|

Ho$ 7 ^mfU Am`mo{OV {H$ ò Ÿ&  Am§V[aH$ coIm narjH$m| Ho$ {c ò

[a\«o$ea à{ejU VWm {dH«o$VmAm| Ho$ {c ò ~¡R>Ho|$ Am`mo{OV H$s JB© Ÿ&

EgŠ ỳEOr H$m Ho${c~«oeZ EÊS> _oμOa_|Q> à`moJemcm H$m Aºy$~a 2006

_| EZE~rEc Ûmam ga{d{c`Ýg Am°{S>Q> {H$`m J`m Ÿ& {gVå~a 2007

VH$ E{H«${S>Q>oeZ H$mo Mmby aIZo H$s {g\$m[ae H$s J`rŸ&

EgŠ ỳEOr _| EH$ ZdrZ ao{nS> Q>|naoMa gmBH$c M¡å~a OmoS>H$a AnZr

n`m©daU narjU j_Vm ~‹T>mB© JB© (g{hV -72O gr$+180O gr Q>|naoMa

@15O grà{V {_ZQ> VWm 25% go 95% AmÐ©Vm)

g§̀ wº$ CÚ_ H§$nZr

df© 2006-07 Ho$ Xm¡amZ g§̀ wº$ CÚ_ H§$nZr B©grAmB©Eb am{nñH$mZ

{b. Zo 36.4 H$amoS> én`m| H$m Q>Z©Amoda VWm H$a Ho$ ~mX 3.4 H$amoS>

én`m| H$m cm^ A{O©V {H$`m Ÿ&  ao{nñH$mZ àUmcr  Ûmam _wh¡̀ m H$am ò

J ò VH$ZmcmoOr Ho$ ghmao B©grAmB©Ec EŠg-ao ~¡JoO {ZarjU àUmcr

H$m {d{Z_m©U H$aVm h¡ Am¡a _w»` ê$n go Bg àUmcr go g§~§{YV {~H«$s

VWm godm H$m ©̀ H$s XoI^mc H$aVm h¡ Ÿ&

`h H$m ©̀ {ZînmXZ `h Xem©Vm h¡ {H$ Q>Z© Amoda _| {nN>co df© go 18%

H$s d¥{Õ àmá H$s Am¡a gmW hr gmW H$a Ho$ ~mX cm^ _| 4% XO© {H$̀ m Ÿ&

H§$nZr Zo BZ CËnmXm| _| A§Vam©ï´>r` à{VñnYm© Ho$ ~mdOyX cm^ àmá H$a

gH$s Ÿ&  H§$nZr Bg df© Ho$ Xm¡amZ H§$nZr Zo godmAm| Ûmam Omo Am` àmá

{H$`m dh Q>Z© Amoda H$m 30% h¡ Ÿ&

J«mhH$ g§Vwï>rH$aU àmá H$aZo VWm AmXoe ~wH$ H$s pñW{V H$mo ~‹T>mZo

hoVw {dnUZ VWm AZwajU goQ> An H$mo nwZ: à~ÝYZ {H$`m J`m Ÿ&

OoEZnrQ>r EŠg-ao H$mJm} àUmcr ^r EE_gr _| Am OmZo Ho$ gmW hr

aIaImd R>oH$m| go àmá hmoZodmcr Am` _| d¥{Õ H$s g§̂ mdZm h¡ Ÿ&  df©

2007-08 Ho$ {c ò H§$nZr Zo 40 H$amoS> én`m| H$m cú` {ZYm©[aV {H$`m

h¡ Am¡a A~ _m¡OyXm CËnmXm| VWm AÝ` joÌm| _| nhc H$a Bg cú` H$mo

àmá H$aZo H$m nyam {dídmg h¡ Ÿ&

cKw CÚmoJ

df© Ho$ Xm¡amZ, 271 cKw CÚmoJm| H$mo 12.81 H$amoS> én ò _yë` Ho$

AmXoe {X ò JE&

{ZJ_r` A{^emgZ

AZw~§Y -2 _| {ZJ_r` A{^emgZ na [anmoQ©> Xr J`r &

coIm narjm

df© 2006-07 Ho$ {cE _ogg© gË`Zmam`U E§S> H§$nZr, gZXr coImnmcm|§

H$mo g§d¡Ym{ZH$ coIm narjH$m| Ho$ ê$n _| {Z ẁº$ {H$`m J`m& {XZm§H$

31-03-2007 H$mo g_má df© Ho$ {cE H§$nZr Ho$ coIo na g§d¡Ym{ZH$

coIm narjH$m| H$s {Q>ßn{U`m| na H§$nZr Ûmam CÎma Bg [anmoQ©> Ho$ AZw~§Y

- 3 _| {X ò JE h¢&

^maV Ho$ {Z §̀ÌH$ Ed§ _hm coIm narjH$ H$s g_rjm H§$nZr Ho$ CÎma

g{hV AZw~§Y- 4 _| Xr JB© h¡&

gVH©$Vm

df© 2006-07 Ho$ {c ò dm{f©H$ H$ma©dmB© [anmoQ>© V¡̀ ma H$s JB© Ÿ&  Mmcy

df© Ho$ Xm¡amZ {ZJ_r` gVH©$Vm {d^mJ Zo n[a`moOZmAm| H$m {ZarjU

H$m ©̀ ^r Ama§̂  {H$`m Ÿ&

{X. 20-10-2006 H$mo H$_©Mm[a`m| Ho$ {cE gVH©$Vm OmJê$H$Vm à{ejU

H$m ©̀H«$_ Am`mo{OV {H$`m J`m Ÿ&

{X. 6-11-2006 go 11-11-2006 VH$ gVH©$Vm OmJê$H$Vm {Xdg

_Zm`m J`m Ÿ&  gmd©O{ZH$ OrdZ _| Z¡{VH$Vm VWm AmMma na {hÝXr,

A±JaoOr Ed§ VocwJw _| H${dVm coIZ _| à{V`mo{JVm VWm ̂ «ï>mMma CÝ_ycZ

Ho$ {c ò aUZr{V {df`  na dmH²$ à{V`mo{JVm {hÝXr, A±JaoOr Am¡a

VocwJw _| g^r {dOoVmAm| H$mo nwañH$ma àXmZ {H$ ò J ò Ÿ&  {V_mhr

gVH©$Vm g_mMma Ûmam gVH©$Vm go g§~§{YV g_mMma H$_©Mm[a`m| _|

{dV[aV {H$`m J`m Ÿ&

{ZXoeH$JU

lr kmZ àH$me lrdmñVd {X. 29-9-2006 go AÜ`j Ed§ à~ÝY

{ZXoeH$ nX go H$m`©_wº$ hþE Ÿ&  coâQ>ZoÝQ> OZac XodoÝÐ Hw$_ma,
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Trainees on implementation of Official Language as

part of Induction Programme. A paper was presented

by Deputy General Manager (Public Relations) in Hindi

at a Seminar organised by BDL on “Right to

Information Act”.  “Rajbhasha Week” was celebrated

from 14 to 20.09.2006.  ECIL was awarded with

“Rajbhasha Shield” for the year 2005-06 for excellent

performance in implementation of OL at a conference

held at BARC, Mumbai on 26.10.2006.  Shri R R

Pandalai, Director(P) and Chairman, OLIC received

the shield from Dr. Anil Kakodkar, Chairman, Atomic

Energy Commission and Secretary, DAE.   Drafting/

Evidence Sub-committee of Committee of Parliament

on Official Language visited Hyderabad on

02.01.2007.  The first Sub-committee of Committee

of Parliament on Official Language inspected Zonal

Office (North) on 05.02.2007.

QUALITY MANAGEMENT

ISO 14001:2004 Certification was achieved for the

Environmental Management System for a period of 3

years.

During the year, the pace of ISO 90001:2000 QMS

activity was maintained.  7 divisions obtained re-

certification and 4 divisions maintained certification.

ISO Certification process regarding Supervisory Control

& Data Acquisition Division(SCADA) was integrated

into CAG.

ECIL observed November 2006 as Quality Month.

Systems & Quality Assurance Group (SQAG) arranged

7 talks by eminent persons from Defence, Nuclear

and Space fields.  Vendor Meet, and Refresher Training

for Internal Auditors were organised.

Calibration & Measurement Laboratory of SQAG

underwent Surveillance Audit by NABL in October

2006. Up to September 2007 continuation of

accreditation was recommended.

Environmental Testing Capability was enhanced by

adding one new rapid temperature cycle chamber in

SQAG (with -72° C + 180° C temperature @ 15° C

per minute and humidity of 25% to 95%).

JOINT VENTURE COMPANY

During the year 2006-07, ECIL- Rapiscan Ltd., the JV

Company achieved a turnover of Rs.36.4 crore and

a Profit After Tax of Rs.3.4 crore. The sales and services

relate mainly to X-ray Baggage Inspection Systems,

manufactured by ECIL with technology provided by

Rapiscan Systems.

This performance indicates a growth of 18% over the

previous year in respect of turnover along with a 4%

rise in PAT. The Company was able to marginally

enhance the profitability despite stiff international

competition for its products. The Service Income earned

by the Company during the year was around 30% of

the turnover.

In order to bring customer satisfaction into focus and

also to enhance the order book, the marketing and

maintenance set ups have been reorganised. The

income from maintenance contracts is likely to go up

with JNPT X-ray cargo system also coming into AMC.

The Company has set a target of Rs.40 crore for the

year 2007-08 and is confident of achieving the same

by the existing products and also suitably diversifying

into new areas.

SMALL SCALE UNITS

During the year, orders to the tune of Rs.12.81 crore

were placed on  271 small scale units.

CORPORATE GOVERNANCE

A report is given as Annexure-II.

AUDIT

M/s. Satyanarayana & Co., Chartered Accountants

were appointed as Statutory Auditors of the Company

for the year 2006-07.  The Company’s replies to the

Statutory Auditors’ qualifications/reservations on the

Accounts of the Company for the year ended

31.03.2007 are furnished in Annexure-III to this report.

Review by the C&AG along with Company’s replies is

given in Annexure-IV.

VIGILANCE

An annual action plan was prepared for the year

2006-07.  The Corporate Vigilance department has

also initiated Project Inspections during the current

year.

A Vigilance Awareness training programme was

conducted for the employees on 20.10.2006.

Vigilance Awareness Week was celebrated from 06 to

11.11.2006.  Competitions in poetry writing on

‘Morality in Public Life and Ethics’ and Elocution on

‘Strategies to combat corruption’ were conducted in

English, Hindi and Telugu. Prizes were distributed.

Vigilance related news was circulated to employees

through a quarterly vigilance newsletter.

DIRECTORS

Shri G P Srivastava ceased to be Chairman &

Managing Director from 29.09.2006.  Lt. Gen.

Davinder Kumar, PVSM, VSM and Bar, ADC on

retirement ceased to be Director from 30.09.2006.
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nrdrEgE_ Ed§ ~ma, ES>rgr godm {Zd¥Îm hmoZo na 30-9-2006 go

{ZXoeH$ nX go H$m ©̀_wº$ hþE Ÿ&  lr E. _wéJoeZ 11-10-2006 go

{ZXoeH$ ({dÎm) Ho$ nX go H$m ©̀_wº$ hþE Ÿ&  lr amhþc AmñWmZm 26-3-

2007 go {ZXoeH$ nX go H$m`©_wº$ hþE Ÿ&  lr Ama.Ama. n§S>mc¡

godm{Zd¥{Îm hmoZo na 31-3-2007 go {ZXoeH$ (H$m{_©H$) nX go H$m ©̀_wº$

hþE Ÿ&

29-9-2006 go lr Ho$.Eg. amOeoIa amd H$mo AÜ`j Ed§ à~ÝY

{ZXoeH$ Ho$ ê$n _| {Z ẁº$ {H$`m J`m Ÿ&  lr Ho$.Eg. amOeoIa amd H$mo

11-10-2006 go {ZXoeH$ ({dÎm) H$m A{V[aº$ H$m ©̀̂ ma ^r gm¢nm

J`m Ÿ&  S>m°. ~r.EZ. gwaoe, S>m°. E_.Oo. Oam~r Am¡a co. OZac Eg.nr.

lr Hw$_ma, EdrEgE_ H$mo H«$_e: 11-7-2006, 19-10-2006 VWm

6-12-2006 go {ZXoeH$ Ho$ ê$n _| H$m ©̀̂ ma g§̂ mcm Ÿ&

{ZXoeH$m| Ho$ CÎmaXm{`Ëd {ddaU

H§$nZr A{Y{Z`_, 1956 H$s Ymam 217 H$s CnYmam (2EE) Ho$ A§VJ©V

AnojmZwgma AmnHo$ {ZXoeH$JU nw{ï> H$aVo h¢ {H$ :

E) 31-03-2007 H$mo g_má {dÎmr` df© Ho$ {cE ì`mdhm[aH$ AS>MZm|

Ho$ H$maU N>moQo> A§VaU H$mo N>moS>H$a C{MV ñnï>rH$aU g{hV cmJy

coIm _mZH$m| H$m AZwgaU {H$`m J`m h¡ Omo H§$nZr A{Y{Z`_,

1956 H$s Ymam 211( 3) (~r) Ho$ coIm| H$s {Q>ßn{U`m| _| ñnï> H$s

J`r h¢&

~r) {ZXoeH$m| Zo Eogr coIm Zr{V`m| H$mo MwZm h¡ VWm CZH$m n«̀ moJ

{H$`m h¡ VWm Eogo {ZU©̀  Ed§ n«m¸$cZ {H$E Omo 31 _mM©, 2007

H$mo H§$nZr H$s pñW{V H$s Ñ{ï> go ghr h¡ Am¡a R>rH$ hr h¡ VWm Cg

VmarI H$mo g_má df© Ho$ {cE H§$nZr Ho$ cm^ H$mo Xem©Vr h¡;

gr) {ZXoeH$m| Zo H§$nZr A{Y{Z`_, 1956 Ho$ Cn~§Ym| Ho$ AZwgma

H§$nZr H$s n[ag§n{Îm`m| H$s ajm H$aZo _| VWm YmoIo~mOr Ed§ AÝ`

A{Z`{_VVmAm| H$mo nhMmZZo Am¡a amoH$Zo _| n`m©á [aH$mS©> Ho$

aIaImd Ho$ {c ò C{MV Ed§ n`m©á gmdYmZr ~aVr h¡; Am¡a

S>r) {ZXoeH$m| Zo 31-03-2007 H$mo g_má {ÛVr` df© Ho$ {cE JmoB§J

H$ÝgZ© nÕ{V na coIo H$s V¡̀ mar H$s&

Am^ma

_§S>c AÜ`j Ed§ n«~§Y {ZXoeH$ Ed§ CZHo$ gh`mo{J`m| VWm g^r

H$_©Mm[a`m| Ho$ n«̀ mgm| H$s gamhZm A{^{c{IV H$aVm h¡ {OZHo$ H$maU

df© H$m CËH¥$ï> {ZînmXZ {Za§Va ~Zm ahm Am¡a Amem H$aVm h¡ {H$ AmJm_r

dfm} _| H§$nZr CƒVa H$m ©̀ {ZînmXZ n«má H$aoJr&

AmnHo$ {ZXoeH$JU na_mUw D$Om© {d^mJ Ed§ CgHo$ g§KQ>H$ ̀ y{ZQ> O¡go

^m^m na_mUw AZwg§YmZ H|$Ð, B§{Xam Jm§Yr na_mUw AZwg§YmZ H|$Ð VWm

Zm{^H$s` {dÚwV {ZJ_, g§m{d{YH$ coIm narjH$m|, coIm narjm g{_{V

Ho$ AÜ`j Ed§ gXñ`JU, dm{UpÁ`H$ coIm narjm Ho$ n«YmZ {ZXoeH$

H$m H$m`m©c`, ~¢§H$a, {dXoer gh`moJr , Xyag§Mma {d^mJ, {Zdm©MZ

Am`moJ, XyaXe©Z, {dÎm _§Ìmc`, Am{W©H$ H$m ©̀ {d^mJ, H§$nZr H$m ©̀

{d^mJ, gmd©O{ZH$ CÚ_ {d^mJ, ajm _§Ìmc` Ed§ BgHo$ ỳ{ZQ>,

gyMZm n«m¡Úmo{JH$s {d^mJ, J¥h _§Ìmc`, ̂ maV gaH$ma Ho$ AÝ` _§Ìmc`m|

Ed§ {d^mJm|, Am§Y« n«Xoe gaH$ma, g^r J«mhH$ Am¡a AÝ`mÝ` EOpÝg`m§

Omo n«Ë`jV: Ed§ namojV: AmnH$s H§$nZr go g§~Õ h¢, Ho$ n«{V ghm`Vm

Ho$ {cE H¥$VkVm Ho$ gmW Am^ma ì`º$ H$aVo h¢&

H¥$Vo Ed§ {ZXoeH$ _§S>c H$s Amoa go

Ho$.Eg. amOeoIa amd

AÜ`j Ed§ n«~ÝY {ZXoeH$

h¡Xam~mX

26.09.2007
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Shri A Murugesan ceased to be Director (Finance)

from 11.10.2006. Shri Rahul Asthana ceased to be

Director from 26.03.2007. Shri R R Pandalai ceased

to be Director (Personnel) on retirement from

31.03.2007.

Shri K S Rajasekhara Rao was appointed as Chairman

& Managing Director from 29.09.2006.  Shri

Rajasekhara Rao was also given the additional charge

of Director (Finance) from 11.10.2006.  Dr. B N

Suresh, Dr. M J Zarabi and Lt. Gen. S P Sree Kumar,

AVSM  were appointed as Directors  from 11.07.2006,

19.10.2006 and 06.12.2006 respectively.

DIRECTORS’ RESPONSIBILITY STATEMENT

As required u/s 217(2AA) of the Companies Act, 1956

with respect to Directors’ Responsibility Statement, the

Directors confirm:

(a) that in preparation of accounts for the financial

year ended 31st March, 2007, the applicable

Accounting Standards have been followed

excepting a few minor deviations due to practical

constraints, which have been disclosed in the

notes forming part of the Accounts as per Sec.

211(3)(B) of the Companies Act, 1956;

(b) that the Directors have selected the accounting

policies, applied them consistently and made

judgments and estimates that were reasonable

and prudent so as to give a true and fair view of

the state of affairs of the Company  as on

31.03.2007 and  of the profit  of  the Company

for the year ended on  that date;

(c) that the Directors have taken  proper and

sufficient care  for  the maintenance of adequate

accounting records in accordance with the

provisions of Companies Act, 1956  for

safeguarding the assets of the Company and for

preventing and detecting fraud and other

irregularities; and

(d) that the Directors have prepared the Accounts

for the financial year ended 31st March, 2007

on a ‘going concern’ basis.

ACKNOWLEDGEMENTS

The Board wishes to place on record its appreciation

of efforts of the Chairman & Managing Director and

his colleagues on the Board and all the employees

resulting in good performance achieved during the

year and hopes that in the years to come the Company

would scale greater heights.

The Directors acknowledge with thanks the support

and encouragement received from the Department of

Atomic Energy and its constituent units such as Nuclear

Power Corporation of India Limited and Bhabha Atomic

Research Centre, Indira Gandhi Centre for Atomic

Research, Ministry of Defence and its constituent units,

Election Commission, Department of Information

Technology, Department of Telecommunications,

Doordarshan, Ministry of Finance, Department of

Economic Affairs, Ministry of Company Affairs, Ministry

of Home Affairs,  Department of Public Enterprises

and  other ministries and departments of Government

of India, the Government of Andhra Pradesh, Statutory

Auditors, the Chairman and members of the Audit

Committee and the office of the Principal Director of

Commercial Audit, bankers, foreign collaborators, all

the customers and agencies, who are directly or

indirectly associated with your Company.

 For and on behalf of the Board of Directors

 K S RAJASEKHARA RAO

Chairman & Managing Director

Hyderabad

26.09.2007
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H§$nZr ({ZXoeH$m| H$s [anmoQ>© _| ã`m¡ao H$m CX²KmQ>Z) {Z`_ 1988 Ho$

A§VJ©V Ano{jV D$Om© g§ajU, àm¡Úmo{JH$s AmË_gmVrH$aU Ed§

{dXoer {d{Z_` AO©Z VWm {ZJ©_ H$m ã`m¡am Ÿ&

E. D$Om© g§ajU :

E) {ZåZ{c{IV D$Om© g§ajU H$X_ CR>m ò J ò :

D$Om© g§ajU {Za§Va McZodmcr EH$ à{H«$`m h¡ Am¡a Omo H$X_

CR>m ò J ò do {ZåZ àH$ma h¢ :-

i) EMQ>r EÊS> Ec Q>r {dVaU àUmcr _| {~Ocr Zï>Vm H$mo

H$_ H$aZo Ho$ {c ò {ZåZ g~-ñQ>oeZ CnH$aUm| _|

{ZamoYmË_H$ AZwajU H$m ©̀ {H òo J ò :-

● Ý`y AmBc g{hV AmBc Am¡a {\$cQ>aoeZ Ho$

~Xcmd Ûmam {S>pñQ́>ã ỳeZ Q́>mÝg\$m_©g©  11 Ho$dr/

415 dr, 500 Ho$drE Ho$ 7 Z§~a VWm 11 Ho$dr/

415 dr, 1000 H o $drE H$m 1 Z §~a H$m

AmodahmqcJ Ÿ&

● 11 Ho$dr ~rAmogr~r (AmBc n[adV©Z g{hV)

VWm EcQ>r ~«oH$g© H$m {ZamoYmË_H$ AZwajU Ÿ&

● 33 Ho$dr/11 Ho$dr nda Q´>mÝg\$m_g© Ho$ 2 Z§~a

H$m AmBc {\$cQ´>oeZ Ÿ&

● g^r g~ ñQ>oeZm| _| 11 Ho$dr AmoEc ỳ/EME\$ ỳ

`y{ZQ>m| H$m {ZamoYmË_H$ AZwajU {Og_| nmda

AmBc H$mo ~XcZm ^r em{_c h¡ Ÿ&

● JcVr hmoZo H$s pñW{V _| ~«oH$g© Ho$ {Q´>pßn¨J H$mo

gw{ZpíMV H$aZo Ho$ {c ò [acog H$m {ZamoYmË_H$

AZwajU Ed§ n[ajU Ÿ&

ii) cmBqQ>J, nåßg, H§$àogg© VWm dmVmZwHy${cV ßcmÝQ> na

g^r CËnmXZ à^mJm| _| D$Om© g§ajU g§~§Yr nmoñQ>a|

cJm ò J ò Ÿ&

iii) AmB©EgAmo 14001 n`m©daU à~ÝYZ àUmcr H$m coIm

narjU g_rjm g§~§Yr H$m ©̀ H$mo  CËnmXZ à^mJm| Ho$

H$_©Mm[a`m| Ho$ ~rM OmJê$H$Vm cmZo Ho$ {c ò AmB©EgAmo

14001 n`m©daU à~ÝYZ àUmcr H$m coIm narjm

g_rjm H$m ©̀emcm H$m Am`moOZ Ÿ&

iv) AÀN>r Vah go àUmcr Ho$ H$m ©̀ {ZînmXZ Ho$ {c ò O~

O~ gmocma dmQ>a hrqQ>J àUmcr H$m aIaImd H$aZm Ÿ&

~r) D$Om© InV H$aZo Ho$ {c ò A{V[aº$ {Zdoe `m àñVmd,

`{X H$moB© hmo Vmo, H$m ©̀ ê$n {X`m Om ahm h¡ :

i) à_wI joÌm| _| AÀN>r Vah _mZrQ>a H$aZo Ho$ {c ò EZOu

_rQ>a| cJm ò Om |̀Jo Ÿ&

ii) eof 5 Z§ 11 Ho$dr/415 dr, 500 Ho$drE {S>ñQ>rã ỳeZ

Q´>mÝg\$m_©am| H$m nyar Vah _aå_V H$aZm Ÿ&

gr) D$Om© InV H$mo H$_ H$aZo Ho$ {c ò Cnamoº$ (E) Ed§ (~r)

Cnm`m| H$m à^md Am¡a n[aUm_ñdê$n dñVwAm| Ho$ CËnmXZ

cmJV na ^r à^md :-

{nN>co df© H$s VwcZm _| dm{f©H$ D$Om© InV 1,10,495

Ho$S>~ë ỳEM ỳ{ZQ> ~T> J`m h¡ Ÿ&  `h CËnmXZ cmBZ ~XcZo

VWm CËnmXZ {H«$`mH$cmn _| d¥{Õ hmoZo Ho$ H$maU ~‹T>m Ÿ&

S>r) AZwgyMr _| {d{Z{X©ï> CÚmoJm| Ho$ g§~§Y _| Hw$c D$Om© InV Am¡a

à{V ỳ{ZQ> CËnmXZ _| D$Om© H$s InV \$m_© ""E'' Ho$ AZwgma

cmJy Zht

~r) àm¡Úmo{JH$s AmË_gmVrH$aU

(\$m_© ~r Ho$ AZwgma àm¡Úmo{JH$s AmË_gmVrH$aU _| {H$ ò J ò à`mg)

ànÌ - ~r

AZwg§YmZ Ed§ {dH$mg (AZw Ed§ {d)

1) AZwg§YmZ Ed§ {dH$mg {H$ ò Om aho {deof joÌ :

E) ỳEdr Ho$ {c ò 1.2 qgJc EpŠgg Q´>¡qH$J E±Q>rZm àUmcr

~r) 4 E_ Ho$ ỳ ~¢S> _mo~mB©c E±Q>rZm

gr) 2 EpŠgg Q´>¡qH$J E±Q>rZm

S>r) cr{Z`a do[a ò~b {S>H«$pÝe`c Q´>mÝg\$m_©a (EcdrS>rQ>r)

B©) Acm_© g{hV nm°Ho$Q> S>mo{g_rQ>a

E\$) EZEgQ>rEc Ho$ Q>moa{nS>mo n[a`moOZm Ho$ {c`o _ëQ>r M¡Zc

{àEpåßc\$m`a, H$ñQ>_ hmB© dmoëQ>oO S>m`moS> Aa} Ed§ a{gñQ>a

ZoQ>dH©$ Ÿ&

Or) E`a~moZ© ApßcHo$eZ Ho$ {c ò ñnrM grH«o$gr B{¹$n_|Q>

EM) EME\$ qcŠg Ho$ {c ò \$moZ n¡M B{¹$n_|Q>

AmB©) {SpñQ´>ã ỳQ>oS> Q>moH$Z ~g ~ogS> nrEcgr àUmcr H$s d¥{Õ

Oo) 64 ỳ{ZŠg go ñH$mS>m H$m _¡J«oeZ -EMnr ỳEŠg

Ho$) à{H«$`m {Z §̀ÌU Ho$ {c ò E_~oqS>J gm°âQ>dò a VWm Am°ãOoŠQ>

qcqH$J hoVw AmYma V¡̀ ma H$aZm Ÿ&

Ec) ^maVr` {Zdm©MZ Am`moJ Ho$ {c ò Z ò _m°S>c Ho$ BcoŠQ´>m{ZH$

_VXmZ _erZ| Ÿ&

E_) ^m^m na_mUw AZwgÝYmZ Ho$ÝÐ Ho$ {cE AmaE\$AmB©S>r

AmYm[aV Sy>a cm°H$ arS>a àUmcr

eò aYm[a`m| H$mo {ZXoeH$m| H$s [anmoQ>© H$m AZw~§Y-1
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Particulars of conservation of energy,

technology absorption and foreign exchange

earnings and outgo as required under the

Companies (Disclosure of particulars in the

Report of Board of Directors) Rules, 1988.

A. Conservation of Energy:

a) Energy conservation measures taken:

Energy conservation  is a continuous and

on-going activity and some of the  steps

taken in this direction  are  as follows:

i) Preventive maintenance of the following

sub-station equipments were carried out

to minimize the power losses in the HT

& LT distribution system:

● Overhauling of 7 Nos. of 11 KV/

415 V, 500 KVA and 1 No. of 11

KV/415 V, 1000 KVA distribution

transformers, by changing the oil

and filtration with new oil.

● Preventive maintenance of 11 KV

BOCBs (changing the oil) and LT

breakers.

● Oil filtration of 2 Nos. of 33 KV/11

KV power transformers.

● Preventive maintenance of 11 KV

OLU/HFU units in all the sub-stations

including change of power oil.

● Preventive maintenance and testing

of relays to ensure the tripping of

the breakers in case of faults.

ii) Display of Energy Conservation posters

in all the production divisions on

lighting, pumps, compressors and A/C

plants.

iii) Bringing awareness among employees

of production divisions by conducting

audit reviews of ISO 14001

Environmental Management System.

iv) Solar water heating system maintenance

is carried out periodically for better

performance of the system.

b) Additional investments and proposals,

if any, being implemented for reduction

in consumption of energy:

i) Energy meters will be installed at the

critical areas for better monitoring.

ii) Overhauling of balance 5 Nos. of 11

KV/415 V, 500 KVA distribution

transformers.

c) Impact of the measurers at (a) & (b)

above for reduction of energy

consumption and consequent impact

on the production cost of goods:

Annual energy consumption has  gone up

by 1,10,495 KWH units compared to the

previous year, due to change in  production

line and increase in production activity.

d) Total energy consumption and energy

consumption per unit of production as

per  Form A  in  respect of industries

specified in the Schedule thereto:

Not applicable.

B. Technology absorption 

Efforts made in technology absorption as per

Form B)

Form – B

Research & Development (R&D)

1. Specific areas in which R&D is carried out:

a) 1.2 Single Axis Tracking Antenna System for

UAV

b) 4M KU band mobile antenna

c) 2 axis tracking antenna

d) Linear Variable Differential Transformer

e) Pocket Dosimeter with Alarm

f) Multi channel Pre-amplifier, Custom High

Voltage diode array and Resistor Network

for Torpedo project of NSTL

g) Speech Secrecy Equipment for Airborne

application

h) Phone Patch Equipment for HF links

i) Enhancement to distributed Token Bus based

PLC system

j) Migrating of SCADA s/w from Tru 64 Unix

to HP-UX

k) Making ground work for Object Linking and

Embedding software for Process Control

l) New model of Electronic Voting Machine

for Election Commission of India

m) RFID based door lock reader system for

BARC

ANNEXURE-I TO DIRECTORS’ REPORT TO SHAREHOLDERS
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EZ) h¡ÝS>hoëS> Qy> do amo{S>`mo, grS>rE_E VWm E\$EEH$g Ho$ {cE

BZ{H«$ßeZ _m°S>çwyyëg

Amo) AmaE\$AmB©S>r AmYm[aV arS>a VWm ~m`mo_o{Q́>H$ AWoZ{Q>Ho$eZ

g{hV g_` Am¡a CnpñW{V [aH$m{S>ªJ àUmcr

nr) B§{Q>J«oQ>oS> _ëQ>rnang ZoeZc AmB©S>oÝQ>r H$mS>© (E_EZAmB©gr)

Š ỳ) ZoeZc S>mog a{OñQ´>r

Ama) _mo~mBc _VXmVm AmB©S>r H$mS>© àUmcr

Eg) {S>{OQ>c ao{S>`mo

Q>r) ZmB©Or[a`m Ho$ {c ò A§Jw{cN>mn AmYm[aV nhMmZ àUmcr

2) Cnamoº$ AZwg§YmZ Ed§ {dH$mg H$m ©̀ Ho$ n[aUm_ñdên àmá cm^:

E) ỳEdr ApßcHo$eZ Ho$ {c ò S>mQ>m qcŠg ñWm{nV H$aZo hoVw

qgJc EpŠgg H$m {dH$mg

~r) _mo~mBc ApßcHo$eZ Ho$ {c ò 4 E_ _mo~mBc E§Q>rZm H$m {dH$mg

Ho$ H$maU hmB© ñnrS> S>mQ>m {S>{g{_ZoeZ _| AmË_{Z ©̂aVm àmá

hþAm Ÿ&

gr) Oc goZm Ho$ {c ò dr/ ỳEME\$ {S>{OQ>c ao{S>̀ mo 3060 àUmcr

H$mo à{VñWm[nV H$aoJm Am¡a ̀ h â ỳM[apñQ>H$ ao{S>`mo H$m OrdZ

10 dfm] go A{YH$ hmoJm Ÿ&

S>r) ñnrM grH«$gr B{¹$n_|Q> Ho$ {c`o E`a~moZ© hm¡CqOJ Ed§

B§Q>a\o$Og Ho$ {dH$mg Ûmam {d{^Þ OhmO E`a H«$mâQ²>g na

{\$Q>_|Q> Ho$ {c ò S>rEZEEg go 20 H$amoS> én ò _yë` H$m AmXoe

àmá hmoZo H$s g§̂ mdZm h¡ Ÿ&

B©) 100 S>ãë ỳ EME\$Q>r EŠg Ama EŠg Q>r Ama 2400 g{hV

{dH${gV {H$`m J`m \$moZ n¡M B{¹$n_|Q> H$mo ̂ maVr` dm ẁ goZm

H$mo Any{V© H$s JB© Ÿ&  ̀ h EH$ Am`mV EdOr CËnmX h¡ {OgH$s

dOh go 150,000 ỳEg $ H$s ~MV H$s JB© Ÿ&

E\$) nrEcgr àUmcr na AmYm[aV {S>ñQ´>ã ỳQ>oS> Q>moH$Z ~g H$s

d¥{Õ Ho$ H$maU EZnrgrAmB©Ec go 14.9 H$amoS> én ò _yë`

H$m AmXoe àmá H$aZm g§̂ d hþAm Ÿ&

Or) ñH$mS>m/EgS>ãë ỳ {dH$mg na AmYm[aV _ogg© AmB©AmogrEc go

E_OonrEc ñH$mS>m Ho$ {c ò (3.5 H$amoS> én`m| H$m) AmXoe Ÿ&

EM) B©drE_ H$m Z`m _m°S>c {dH${gV H$aZo Ho$ H$maU ^maVr`

{Zdm©MZ Am`moJ Ho$ {cE 1.13 cmI _erZ CËnmXZ {H$ ò

J ò {OgH$m _yë` 98 H$amoS> én ò Wm Ÿ&

AmB©) ^mnAHo$ VWm B©grAmB©Ec Ûmam AmaE\$AmB©S>r AmYm[aV S>moa

cm°H$  arS>a àUmcr {dH${gV H$s JB© Ÿ&  B©grAmB©Ec Zo 150

ỳ{ZQ²>g CËnmXZ H$a ̂ mnAHo$ H$mo Amny{V© {H$`m {OgH$m _yë`

24 cmI én ò ahm Ÿ&

Oo) goZm H$mo 4 H$amoS> én ò _yë` Ho$ h¡ÝS>hoëS> B§Z{H«$ßQ>oS> ao{S>`mog

H$s Amny{V© Ÿ&

Ho$) AmB©OrgrEAma H$mo 90 cmI én`o _yë` Ho$ g_` Am¡a

CnpñW{V [aH$m{S>ªJ àUmcr H$s Amny{V© H$s JB© Ÿ&

Ec) EZQ>rAmaAmo Ho$ {c`o 45 ZJ Ho$ ~r~r`y H$m AmXoe H$s

àm{á Ÿ&

(E_) AmB©EgQ>rAmaEgr H$mo M§Ðm`mZ Ho$ {c ò 32 _rQ>a E±Q>rZm H$s

Amny{V© Ÿ&

3) ^mdr H$m ©̀ `moOZm :

E) ỳEdr Ho$ {c ò S>çyEc EpŠgg Q´>¡qH$J E±Q>rZm àUmcr

~r) E`a ~moZ© VWm {en ~moZ© ñQ>m~cmBOoeZ ßcmQ>\$m_©²g

gr) 700 _oJm dmQ> Zm{^H$s` {~Ocr ßcmÝQ> Ho$ {cE S>rS>rgr H$m

{dH$mg

S>r) H§$Q´>mocg© Ho$ {c ò dr EÊS> dr \$_©\o$a gw{dYm Ho$ {c ò Eg/

S>ãë ỳ B§{OZr`[a¨J Qy>ëg

B©) AmB©B©gr-61131 H$åßcoBÝQ> nrEcgr

E\$) B©gr ñH$mS>m Ho$ {cE Amonrgr H$åßcmBÝg

Or) AmB©B©gr g{hV ao{S> òeZ _mZrQ>g© E§S> E_AmB©Ec ñQ>mZS>S>©

461 H§$ßcmBÝg

EM) AmB©nr BZ{H«$ßeZ àUmcr

AmB©) {S>{OQ>mc EŠg-ao àUmcr

Oo) \$mB~a AmpßQ>H$ J¡amo

4) AZwg§YmZ Ed§ {dH$mg na ì`` :

(H$amoS> én ò)

i) ny±Or … 1.53

ii) AmdVu … 37.29

iii) Hw$c … 38.82

iv) Q>Z©Amoda _| Hw$c AZwg§YmZ

Ed§ {dH$mg ì`` H$s à{VeVVm … 3.86%

àm¡Úmo{JH$s AmË_gmVrH$aU A§JrH$aU Ed§ ZdmoÝ_oe

1. àm¡Úmo{JH$s AmË_gmVrH$aU, A§JrH$aU Ed§ ZdmoÝ_oe Ho$ à{V

{H$ ò J ò à`mg g§jon _| :

E) 32 E_ S>rEgEZ E§Q>rZm g\$cVmnyd©H$ XoerH¥$V {H$`m J`m

Am¡a ày\$ Agoå~c H$a gmBQ> na ôO {X`m J`m Ÿ&
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n) Encryption modules for handheld two way

radios, CDMA and FAX

o) Time and attendance recording system with

RFID based reader and biometric

authentication

p) Integrated Multipurpose National Identity

Card (MNIC)

q) National Dose Registry

r) Mobile Voter ID card system

s) Digital Radio

t) Finger print based identification system for

Nigeria

2. Benefits derived as a result of the above R&D:

a) The development of Single axis antenna is

a fore runner for establishing data links for

the UAV application

b) The Development of 4M mobile antenna

has lead to self sufficiency in high speed

data dissemination terminals for mobile

application

c) V/UHF Digital Radio will replace 3060

system for Navy and this futuristic radio will

be having more than 10 years life

d) By developing Airborne housing and

interfaces for Speech Secrecy Equipment,

supply order worth Rs. 20 Crores from DNAS

is expected for fitment on different varieties

of Naval Aircrafts

e) Development of Phone Patch Equipment

being supplied to Indian Air Force along

with 100 W HFTxRX TR2400 is import

substitute product that saved US$150,000

f) The enhancement to Distributed Token Bus

based PLC system has helped  in securing

orders worth Rs. 14.9 Crores from NPCIL

g) An order for MJPL SCADA of IOCL (Rs. 3.5

Crore) based on SCADA  s/w development

h) The development of New Model of EVM

has resulted in  production of 1.13 lakh

machines for Election Commission of India

valued at Rs. 98 Crores

i) The RFID based door lock reader system is

designed by BARC and ECIL. ECIL has

produced and  supplied 150 Units to BARC

worth Rs 24 Lakhs

j) Handheld Encrypted radios worth Rs.4 Crore

were supplied to Army

k) Time and Attendance Recording system for

IGCAR worth Rs. 90 Lakhs was supplied

l) Order received from NTRO for 45 Nos. of

BBU

m) 32 M Antenna for Chandrayan supplied to

ISTRAC

3. Future plan of action:

a) Dual Axis Tracking Antenna System for UAV

b) Air Borne and Ship Borne Stabilization

Platforms

c) Development of DDCs for 700MW nuclear

power plant

d) S/W Engineering tools to facilitate V&V

Firmware for Controllers

e) IEC-61131 Compliant PLC

f) OPC compliance for EC SCADA

g) Radiation monitors with IEC & MIL standard

461 compliance

h) IP Encryption system

i) Digital X-ray system

j) Fiber Optic Gyro

4. Expenditure on R&D:

               (Rs. Crore)

i) Capital … 1.53

ii) Recurring … 37.29

iii) Total … 38.82

iv) Total R&D expenditure as 

percentage of  total turnover … 3.86%

Technology absorption, adaptation and

innovation

1. Efforts in brief made towards technology

absorption, adaptation and Innovation:

a) 32M DSN Antenna has been successfully

indigenized and proof assembled and

dispatched to site.
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~r) ñQ>o{Q>H$ Am¡a _mo~mBc amoßg Ho$ {c ò [a`c Q>mB_ S>mQ>m Q´>mÝg\$a

Ho$ {c`o ~hþV J{V go S>mQ>m S>o{g{_ZoeZ ZoQ>dH©$ H$m`©

g\$cVmnyd©H$ H$m`m©pÝdV {H$`m J`m Ÿ&

gr) cmo AV© Ama{~Q> go{Q>cmBQ²>g Q´>¡qH$J H$aZo Ho$ {c ò EŠg-~¡ÝS>

\$sS> àUmcr {dH${gV H$s JB© Am¡a A§V[aj {d^mJ H$mo

gm¢nr JB© Ÿ&

S>r) B©grAmB©Ec Ûmam gr-4 AmB© S>odcn_|Q> àUmcr g{hV ~«÷mog

{_gmBc Ho$ {c ò g\$cVmnyd©H$ ßcmBQ> Q´>m`ëg nyao {H$ ò J ò Ÿ&

51.17 H$amoS> én ò _yë` H$m AmXoe, {Og_| EH$ g~ J«yn

{Og_| 2 E_grnr VWm 5 E_EEc g_m{hV h¡ H$s Amny{V© Ho$

{c ò àmá hþAm Ÿ&

B©) h¡Xam~mX VWm _§¡Jcya hdmB© AÈ>m| na âcmBQ> S>mQ>m àmogoga

àUmcr (E\$S>rnrEg) g\$cVmnyd©H$ ñWmnZm H$s JB© Ÿ&

E\$) dr/ ỳEME\$ {S>{OQ>c ao{S>`mo Ho$ {S>OmBZ _| {S>{OQ>c {gJZc

àmogoqgJ VH$ZrH$ VWm E\$nrOrE {S>dmBOg H$m {dñVmanyd©H$

BñVo_mc {H$`m J`m Ÿ&  Bg ñQ>oQ> Am\$ {S>OmBZ H$s ghm`Vm

go _oOa hmS>©dò a M|Og Ho$ ~J¡a ao{S>`mo _|  {d{^Þ dod \$m_©²g

cmoS> {H$`m Om gH$m >Ÿ&  _ëQ>r amoc Ed§ _ëQ>r _moS> AmnaoeÝg

Ho$ {c ò BgHo$ \$sMa Ho$ Ûmam ao{S>`mo H$mo AnJ«oS> VWm [a-

H$mZ{H$J«o~c {H$`m Om gH$Vm h¡ Ÿ&

Or) ""EÝQ>aàBO BÝ\$ma_oeZ goŠ ỳ[aQ>r'', \$m`admc Q>oH$ZmocmoOr,

BÝQ́>OZ {S>Q>oŠeZ BÝQ́>OZ Ho$ {àdoÝeZ, H§$Q>oÝQ> {\$ëQ>[äJ, hmQ>do/

S>oñμH$Q>mn EpÝQ>dm`ag gmoë ỳeÝg, JmonZr`Vm Ho$ {c` npãcH$

H$s BÝ\«$mñQ´ >ŠMa (nrHo$AmB©) Am{X _| VH$ZmcmoOr

AmË_gmVrH$aU {H$`m J`m Ÿ&

2) Cnamoº$ à`mgm| Ho$ n[aUm_ñdê$n cm^m| H$s àm{á CXmhaUV:

CËnmX _| gwYma, cmJV _| H$_r, CËnmX {dH$mg, Am`mV

à{VñWmnZm Am{X Ÿ&

(E) B©grAmB©Ec {d{^Þ D$Om© à~ÝYZ àUm{c`m| Ho$ {dH$mg _| nyar

Vah {Z_¾ h¡ O¡go qgJc \o$g D$Om©, BcoŠQ́>m{ZH$ D$Om© _rQ>a,

Q>mBdoŠQ>a _rQ>a, AmQ>mo_o{Q>H$ nmda \¡$ŠQ>a  H§$Q́>moca (EnrE\$gr)

VWm AmQ>mo_o{Q>H$ _rQ>a arqS>J (EE_Ama) _rQ>g© Ÿ&

(~r) B©grAmB©Ec Zo EZOu _rQ>a _| 4.5 H$amoS> én`m| H$m ì`mnma

{H$`m Am¡a _oKmc` ñQ>oQ> BcopŠQ´>{gQ>r ~moS>© H$mo Amny{V© H$s

Am¡a _ogg© S>ãë ỳAmB©EZEE_Ama, h¡Xam~mX Ûmam EE_Ama

_rQ>a Ho$ {Z`m©V Ho$ {c ò cJ^J 28 cmI én`m| H$m ì`mnma

{H$`m Ÿ&

(gr) g§Mma joÌ _| A Ed§ {d, B©grAmB©Ec H$mo EME\$/dr/ ỳEME\$

\«$s¹o$Ýgr _| Z ò ao{S>`mo \¡${_cr H$mo em{_c H$aZo _| ghm`H$

{gÕ hmoJm Ÿ&  Bg joÌ _| B©grAmB©Ec 2007-08 go 5 dfm]

H$s Ad{Y VH$ 100 H$amoS> én ò _yëg go A{YH$ CËnmXZ

H$a gHo$Jm Ÿ&

(S>r) ""EÝQ>aà¡Og BZ\$ma_oeZ goŠ ỳ[aQ>r'' n[a`moOZm H$s dOh go

B©grAmB©Eb _| {_S> EOS> B§Q>aàmBOg Ho$ {cE gwajm g_mYmZ

V¡̀ ma H$aZo H$s j_Vm _| d¥{Õ hþB© h¡ Ÿ&

3) Am`m{VV VH$ZmcmoOr Ho$ _m_co _| ({dÎm df© go àma§̂  H$aVo

hþE {dJV 5 dfm] Ho$ Xm¡amZ Am`m{VV)  - eyÝ` -

gr. {dXoer {d{Z_` H$m AO©Z Ed§ AmD$Q>Jmo:

{Z`m©Vm| go g§~§{YV {H«$`mH$cmn, {Z`m©Vm| H$mo ~T>mZo Ho$ {c ò

{H$ òo J ò à`mg, CËnmXm| Am¡a godmAm| Ho$ {c ò Z ò {Z`m©V

_mH}$Q>m| H$m {dH$mg VWm {Z`m©V `moOZmE± :

df© 2006-07 Ho$ Xm¡amZ, H§$nZr Zo 6.29 H$amoS> én ò _yë` Ho$ CËnmXm|

(Vrgar nmQ>u g{hV) H$mo {Z`m©V {H$`m, {Og_| gmD$W Am{\«$H$m H$mo

Am_© {S>dmBOg, A_o[aH$m H$mo EggrAma pñdMg, ajm H$mo {gZH«$mog,

ŷQ>mZ Ed§ Z¡Or[a`m H$mo BcoŠQ´>m{ZH$ _VXmZ _erZ em{_c h¡ Ÿ&

h_| Am{\«$H$m VWm E{e`m _| {dH$mgerc Xoem| H$mo h_mao CËnmX O¡go

B©drE_,  \$m_©a BZ\$ma_oeZ àUmcr, CnH$aUrH$aU VWm AÝ`

gmâQ>dò am| H$mo à_moQ> H$aZo H$m àñVmd h¡ Ÿ&

Hw$c {dXoer {d{Z_` H$m Cn`moJ Ed§ AO©Z

(H$amoS> én ò)

2006-07 2005-06

{dXoer {d{Z_` H$m Cn`moJ 199.69 173.40

{dXoer {d{Z_` H$m AO©Z 5.91 0.42

H¥$Vo Ed§ {ZXoeH$ _§S>c H$s Amoa go

Ho$.Eg. amOeoIa amd,

AÜ`j Ed§ à~ÝY {ZXoeH$

h¡Xam~mX

26.09.2007
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b) Very high Speed Data Dissemination Network

for almost near Real Time Data Transfer has

been successfully implemented for both static

and mobile ropes.

c) X Band Feed system for tracking low earth

orbit satellites has been successfully

developed and delivered to Department Of

Space.

d) After successful completion of flight trials for

BrahMos Missile with C4I development

systems supplied by ECIL an order for supply

of one Sub Group consisting of 2 Nos. MCPs

and 5 Nos. MALs valued at Rs.51.17 Crore

has been received.

e) The Flight Data Processor Systems (FDPS)

were installed successfully at Hyderabad and

Mangalore Airports.

f) Digital Signal Processing techniques and

FPGA devices are extensively used in the

design of V/UHF Digital Radio.  With this

State-Of-Art design, various wave forms can

be loaded into the radio without major

hardware changes.  This feature makes the

radio easily upgraded and re-configurable

for multi-role and multi-mode operations.

g) Technology absorbed and innovated in

“Enterprise Information Security”involving

Firewall Technologies, Intrusion Detection/

Intrusion Prevention, Content Filtering,

Hatway / Desktop Antivirus Solutions, Public

Key Infrastructure (PKI) for confidentiality etc.

2. Benefits derived as a result of the above

efforts, e.g. product improvement, Cost

reduction, import substitution etc.

a) ECIL is actively involved in the development

of various energy management systems like

Single Phase Electronic Energy Meter, Three

Phase Electronic Energy Meter, Trivector

Meter, Automatic Power Factor Controller

(APFC) and Automatic Meter Reading  (AMR)

Meters.

b) ECIL has done business of Rs.4.5 Crore in

Energy Meters supplied to  Meghalaya State

Electricity Board and about Rs.28 Lakhs of

AMR Meter for export purpose through

M/s WINAMR, Hyderabad.

c) R&D on the communication front will help

ECIL in the induction of new radio family in

HF/V/UHF frequency ranges with over Rs.

100 Crore production value over a period

of 5 years from 2007-08 onwards.

d) “Enterprise Information Security” project has

resulted in improvement in ECIL’s ability to

architect security solutions for mid-aged

enterprises.

3. In case of imported technology (imported

during the last 5 years reckoned from

beginning of the financial year)        NIL

C. Foreign exchange earnings and outgo:

Activities relating to exports; initiatives

taken to increase exports; development of

new export markets for products and

services and export plans:

During the year 2006-07, the Company exported

(including third party) Rs.6.29 crore worth of its

products, which include Safe Arm Devices to

South Africa, SCR Switches to USA, Synchros to

Russia, Electronic Voting Machines to Bhutan &

Nizeria.

We proposed to promote our products like EVMs,

Farmer Information Systems, Instrumentations and

other software to developing countries in Africa

and Asia.

Total foreign exchange used and earned

                                (Rs.  crore)

2006-07 2005-06

Foreign exchange used 199.69 173.40

Foreign exchange earned 5.91 0.42

 For and on behalf of the Board of Directors

K S Rajasekhara Rao

Chairman & Managing Director

Hyderabad

26.09.2007
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eò aYm[a`m| H$mo {ZXoeH$m| H$s [anmoQ©> H$m AZw~§Y - 2
{ZJ_r` A{^emgZ

H§$nZr Zo AnZo g^r n[aMmcZm| _| IwcmnZ Ed§ nmaX{e©Vm H$mo ~T>mZo Ho$

{cE H$B© H$X_ CR>mE h¢&

{ZXoeH$ _§S>c

H§$nZr A{Y{Z`_, 1956 H$s Ymam 617 Ho$ A§VJ©V B© gr AmB© Ec EH$

gaH$mar H§$nZr h¡& dV©_mZ _| H§$nZr H$s nyar n«XÎm ny§Or ^maV Ho$ amï´>n{V Ho$

Zm_ na h¡ {Og_| CZHo$ Zm{_ZrO Ûmam aIo J ò 3 eò a em{_c h¢&

{ZXoeH$ _§S>c _| Bg g_` Hw$c 10 {ZXoeH$JU h¢ : AÜ`j Ed§ n«~§Y

{ZXoeH$, 3 nyU© H$m{cH$ {ZXoeH$JU Am¡a 6 J¡a - H$m ©̀nmcH$ {ZXoeH$JU&

_§S>c H$s {Z`{_V ~¡R>H|$ hmoVr h¢ Am¡a H§$nZr H$s ghr {Xem Ed§ n«~§YZ Ho$

{cE CÎmaXm`r h¡&

31 _mM©, 2007 H$mo g_má {dÎmr` df© Ho$ Xm¡amZ _§S>c H$s 4

~¡R>H§|$ BwBª Omo {XZm§H$ 9-6-2006, 27-7-2006, 8-11-2006 Ed§

6-2-2007 H$mo g§nÞ hwBª& {ZXoeH$JU| H$m JR>Z, {dÎmr` df© Ho$ Xm¡amZ

g§nÞ_§S>c ~¡R>H|$ VWm A§{V_ dm{f©H$ gm_mÝ` ~¡R>H$m| _| CZH$s CnpñW{V

{ZåZ n«H$ma h¢ :

31-3-2007 VH$ Zm_ d pñW{V _§S>c H$s ~¡RH|$ 27-7-2006 H$mo gånÞ AÝ` {ZXo{eH$VmAm|

JV dm{f©H$ gm_mÝ` H$s g§»`m

H$m ©̀H$mc Ho$ CnpñW{V     ~¡R>H$ _| CnpñW[V

Xm¡amZ g§nÞ

nyU©H$m{cH$ {ZXoeH$JU

lr kmZ n«H$me lrdmñVd

AÜ`j Ed§ n«~§Y {ZXoeH

(29-9-2006 VH$) 4 2 hm± 1

lr Ho$.Eg. amOeoIa amd

AÜ`j Ed§ n«~§Y {ZXoeH

(29-9-2006 go) 4 2 -- 1

lr E _wéJoeZ

{ZXoeH$ ({dÎm)

(11-10-2006 VH$) 4 2 hm± eyÝ`

lr Ama Ama n§S>mc¡

{ZXoeH$ (H$m{_©H$) 4 4 hm± eyÝ`

lr Or EZ dr gË`Zmam`U

{ZXoeH$ (VH$ZrH$s) 4 4 hm± eyÝ`

J¡a-H$m ©̀nmcH$ {ZXoeH$JU

lr ìhr nr amOm 4 3 hm± 2
lr amhwc AñWmZm

(26-3-2007 VH$) 4 3 hm± 4

co.O. XdtXa Hw$_ma

nr dr Eg E_, dr Eg E_ EÊS> ~ma, E S>r gr

(30-9-2006 VH$) 4 2 -- 2

lr C_oe M§Ð 4 4 hm± eyÝ`

S>m±. ~r.EZ. gwaoe

(11-7-2006 go {Z ẁº$) 3 1 -- 1

S>m±. E_. Oo. Oam~r

(19-10-2006 go {Z ẁº$) 2 2 -- eyÝ`

co.O. Eg.nr. lr Hw$_ma, nrdrEgE_

(6-12-2006 go {Z ẁº$) 1 1 -- 1
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The Company continued to take several measures to

enhance the openness and transparency of all its

operations.

Board of Directors

In terms of Section 617 of the Companies Act, 1956,

ECIL is a Government Company. Presently, the entire

paid up capital of the Company is held by the President

of India, including 3 shares held by his nominees.

The Board, as on date, comprises of ten Directors -

Chairman & Managing Director, three Whole-time

Directors and six Non-Executive Directors.  The Board

meets at regular intervals and is responsible for

the proper direction and management of the

Company.

During the financial year ended 31st  March 2007,

four Board Meetings were held on 09.06.2006,

27.07.2006, 08.11.2006, and 06.02.2007. The

composition of the Directors, their attendance at the

Board Meetings during the financial year and at the

last Annual General Meeting, etc. is as follows:

ANNEXURE-II  TO DIRECTORS’ REPORT TO SHAREHOLDERS

Corporate Governance

Name & Position as on 31.03.2007 Board Meetings Attendance  at No. of other

the last AGM held on Directorships

Held during Attended 27.07.2006

 the tenure

Whole-Time Directors

Shri G P Srivastava

Chairman & Managing Director

(up to 29.09.2006) 4 2 Yes 1

Shri K S Rajasekhara Rao,

Chairman & Managing Director

(from 29.09.2006) 4 2 - 1

Shri A Murugesan

Director (Finance) (up to 11.10.2006) 4 2 Yes Nil

Shri R R Pandalai

Director (Personnel) 4 4 Yes Nil

Shri  G N V  Satyanarayana

Director(Technical) 4 4 Yes Nil

Non-Executive Directors

Shri V P Raja 4 3 Yes 2

Shri Rahul Asthana 

(up to 26.03.2007) 4 3 Yes 4

Lt Gen Davinder Kumar,

PVSM,VSM and Bar, ADC

(up to 30.09.2006) 4 2 -  2

Shri Umesh Chandra 4 4 Yes Nil

Dr. B N Suresh

(appointed w.e.f. 11.07.2006) 3 1 - 1

Dr. M J Zarabi

(appointed w.e.f.19.10.2006) 2 2 - Nil

Lt.Gen. S P Sree Kumar, PVSM

(appointed w.e.f 06.12.2006) 1 1 - 1
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H§$nZr A{Y{Z`_, 1956 H$s Ymam 617 Ho$ AZwgma B©grAmB©Ec H§$nZr

EH$ gaH$mar H§$nZr h¡ Bgr{cE nyU©H$m{cH$ {ZXoeH$JUm| H$m nm[al{_H$

^maV gaH$ma Ûmam {ZYm©[aV {H$`m J`m h¡& Bg g_` g^r A§eH$m{cH$

{ZXoeH$JU gaH$mar A{YH$mar h¢ `m AÝ` gmd©O{ZH$ CnH«$_m| _| H$m ©̀aV

h¢ Am¡a Bgr{cE do ~¡R>H$mo§ _| CnpñWV hmoZo na nm[al{_H$ Ho$ hH$Xma Zht§ h¡§&

`Ú{n, S>m°. Oam~r Omo EH$ ñdVÝÌ {ZXoeH$ h¡, CÝh| àË òH$ ~¡R>H$ H$s

CnpñW{V Ho$ {c ò 2,500 én ò ŵJVmZ {H$ ò OmVo h¢ Ÿ&

coIm narjm g{_{V

_mM©, 2001 _| _§S>c Ûmam 3 gXñ`r` coIm narjm g{_{V J{R>V H$s J`r

{Og_| 2 J¡a- H$m ©̀nmcH$ {ZXoeH$JU Am¡a 1 nyU©H$m{cH$ {ZXoeH$ h¢§&

g{_{V Ho$ A{YH$ma Ed§ H$m ©̀ Ho$ g§~§Y _| _§S>c Zo gwPmd {X`m {H$ go~r

Ûmam {ZYm©[aV {cpñQ¨>J H$ama Ho$ 49 I§S> Ho$ n«mdYmZm| H$mo _mZo Omo {cñQo>S>

H§$nZrO H$mo cmJy hmoVo h¢&

dV©_mZ coIm narjm g{_{V _| 2 J¡a-H$m ©̀nmcH$ {ZXoeH$JU h¢ do lr

amhwc AmñWmZm (26-03-2007 VH$) Am¡a lr C_oe M§Ð Am¡a nyU©H$m{cH$

{ZXoeH$ (VH$ZrH$s) lr Or EZ dr gË`Zmam`U& lr amhwc AmñWmZm Bg

g{_{V Ho$ AÜ`j h¢ & df© Ho$ Xm¡amZ Hw$c 4 ~¡R>H|§$ hwB© 09-02-2006, 27-

07-2006, 08-11-2006 Ed§ 01-03-2007 & g{_{V Zo dm{f©H$ {dÎmr`

VWm Am§V[aH$ {Z §̀ÌU n«Umcr VWm Am§V[aH$ coIm narjm n«Umcr H$s

g_rjm H$s& g{_{V Zo Am§V[aH$ coIm narjm [anmoQ>] VWm AMc g§n{Îm Ho$

gË`mnZ H$s ̂ r g_rjm H$s& dm{f©H$ {dÎmr` {ddaU H$m g{_{V Zo AdcmoH$Z

{H$`m Am¡a {dÎmr` [aH$mS©> Am¡a gmW hr gmW cmJV coIm [aH$mS©> {Z`_ Ho$

A§VJ©V AmZodmco S>mQ>m Ho$ AZwajU _| n«Umcr H$s d¥{Õ H$aZo Ho$ {cE

gm§{d{YH$ coIm narjH$m| go nam_e© {H$`m&

ny§Or n[a`moOZmAm| na _§S>c Cn g{_{V

29-09-2003 H$mo _§S>c Zo EH$ ny§Or n[a`moOZmAm| na _§S>c Cn g{_{V

J{R>V H$s Am¡a Bg Cn g{_{V _| lr ìhr nr amOm, J¡a H$m ©̀nmcH$ {ZXoeH$,

lr E _wéJoeZ, {ZXoeH$ ({dÎm) VWm lr Or EZ dr gË`Zmam`U, {ZXoeH$

(VH$ZrH$s) gXñ` h¢ Am¡a Bg g{_{V H$m _w»` H$m ©̀ `h h¡ {H$ ny§Or

n«ñVmAm| H$s g§drjm VWm _§S>c H$mo {e\$m[ae H$a AZw_moXZ n«má H$aZm&

{Zdoe g{_{V

_§S>c Zo 17-12-2003 H$mo EH$ {Zdoe g{_{V H$m JR>Z {H$`m Am¡a Bg

g{_{V _| AÜ`j Ed§ n«~§Y {ZXoeH$, {ZXoeH$ ({dÎm), _hm n«~§YH$ (coIm)

Ed§ {ZJ_r` `moOZm Ed§ n«moOoŠQ> _m°{ZQ>[a¨J n«̂ mJ go EH$ - EH$ n«{V{Z{Y

gXñ` h¢& `h g{_{V S>r nr B© Ho$ {Xem {ZX}em| Ho$ AZwgma A{Yeof {Z{Y

H$mo amï>r` ~¢H$ Ed§ AZwgy{MV ~¢H$m§o _| A{YH$V_ VWm n«{VñnÕm©Ë_H$ aoQ>

Ho$ AmYma na {Zdoe H$aZo g§~§Yr n«ñVmAm| na {dMma H$aoJr&

{ZJ_r` n«~§YZ g{_{V

{ZJ_r` ñVa na {ZJ_r` n«~§YZ g{_{V EH$ _hËdnyU© Zr{V {ZYm©aU

H$aZodmcr g{_{V h¡& AÜ`j d n«~§Y {ZXoeH$ Bg g{_{V Ho$ AÜ`j h¢

Am¡a AÝ` H$m`m©Ë_H$ {ZXoeH$, H$m ©̀nmcH$ {ZXoeH$ Ed§ n«̂ mJm| Ho$ n«_wI

Bg g{_{V Ho$ gXñ` h¢& Bg g{_{V H$s {Z`{_V ê$n go ~¡R>H|$ hmoVr h¢ Am¡a

`h g{_{V H§$nZr go g§~§{YV _w»` Zr{V`m| na {dMma {d_e© H$aVr h¡

{Og_| H§$nZr H$m H$m ©̀{ZînmXZ ^r em{_c h¡& H$_©Mmar g§K Ho$ AÜ`j d

_hm g{Md Ed§ A{YH$mar g§K Ho$ AÜ`j d g{Md H$mo {deof A{V{W Ho$

ê$n _| ~wcm`m OmVm h¡&

n«̂ mJr` CËnmXZ g{_{V`m§

n«~§YZ _| H$_©Jmam| H$s n«{V^m{JVm H$s `moOZm Ho$ A§VJ©V n«̂ mJr` CËnmXZ

g{_{V`m§ J{R>V H$s JBª& g§~§{YV n«̂ mJ Ho$ n«_wI Bg g{_{V Ho$ AÜ`j

hmoVo h¢ Am¡a AÝ` gXñ`JUm| H$mo CËnmXZ emcmE§, JwUdÎmm {Z §̀ÌU, gm_J«r

`moOZm, H$m{_©H$ Ed§ {dÎmr` AZŵ mJm| go {H$`m OmVm h¡& g_`-g_` na

BZ g{_{V`m| H$s ~¡R>H|$ Am`mo{OV H$s OmVr h¢ {Og _| CËnmXZ cú` _|,

{~H«$r Ed§ {d{dY XoZXma, AmXoe nwpñVH$m H$s pñW{V go g§~§{YV {df`m| na

MMm© H$s OmVr h¡&

erf©ñW g{_{V

n«~§YZ _| H$_©Jmam| H$s n«{V^m{JVm H$s n[a`moOZm Ho$ A§VJ©V erf©ñW g{_{V

J{R>V H$s J`r h¡& AÜ`j Ed§ n«~§Y {ZXoeH$ Bg erf©ñW g{_{V Ho$ AÜ`j

h¢ Am¡a ~moS©> Ho$ H$m`m©Ë_H$ {ZXoeH$, H$m ©̀nmcH$ {ZXoeH$, _hm n«~§YH$

(_mZd g§gmYZ), H$_©Mmar g§K Ho$ AÜ`j Ed§ _hm g{Md Am¡a A{YH$mar

g§K Ho$ AÜ`j d g{Md Am{X Bg g{_{V Ho$ gXñ` h¢& g{_{V H$s ~¡R>H|$

g_`-g_` na Am`mo{OV H$s OmVr h¡§ Am¡a BZ ~¡R>H$m| _| CËnmXZ Ed§

{ZînmXZ _| d¥{Õ VWm AÝ` _w»` Zr{V naH$ {df`m| na MMm© H$s OmVr h¡&

H§$nZr _| em§{V nyU© Am¡Úmo{JH$ g§~§Y H$m`_ H$aZo Am¡a ~S>r g_ñ`mAm| H$m

g_mYmZ Ty§>T>Zo _| Bg g{_{V H$s ~¡R>H|$ _hËdnyU© ŷ{_H$m {Z^mVr h¢&

gmYmaU g^m H$s ~¡R>H|$

H§$nZr H$s {nN>cr 3 dm[f©H$ gmYmaU ~¡R>H$m| H$m ã`m¡am {ZåZ n«H$ma h¡ :

df© {XZm§H$     g_` ñWmZ

2003-04      07.07.04    1400 ~Oo n§OrH¥$V H$m`m©c` :

B©grAmB©Ec S>mH$ Ka,

h¡Xam~mX - 500 062

2004-05 11.07.05 1400 ~O - dhr -

2005-06 27.07.06 1400 ~Oo - dhr -

H§$nZr g{Md H$s AZwnpñW{V _| H§$nZr Zo _ogg© Ho$.Ho$. amd EÝS> Agmo{g òQ²>g

H§$nZr g{MdJU go EH$ AZwnmbZ à_mUnÌ àmá {H$`m h¡Ÿ Omo dm{f©H$

boIm H$m A§J ~ZVm h¡Ÿ&

H¥$Vo Ed§ {ZXoeH$ _§S>c H$s Amoa go

 Ho$.Eg. amOeoIa amd

 AÜ`j Ed§ n«~§Y {ZXoeH$

h¡Xam~mX

26.09.2007
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The remuneration of whole-time Directors is fixed by

the Government of  India as the Company is a

Government Company in terms of Section 617 of the

Companies Act, 1956. At present, all the part-time

Directors except Dr. M J Zarabi, are Government

officials or  officials from other  PSUs  and therefore,

are not eligible for sitting fee for the meetings attended

by them. However, Dr. Zarabi, who is an Independent

Director, is being paid Rs.2,500 as sitting fee per

attendance.

Audit Committee

A three-member Audit Committee was constituted by

the Board in March, 2001 comprising of two Non-

Executive Directors and a whole-time Director. With

regard to terms of reference, powers and functions of

the Committee, the Board suggested that the provisions

in Clause 49 of listing agreement prescribed by SEBI

as applicable to listed Companies are to be followed

as a guideline.

The Audit Committee presently comprises of two Non–

Executive Directors, Shri Rahul Asthana (up to

26.03.2007), and Shri Umesh Chandra and one

Whole-time Director (Technical) of the Company, Shri

G N V Satyanarayana.  Shri Rahul Asthana  is the

Chairman of the Committee.  During the year, four

meetings of the Committee were held on 09.02.2006,

27.07.2006, 08.11.2006 and 01.03.2007. The Audit

Committee reviewed the implementation of Accounting

Standards and Audit Programmes. The Committee

reviewed the Internal Audit Reports and also the report

on the Fixed Assets Physical Verification. The Committee

perused the Annual Financial Statements and

interacted with the Statutory Auditors for improvement

in the system for maintaining financial records as well

as the data under Cost Accounts Record Rules.

Board’s Sub-Committee on Capital Projects

The Board reconstituted the Sub-Committee on Capital

Projects on 29.09.2003 consisting of Shri V P Raja,

Non-Executive Director, Shri A Murugesan, Director

(Finance) and Shri G N V Satyanarayana, Director

(Technical) to scrutinise the capital proposals and

recommend to the Board for its approval.

Investments Committee

The Board constituted an Investment Committee on

17.12.2003 consisting of Chairman & Managing

Director, Director (Finance), General Manager

(Accounts) and a representative from Corporate

Planning & Project Monitoring Division. This Committee

will consider the proposals for investment of surplus

funds in nationalised banks or sound rated scheduled

banks at the highest and competitive rates as per DPE

guidelines.

Corporate Management Committee

The Corporate Management Committee is a high level

policy making body at the Corporate level which is

headed by the Chairman & Managing Director.  The

Committee consists of all Functional Directors,

Executive Directors, General Managers and Heads of

Divisions.  The committee meets regularly and

deliberates on the major policy issues including

performance of the Company.  The President and

General Secretary of ECEU and President and

Secretary of  ECOA are the special invitees.

Divisional Production Committees

The Divisional Production Committees are constituted

under the Scheme of Workers’ Participation in

Management.  The Head of Division concerned is the

Chairman for the Committee and the members are

drawn from Production shops, Quality Control,

Materials Planning, Personnel and Finance Groups.

The meetings are convened periodically for discussion

on the issues pertaining to working plans to realize

the production targets, sales targets and sundry debts,

order booking status etc.

Apex Committee

The Apex Committee is constituted under the Scheme

of Workers’ Participation in Management.  The

Committee is headed by the Chairman & Managing

Director and other members include Functional

Directors on the Board, Executive Directors, General

Manager (HR), President and General Secretary of

ECEU, and President and Secretary of ECOA.  The

Committee meets periodically and deliberates on the

issues concerning improvement of production and

performance and other major policy issues for smooth

functioning and maintaining harmonious industrial

relations in the Corporation and make suitable

recommendations.

General Body Meetings

The details of the last three Annual General Meetings

of the Company are given below:

Year Date Time Venue

2003-04 07.07.2004 1400 hours Registered Office:

ECIL Post Office,

Hyderabad–500062.

2004-05 11.07.2005 1400 hours -do-

2005-06 27.07.2006 1400 hours -do-

As a matter of abundant precaution and in the absence

of Company Secretary, the Company obtained a

compliance certificate from M/s K K Rao & Associates

Company Secretaries, which now forms part of the

annual accounts.

 For and on behalf of the Board of Directors

K S RAJASEKHARA RAO

Chairman & Managing Director

Hyderabad

26.09.2007
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_hËdnyU© coIm§H$Z Zr{V`m± …>

E. amOñd H$s _mÝ`Vm:

{ZåZ{c{IV _m_cm| _§| (H$a Ed§ ewëH$ H$mo {_cmH$a) {~H«$r

ñWm{nV H$s JB© h¡ Am¡a AH«y$Ac Ho$ AmYma na amOñd H$mo

_mÝ`Vm Xr h¢ :

i) E$) E\$AmoAma So>pñQ>ZoeZ g§{dYmZm| Ho$ _m_co _|, coIo

H$s Ad{Y _|  hr _mc `{X AnZo J§Vì` ñWmZ H$mo

C{MV g_` _| nhw±MZo H$s  g§̂ mdZm  hmo&

~r) g^r _m_cm| _| O~ _mcm| H$mo IarXXma H$mo nhw±MmZo

Ho$ {cE  dmhH$ Ho$ gwnwX© {H$`m J`m hmo ̀ Ú{n H§$nZr

Ûmam hr n[adhZ  Am¡a ~r_m H$m ©̀ {H$ ò JE hmo&

gr) H$månmogmBQ> Ro>Ho$ g§~§Y _|, n«m¸$cZ Ho$ AmYma na

godmE± _wh¡æ`m H$amZo Ho$ níMmV Ro>H$m _yë` Ho$ AZwgma

amOñd H$mo _mÝ`Vm XoZo Ho$ {cE, Ohm± na godmE±

VWm Amny{V©̀ m| Ho$ {cE AcJ go ewëH$ Zht h¡&

S>r) gmâQ>do`a Ho$ {cE/nmd{V`m| Ho$ nyao hmoZo na/

ñdrH$m ©̀Vm Ohm±  na Ro>Ho$ _| CncãY n«Ë òH$ n«Umcr/

n¡Ho$O Ho$ {cE AcJ AcJ _yë` n«XmZ H$amZm h¡

Omo VH$ZrH$s AZw_mZ na AmYm[aV h¡ Am¡a Ohm± na

Eogo AcJ AcJ _yë` CncãY Zht h¡&

ii) ~moZSo>S> ñQ>mog© H$mo ñWmZm§Va {H$ ò JE _mc (ajm Ho$ {cE)

H$m \$sëS> Qo>pñQ¨>J {H$`m OmZm h¡&

iii) `{X Ro>H$m {X`m J`m hmo Vmo J«mhH$ Ûmam nyd© {ZarjU Ed§

ñdrH¥${V hmoZo na ̂ r J«mhH$ Ho$ AZwamoY na H§$nZr Ho$ g§ajU

_| _mc aI {c`m OmVm h¡&

iv) noMrXm CnñH$a/n«Um{c`m| Ho$ Q>Z©H$s/H$månmo{OQ> Ro>Ho$ Ho$

_m_co _|, Ohm± na nyam H$aZo Ho$ {cE g_`MH«$ 12 _hrZm|

go Á`mXm h¡, Bg n«̀ moOZmW© {deof ê$n go J{R>V VH$ZrH$s

g{_{V Ûmam `Wm AZw_mo{XV H$m_ nyam hmoZo H$s n«{VeVVm

Ho$ AmYma na n«Ë`m{eV KmQo> Ho$ {cE n«mdYmZ aIVo hwE

amOñd _mÝ` {H$`m OmVm h¡&

E$) {deof ê$n go gm_J«r ~ZmB© JB©/ n«má H$s JB© VWm

~r) Xr JB© godmE± grYo Vm¡a go n[ag§n{Îm Ho$ {Z_m©U Ho$

g§~§Y _| h¡&

~r. Am§V[aH$ ny§OrH$aU Am¡a A§Va -dJ© A§VaU

i) Am§V[aH$ ny§OrH$aU : Am§V[aH$ Cn`moJ Ho$ {c ò {d{Z{_©V

CnñH$am| H$m cmJV na ny§OrH¥$V {H$`m J`m h¡&

ii) A§Va-dJ© A§VaU … gh_V A§VaU _yë` Ho$ AmYma na

A§Va dJ© `m A§VamdJ©  A§VaU {H$`m OmVm h¡& `Ú{n,

df© Ho$ A§V _| Cn`moJ _|  cm ò {~Zm ~Mo hwE  _mcgy{M`m|

_| nSo> hwE Eogo _Xm| H$m  cmJV na _yë`m§{H$V {H$ ò OmVo h¢&

gr. _mcgyMr …

i) H$ƒr gm_{J«̀ m±, ^ÊS>ma VWm A{V[aº$ nwO} Ed§ g§KQ>H$

^ma Am¡gVZ cmJV na _yë`m§{H$V {H$ ò OmVo h¢& ^{dî `

_| Cn`moJ Ho$ {cE Cn`moJr _mZr J`r A{Yeof gm_J«r

CZHo$ nwñVH$ _yë` H$s 15% na _yë`m§{H$V Ed§ gwa{jV

aIr J`r& H§$ß ̀ yQ>a godm n«̂ mJ (grEgS>r) Ho$ ̂ ÊS>ma Ed§

A{V[aº$ nwO} n«Ë òH$ df© Ho$ A§V _| AdcoIZ _yë` na

33 1/3 % na ñWmZr` H$a go _wº$ {H$ ò OmVo h¢& AÝ`

H$ƒr gm_J«r, §̂S>ma, A{V[aº$ nwO} Ed§ g§KQ>H$ Omo 3

dfm} go Cn`moJ Zht {H$ ò J ò (Cº$ grEgS>r Ho$ A{Yeof

_Xm| Ed§ nwOm] Ho$ Acmdm) AdcoIZ _yë` na 33 1/3 %

ñWmZr` H$a go _wº$ {H$ ò OmVo h¢&

ii) {d{^Þ dJm} _| Mmcy H$m ©̀ _| CËnmXm| H$mo '\¡$ŠQ>ar cmJV’
`m ""CJmhr `mo½` {Zdb _yë`'' XmoZm| _| go Omo ^r H$_

hmo, CgHo$ AZwgma _yë`m§{H$V {H$`m OmVm h¡&

iii) n[a`moOZmAm| H$m Mmcy H$m`© H$m _yë`m§H$Z H§$nZr Ho$

VH$ZrH$s {deofkm| Ûmam n«_m{UV {H$`o J`o AZwgma

n«Ë òH$ n[a`moOZm Ho$ nyam {H$ ò J ò H$m_ Ho$ n«{VeV Ho$

AmYma na "\¡$ŠQ>ar cmJV' ̀ m ""CJmhr ̀ mo½` {Zdc _yë`''

XmoZm| _| go Omo ^r H$_ hmo, _yë`m§{H$V H$s OmVr h¡&

iv) V¡̀ ma _mcm| H$mo  '\¡$ŠQ>ar cmJV’  `m ""CJmhr  `mo½`

{Zdc_yë`'' XmoZm| _| go Omo ^r H$_ hmo, CgHo$ AZwgma

_yë`m§{H$V {H$`m OmVm h¡&

S>r. ñWm`r n[ag§n{Îm`m± Ed§ AmpñV`m| H$m Ad_yë`Z

Eo{Vhm{gH$ cmJV na ñWmB© n[ag§n{Îm`m±, {Zdc goZdoQ/ doQ>

`{X H$moB© hmo Vmo

i) grYr aoIm nÕ{V Ho$ AmYma na Ad_yë`Z n«^m[aV

{H$`m OmVm h¡&

ii) df© Ho$ Xm¡amZ H$s J`r d¥{Õ`m|/ {dcmonZm| Ho$ {c ò _m{gH$

`WmZwnmV AmYma na Ad_yë `Z n«̂ m[aV {H$`m OmVm h¡&

iii) `{X 01.04.2003 _X H$s cmJV 10,000 én ò Ho$ g_mZ

`m Cg go H$_ hmo Vmo, A{YJ«hU / Cn`moJ Ho$ g§nyU© df©

_| AmpñV`m| H$s cmJV H$mo _yë`õmg {H$`m OmVm h¡ VWm

Cg _X Ho$ {c ò {Zdc ãcmH$ _| EH$ én`m n«{VYm[aV

{H$`m OmVm h¡&

iv) {ZåZ _m_co H$mo N>moS>H$a H§$nZr Ûmam AnZm`r J`r

Ad_yë`Z H$s Xa| H§$nZr A{Y{Z`_, 1956 H$s AZwgyMr

14 Ho$ AZwgma hr h¢&

E) H§$ß ỳQ>a {ejm n«̂ mJ Ûmam n«má H§$ß ỳQ>a n«Um{c`m|

H$m A{YJ«hU {H$`m J`m h¡ Omo 1.4.2001 go 50%

H$s Xa go  _yë`õmg {H$ ò OmVo h¢&

~r) {H$am ò na ôOr J`r n«Um{c`m|  `m n«Xe©Z Ho$ {cE

`m \¡$ŠQ>ar Ho$ ~mha Cn`moJ Ho$ {cE ^oOr J`r

n«Um{c`m| Omo 01.04.2001 go 50% Xa na

Ad_yë`Z H$s OmE§Jr&

gr) BcoŠQ´>m{ZH$ {d{Z_m©U godm n«̂ mJ Ûmam (i) g§̀ §Ì

Ed§ _erZar Ed§ (ii) BcoŠQ´>m{ZH$ narjU Ed§ _mnZ

CnñH$a Ho$ A§VJ©V A{YJ¥hrV n[agån{Îm`m± Omo

01.04.2003 go 50% H$s Xa go _yë`õmg {H$ ò

OmVo h¢ VWm

S>r) n[a`moOZmE± / gmBQ> na {Z_m©U, ̂ §S>ma, BcopŠQ́>H$c

ñWmnZmE± VWm AÝ ` H$m ©̀ 01.04.2003 go Ro>Ho$

H$s Ad{Y Ho$ AZwê$n _yë`õmg {H$ ò OmVo h¢&
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SIGNIFICANT ACCOUNTING POLICIES:

A. RECOGNITION OF REVENUE:

Sales (including Taxes and Duties) are set up and

revenue is recognized on accrual basis inter-alia

in any of the following cases:

i)  a) In case of FOR Destination contracts, if

there is a reasonable expectation of the

goods reaching the destination within the

accounting period.

b) In all other cases, when the goods are

handed over to the carrier for

transmission to the buyer, even if the

transport and insurance are undertaken

by the company.

c) In respect of composite contracts,

involving supply and services, where

separate fee for such services is not

specified and supplies are completed,

to recognize the revenue as per the

contract value, after providing for

services on an estimated basis.

d) For services/software against completion

of milestones/acceptance/acknow-

ledgement, where break up values for

each system/package are available in

the contract or based on the technical

estimates where such break up values

are not available.

ii) On transfer of items (for Defence) to the

bonded stores awaiting field-testings.

iii) On completion of customer’s prior inspection

and acceptance in case the contract so

provides, even if the goods are retained in

the custody of the Company at the request of

the customer.

iv) In case of turnkey/composite contracts  of

complex equipment/systems, where the

normal cycle time for completion is 12

months and above, subject to provision of

anticipated losses, revenue is recognised

(excluding taxes and duties) based on

percentage completion,  as certified by a

Technical Committee, including

a) materials specially made/procured;

and

b) services rendered as are directly

related to the construction of an asset.

B. INTERNAL CAPITALISATION AND INTER-

GROUP TRANSFERS.

i) INTERNAL CAPITALISATION:

Equipment manufactured for internal use is

capitalised at cost.

ii) INTER-GROUP TRANSFERS:

Inter and Intra group transfers are made at

agreed transfer price.  However, unutilised

stock of such items at the year end lying as

inventory is valued at cost.

C. INVENTORY:

i) Raw Materials, Stores  & Spares and

Components are valued at weighted average

cost. Surplus materials considered useful for

future use are valued and retained at 15% of

their book value.  Stores & Spares of

Computer Services Division (CSD) as at the

end of each year, are derated at 33 1/3 % on

written down value.  Other Raw Materials,

Stores, Spares and Components not moved

for more than three years (i.e., other than

identified surplus items and spares of CSD

referred to above) are derated at 33 1/3 % on

written down value.

ii) Work-in-progress of products in various

Business Groups is valued at “factory cost”

or “net realisable value” whichever is lower.

iii) Work-in-progress of projects is valued at

“factory cost” or “net realisable value”

whichever is lower based on percentage

completion of each project as certified by

company’s technical experts.

iv) Finished goods are valued at “factory cost”

or “net realisable value” whichever is lower.

D. FIXED ASSETS & DEPRECIATION OF ASSETS

Fixed Assets are stated at historical cost, net of

CENVAT/VAT, if any.

i) Depreciation is charged on straight-line

method.

ii) Depreciation is charged on monthly pro-rata

basis for the additions/deletions during the

year.

iii) Cost of assets is depreciated in full in the year

of acquisition/use, if the cost of an item is

less than or equal to Rs.10,000/- with effect

from 01.04.2003 and Re.1/- is retained in

the Net Block for that item.

iv) The rates of depreciation adopted by the

company are as per Schedule XIV of the

Companies Act, 1956, excepting in the case of

a) Computer Systems acquired by

Computer Education Division which  are

depreciated at a rate of 50% with effect

from 01.04.2001.

b) Systems sent on hire or for demonstration

or for use outside the factory which are

depreciated at a rate of 50% with effect

from 01.04.2001

c) Assets acquired by Electronic

Manufacturing Services Division under the

heads of (i) Plant and Machinery and (ii)

Electronic Testing and Measuring

Equipment which are depreciated at a rate

of 50% with effect from 01.04.2003 and

d) Structures, Erections, Warehouses,

Electrical installations and other similar

enabling works at Projects/ Sites are

depreciated considering the tenure of the

contract with effect from 01.04.2003.
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B©. nydm©d{Y g_m`moOZ…

JV df© Ho$ Am` / ì``m| go g§~§{YV 25,000 én ò ̀ m A{YH$ H$s

am{e H$s _Xm| H$mo nydm©d{Y g_m`moOZm| H$s Vah _mZm OmVm h¡&

E\$. nyd©XÎm Am¡a ~H$m`m nSo> Am` / ì`` …>

Am` / ì``m| go g§~§{YV 25,000 én`m| `m Cggo A{YH$ H$s

am{e H$s _Xm| H$mo, _m_co Ho$ AZwgma nyd©XÎm / ~H$m`m nS>r

Xò Vm H$s Vah _mZm OmVm h¡&

Or. VH$ZrH$s OmZH$mar

31.3.2003 VH$ {nN>co nm±M gmcm| `m H$ama Ho$ AZwgma {H$gr

n[a`moOZm/CËnmX H$s nyU© hwB© {H$gr H$m ©̀ Ho$ {c ò VH$ZrH$s

ewëH$, gm°âQ>dò a H$m{_©H$m| Ho$ n«{ejU Am{X na {H$`m J`m

ì`` H$m Xò  hmoZm& df© Ho$ Xm¡amZ Omo dm{UpÁ`H$ ê$n go ì`dmhm ©̀

Zht h¡ CZ n[a`moOZmAm|/CËnmXm| na {H$ ò J ò ì`` H$mo ~Åo> ImVo

S>mcm J`m 1.4.2003 Ho$ ~mX {H$ ò JE Eogo ì`` H$mo amOñd na

MmO©S> Am\$ {H$`m J`m&

EM. {dc§~ ewëH$ Am¡a KmQ> ewëH$

g^r Am`mVm| na Mmho do ny§OrJV hmo `m AÝ`Wm CZ na hwE

{dc§~ ewëH$ Amo¡a / `m KmQ> ewëH$m| H$mo amOñd H$mo n«̂ m[aV

{H$`m OmVm h¡&

AmB©.{d{Z_` {^ÞVm

VwcZ nÌ H$s VmarI H$mo ~H$m`m nS>r {Z`V AmpñV`m| (Omo

AJ«dVu Ro>Ho$ Ûmam Amd[aV h¡ CZH$mo N>moS>H$a) Ho$ {dÎmr`Z Ho$

{c ò aIo g^r {dXoer _wÐm coZXoZm| / {dXoer _wÐm F$Um| g{hV

eof am{e`m| H$mo Cg {XZ n«M{cV {d{Z{_` Xa go n[ad{V©V {H$`m

OmVm h¡& Eogr {d{Z_` {^ÞVmE± EEg-11 Ho$ AZwgma coIm| _|

OmVr h¢&

Oo. gaH$mar AZwXmZ

{d{Z{X©ï> {Z`V AmpñV`m| go g§~§{YV gaH$mar AZwXmZ g§~§{YV

AmpñV`m§o Ho$ gH$c _yë` go H$Q>m¡Vr Ho$ ê$n _| ~Vm ò OmVo h¢ Am¡a

amOñd g§~Õ AZwXmZm| H$mo {Og_| am{e`m± IM© H$s J`t§, CZHo$

g§~§{YV ì`` ImVm| go H$Q>m¡Vr H$s OmVr h¢&

Ho$$. AZwg§YmZ Ed§ {dH$mg ì``

O~ AZwg§YmZ Ed§ {dH$mg na ì`` {H$`m J`m V~ Bg ì`` H$mo

n«̂ m[aV {H$`m J`m& ̀ Ú{n ñWm`r n[ag§n{Îm`m| na {H$ ò J ò ì``

H$mo ny§OrH¥$V {H$`m J`m&

Ec. AemoÚ Ed§ g§{X½Y F$Um| Ho$ {c ò n«mdYmZ

Ho$dc Eogo F$Um|, Omo Ro>Ho$ Ho$ eVm]§ Ho$ AZwgma dgycr Ho$ {c ò Xò

Zht h¢ `m n«~§YZ Ûmam _m_cmdma g_rjm H$s OmZo na `h _mZm

h¡ {H$ ò F$U dgycr `mo½` h¢, H$mo N>moS>H$a EH$ gmc go A{YH$

Ad{Y Ho$ {c ò ~Mo hwE F$Um| Ho$ {c ò AemoÚ VWm g§{X½Y F$Um|

H$m àmdYmZ {H$`m Om òJm&

E_. godm {Zd¥{Îm cm^

i) df© Ho$ A§V _| ~r_m§{H$V _yë`m§H$Z Ho$ AmYma na

H$_©Mm[a`m| H$s CnXmZ Ed§ Nw>Å>r ZH$XrH$aU H$s Xò VmAm|

Ho$ {c ò n«mdYmZ {H$`m J`m&

ii) ñd¡pÀN>H$ godm{Zd¥{Îm `moOZm Ho$ A§VJ©V n«{Vny{V© H$mo

amOñd na MmO©S> Am\$ {H$`m J`m&

EZ. CYma cmJV

`mo½`Vm àmá n[ag§n{Îm`m°, Omo Cn`moJ H$aZo Ho$ {b ò {Og _hrZo

_| V¡̀ ma h¢, V~ VH$ ny±OrJV {H$ ò OmVo h¢, Ho$ A{YJ«hU, {Z_m©U

Ed§ CËnmXZ go CYma bmJV grYo g§~§Y bJmVo h¢Ÿ& AÝ` CYma

bmJV {Og Ad{Y _| ì`` {H$ ò J ò h¢ Cg Ad{Y _| ì`` Ho$

ê$n _| _mÝ` h¢Ÿ&

Amo. AmñW{JV H$a

n[ag§n{Îm `m| Ed§ Xo `VmAm| Ho$ H$a AmYma Ho$ ~rM {dÎmr `

[anmo{Q>ªJ à`moOZmW© aImd am{e VwbZ nÌ VmarI H$mo g^r

AñWm`r g_` n[adV©Zm| na Xò Vm nÕ{V AnZmVo hþE AmñW{JV

Am`H$a H$m àmdYmZ {H$`m OmVm h¡Ÿ&

AmñW{JV H$a n[agån{Îm`m| VWm Xò VmAm| H$m _mnZ, CZ H$a

Xam| Ho$ AZwgma {Og Ad{Y _| n[agån{Îm`m| H$s CJmhr hmoVr h¡

`m Xò Vm {ZpíMV hmoVr h¡, {dÎmr` {ddaU Ho$ AZw_moXZ H$s

VmarI VH$ AnZm ò hþE H$a Xam| H$o$AmYma na, (Ed§ H$a {Z`_m|)

{H$`m OmVm h¡Ÿ&

nr. {Zdoe

AñWm`r Ho$ Abmdm _yë ` _| bmJV a{hV H$moB© ^r õmg na

XrKm©d{Y {Zdoe H$m _yë`m§H$Z {H$`m OmVm h¡Ÿ&

Š ỳ. dma§Q>rg Ho$ {bE àmdYmZ

{~H«$s Ho$ df© _| J«mhH$m| H$mo ~oMr J`r gm_J«r Ho$ g§~§Y _| R>oHo$

g§~§Yr Xm{ `Ëd Ho$ {bE dma§Q>r àmdYmZ V¡̀ ma H$aZmŸ&

Ama. nÅ>o

(E) AmnaoqQ>J nÅo> na Xr JB© n[ag§n{Îm`m| H$m ny§OrH¥$V H$aZm&

Bg Vah go nÅo> H$s dOh go CËnÞ hwB© am{e H$mo Am` Ho$

ê$n _| _mÝ`Vm Xò & nÅo> Ed§ Cn nÅ>m| Ho$ g§~§Y _| nÅ>m {H$am`m

n«m{á Ed§ Xò  H$mo cm^ Am¡a hm{Z ImVo _| CnMZ AmYma

na Am` Am¡a ì`` Ho$ ê$n _| _mÝ`Vm Xr JB©&

(~r) \¡$ZmÝg nÅo> Xr JB© n[ag§n{Îm`m± gm_mÝ` {~H«$r _yë`/\o$`a

_yë`/{Z{dc dV©_mZ _yë` na {~H«$r Ho$ ê$n _| _mÝ`Vm Xr

JB©& nÅo> Ad{Y na \¡$ZmÝg Am` H$mo _mÝ`Vm Xr JB©& ì``

{H$ ò J ò df© _| B{Z{e`c S>m`aoŠQ> H$mñQ> H$mo ì`` {H$`m

J`m& {dÎmr` nÅo> VWm ~mX _| Cn nÅo> na {X`o JE

n[ag§n{Îm`m| Ho$ g§~§Y _|, {dÎmr` nÅo> Ho$ {cE coImZr{V

cmJy  h¡&

Eg. {ZUuV hOm©Zm

H§$nZr Ho$ {déÕ {ZUuV hOm©Zm Ho$ {bE Xmdm| H$mo ñdrH¥${V na

_mÝ`Vm Xr JB©Ÿ& eof Xmdm| H$mo AmH$pñ_H$ Xò Vm Ho$ ê$n _|

Xem©̀ m J`mŸ&

Q>r. n[ag§n{Îm`m| H$m Bån¡a_|Q>

àË òH$ VwbZ nÌ {XZm§H$ Ho$ A§V _| H¡$arB§J n[ag§n{Îm`m| H$s

g_rjm H$s OmVr h¡ {H$ Š`m Bånoa_|Q> H$m g§Ho$V h¡  `m ZhtŸ&

`{X, H¡$arB§J am{e go àmŠH$bZ [aH$dao~b am{e H$_ hmo Vmo

Bånoa_|Q> H$mo _mÝ`Vm Xr OmVr h¡ Ÿ&
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E. PRIOR PERIOD ADJUSTMENTS:

Items of income/expenses amounting to Rs.25,000

and above relating to previous years are accounted

as Prior Period Adjustments.

F. PREPAID AND OUTSTANDING INCOME/

EXPENSES:

Items of income/expenses amounting to Rs.25,000

and above are accounted as Prepaid/Outstanding

liability as the case may be.

G. TECHNICAL KNOW HOW

Expenditure on Technical Know how fees, Software,

Training of Personnel etc., incurred upto

31.03.2003 are charged off over a five year period

or the duration of the relevant agreement,

whichever is less. Expenditure on unsuccessful

projects/ products are written off in the year in

which they are found to be commercially not viable.

Such expenditure incurred after 01.04.2003 are

charged off to revenue on incurrence.

H. DEMURRAGES AND WHARFAGES

Expenditure on demurrages and/or wharfages on

all imports, whether capital or otherwise, is charged

to revenue.

I. EXCHANGE VARIATION

All foreign currency transactions/balances

including foreign currency loans for financing fixed

assets (other than those covered by forward

contract) outstanding on the date of Balance Sheet

are converted at the rate of exchange prevailing

on that date.   Such exchange differences are

treated in the accounts in accordance with AS-11.

J. GOVERNMENT GRANTS

Govt. Grants related to specific fixed assets are

shown as a deduction from the gross value of the

assets concerned and those related to Revenue are

deducted from the relevant expense accounts in

the year in which the amounts are spent.

K RESEARCH & DEVELOPMENT  EXPENDITURE

Research and development expenditure is charged

to expenditure when incurred. Expenditure incurred

on fixed assets is however capitalised.

L. PROVISION FOR BAD AND DOUBTFUL DEBTS

Provision for bad and doubtful debts is made for

the debts outstanding for more than one year,

excepting those which are contractualy not due as

per the terms of the contract or those which are

considered realisable based on a case to case

review by the management.

M. RETIREMENT BENEFITS

i) Provisions for gratuity and leave encashment

liability to employees are made on the basis

of actuarial valuation as at the year end.

ii) Compensation under Voluntary  Retirement

Scheme is charged off to revenue on

incurrence.

N. BORROWING COSTS

Borrowing costs directly attributable to the

acquisition, construction or production of qualifying

assets are capitalised till the month in which the

asset is ready to use as part of the cost of that

asset.  Other borrowing costs are recognised as

an expense in the period in which these are

incurred.

O. DEFERRED TAXES

Deferred Income Tax is provided using the liability

method on all temporary timing differences at the

Balance Sheet date between the tax bases of assets

and liabilities and their carrying amounts for

financial reporting purposes.

Deferred tax assets and liabilities are measured at

the tax rates that expected to apply  to the period

when the asset is realised or the liability settled,

based on tax rates (and the tax laws) that have

been enacted upto the date of approval of the

financial statements.

P. INVESTMENTS

Long term investments are valued at cost less any

diminution in value that is other than temporary.

Q. PROVISION FOR WARRANTIES

Warranty provision for contractual obligations in

respect of goods sold to customers is set up on the

basis of trend based estimates and is provided in

the year of sale.

R. LEASES

a) Assets given on operating lease are

capitalized.  The related lease income is

recognized as income, over the lease period,

on accrual basis.  In respect of lease and sub-

lease arrangement, the lease rental received

and payable are recognized as income and

expenditure respectively in the Profit & Loss

Account on accrual basis.

b) Assets given on finance lease are recognized

as sale at normal sale price/fair value/Net

Present Value.  Finance income is recognized

over the lease period.  Initial direct costs are

expensed in the year of incurrence.  In respect

of assets taken on finance lease and

subsequently sub-leased, the Accounting

Policy for finance lease, as stated is

applicable.

S. LIQUIDATED DAMAGES

Claims for liquidated damages against the

Company are recognised on acceptance. Balance

claims are shown as Contingent Liabilities.

T. IMPAIRMENT OF ASSETS

As at the end of each Balance Sheet date, the

carrying amount of assets  is assessed as to whether

there is any indication of impairment.  If the

estimated recoverable amount is found less than

its carrying amount, the impairment loss is

recognised and assets are written down to their

recoverable amount
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31 _mM©, 2007 H$mo pñWV VwcZ-nÌ

(én ò cmIm| _|)

AZwgyMr 31.03.2007 31.03.2006

VH$ VH$

I. {Z`mo{OV {Z{Y`m±

1. eò aYm[a`m| H$s {Z{Y`m±

E) eò a ny±Or E 15488.12 15488.12

~r) eò a _{Z c§{~V Am~§Q>Z 849.00 0.00

gr) Ama{jV Am¡a A{Yeof ~r 30070.60 46407.72 20857.62 36345.74

Hw$c (I) 46407.72 36345.74

II. {Z{Y`m| H$m Cn`moJ

1. {Z`V AmpñV`m± gr

E) gH$c AdéÕ 19858.25 19761.36

~r) KQ>mE± : _yë`õmg 12376.50 12818.64

gr) {Zdc AdéÕ 7481.75 6942.72

S>r) _mJ©ñW {Z`V AmpñV`m± S>r 216.41 7698.16 691.59 7634.31

Am¡a Mmcy H$m ©̀ ny±Or

2. {Zdoe B© 164.64 164.64

3. AmñW{JV H$a ({Zdc AmpñV) 1338.11 574.12

4 F$Um|, A{J«_m| Ed§ Mmcy AmpñV`m±

E) Mmcy AmpñV`m±

E) _mc gy{M`m± E\$ 6855.84 7681.96

~r) \w$Q>H$a XoZXma Or 98870.90 79468.68

gr) ZH$Xr d ~¢H$ _| eof am{e`m± EM 24502.27 18940.94

~r) F$U d A{J«_ am{e`m± AmB© 14506.70 13655.98

144735.71 119747.56

5. KQ>m |̀ : Mmcy Xò VmE± d àmdYmZ Oo

E ) Mmcy Xò VmE± 88292.46 80273.70

~r) àmdYmZ 19236.44 11504.19

6. {Zdc Mmcy AmpñV`m§ (4) - (5) 37206.81 27969.67

7.  ~Q²>Qo> ImVo Z S>mco J ò `m g_m`mo{OV H$o 0.00 3.00

{d{dY ì``

Hw$c (II) 46407.72 36345.74

III. coIm| Ho$ A§Jê$n Am¡a AZw~Õ {Q>ßn{U`m± nr

coImJV Zr{V`m±, AZwgy{M`m§ "E' go "nr' VH$ coIm| H$m A§J ~ZVr h¢ & h_mar Bgr {V{W H$s g§c¾ [anmoQ©> Ho$ AZwgma

H¥$Vo Ed§ ~moS©> H$s Amoa go & H¥$Vo gË`Zmam`U EÊS> H§$nZr

gZXr coImnmc

ỳ. {dîUw_y{V© Ho$.Eg. amOeoIa amd    grEM. eof{J[a amd

 {ZXoeH$ ({dÎm) AÜ`j Ed§ à~ÝY {ZXoeH$ ^mJrXma

E_. Z§.18523
ñWmZ : h¡Xam~mX

{XZm±H$ : 24.07.2007
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BALANCE SHEET AS AT 31st MARCH,  2007

(Rupees in Lakhs)

Schedule As at As at

31.03.2007 31.03.2006

I. SOURCES OF FUNDS

1. Shareholders’ Funds

a) Capital A 15488.12 15488.12

b) Share Money Pending Allotment 849.00 0.00

c) Reserves and Surplus B 30070.60 46407.72 20857.62 36345.74

Total (I) 46407.72 36345.74

II. APPLICATION OF FUNDS

1. Fixed Assets C

a) Gross Block 19858.25 19761.36

b) Less: Depreciation 12376.50 12818.64

c) Net Block 7481.75 6942.72

d) Fixed Assets-in-transit & D 216.41 7698.16 691.59 7634.31

Capital Work-in-Progress

2. Investments E 164.64 164.64

3. Deferred Tax (Net Asset) 1338.11 574.12

4. Current Assets, Loans and Advances

A) Current Assets

a) Inventories F 6855.84 7681.96

b) Sundry Debtors G 98870.90 79468.68

c) Cash and Bank balances H 24502.27 18940.94

B) Loans and Advances I 14506.70 13655.98

144735.71 119747.56

5. Less: Current Liabilities and Provisions J

a) Current Liabilities 88292.46 80273.70

b) Provisions 19236.44 11504.19

6. Net Current Assets (4) - (5) 37206.81 27969.67

7. Miscellaneous Expenditure to the extent not K 0.00 3.00

written off or adjusted

Total   (II) 46407.72 36345.74

III. NOTES ANNEXED TO AND FORMING PART P

OF ACCOUNTS

Accounting Policies, Schedules A to P form part of the Accounts As per our report of even date attached

for and on behalf of the Board for SATYANARAYANA  & CO.,

Chartered Accountants

U VISHNUMURTHY K S RAJASEKHARA RAO Ch SESHAGIRI RAO

Director (Finance) Chairman  & Managing Director Partner

M No.18523

Place : Hyderabad

Date : 24.07.2007
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31 _mM©, 2007 VH$ H$m cm^ VWm hm{Z coIm

(én ò cmIm| _|)

AZwgyMr 2006-2007 2005-2006

I. Am`

{dH«$` 86341.88 56875.41

godmE± 13891.96 12862.27

nÅ>m {H$am`m 356.31 291.35

QZ© Amoda (gH$c) 100590.15 70029.03

KQ>m |̀ : CËnmX ewëH$ 4883.16 2574.84

godm H$a 1124.97 773.30

{~H«$r H$a 2791.41 1492.98

QZ©Amoda ({Zdc) 91790.61 65187.91

AÝ` Am` Ec 3355.19 3386.23

95145.80 68574.14

S>ãë ỳ AmB© nr Ed§ E\$ Or Ho$ ñQ>m°H$ _| CnM` (+)/ {S>H«$reZ (-) E_-1 -596.77 159.73

KQ>m |̀ : _yë` n[adV©Z g_m`moOZ 0.00 226.20

Hw$c I 94549.03 68507.67

II. ì``

Cn ŵº$ gm_J«r E_-2 47446.78 38916.93

H$_©Mmar nm[al{_H$ Ed§ n[acpãY`m± E_-3 19295.07 17524.01

{Z_m©U, àemgZ Ed§ AÝ` ì`` E_-4 5619.48 4749.56

{dH«$` ì`` E_-5 3619.12 2751.71

AZwg§YmZ Ed§ {dH$mg 3199.57 2715.04

Hw$c II 79180.02 66657.25

H$_: n[a`moOZmAm| Ed§ AÝ` coIm| H$mo A§VaU EZ 5332.76 4372.38

III. {Zdc ì`` Hw$c III 73847.26 62284.87

IV. ã`mO Ed§ _yë` õmg Ho$ nhco cm^ (I-III) 20701.77 6222.80

ã`mO E_-6 283.89 179.54

_yë` õmg 1203.29 839.99

V. df© Ho$ {cE cm^ 19214.59 5203.27

(nydm©d{Y/ AgmYmaU g_m`moOZ Ho$ nhco)
OmoS|> / (KQ>m |̀) nyd© Ad{Y _X| (ewÕ) Amo 39.38 1.15

VI. H$a Ho$ nhco cm^ 19253.97 5204.42

KQ>m |̀ : H$amYmZ Ho$ {c ò àmdYmZ- df© Ho$ {c ò 7295.00 1749.00

- {nN>co dfm] Ho$ {c ò -209.79 -22.56

AmñW{JV H$a n[ag§n{Îm (+)/AmñW{JV H$a Xò Vm (-) 763.99 840.42

KQ>m |̀ : AZwf§Jr cm^ H$a Ho$ {c ò àmdYmZ 95.71 91.75

VII. H$a Ho$ ~mX cm^ 12837.04 4226.65

OmoS|> : JV df© go AmJo co Am`m J`m eof 20857.62 17594.86

VIII.Aàmo{à òeÝg Ho$ {c ò cm^ 33694.66 21821.51

KQ>m |̀ : 2006-2007 Ho$ {cE àñVm{dV cm^m§e 3097.62 845.33

KQ>m |̀ : 2006-2007 Ho$ {cE àñVm{dV cm^m§e na cm^m§e H$a 526.44 118.56

KQ>m |̀ : gm_mÝ` Ama{j{V H$mo ñWmZm§Va 1300.00 4924.06 0.00 963.89

IX. VwcZ nÌ _| co Om`m J`m eof 28770.60 20857.62

à{V eò a na AO©Z  - _yc 828.83 284.05

- nVcm 821.33 284.05

coImJV Zr{V`m±, AZwgy{M`m§ "E' go "nr' VH$ coIm| H$m A§J ~ZVr h¢ & h_mar Bgr {V{W H$s g§c¾ [anmoQ©> Ho$ AZwgma

H¥$Vo Ed§ ~moS©> H$s Amoa go & H¥$Vo gË`Zmam`U EÊS> H§$nZr

        gZXr coImnmc

ỳ. {dîUw_y{V© Ho$.Eg. amOeoIa amd grEM. eof{J[a amd

{ZXoeH$ ({dÎm) AÜ`j Ed§ à~ÝY {ZXoeH$ ^mJrXma

ñWmZ : h¡Xam~mX E_. Z§.18523
{XZm±H$ : 24.07.2007
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PROFIT AND LOSS ACCOUNT FOR THE PERIOD ENDED  MARCH,  2007

(Rupees in Lakhs)

Schedule 2006-2007 2005-2006

I. INCOME

Sales 86341.88 56875.41

Services 13891.96 12862.27

Lease Rentals 356.31 291.35

Turnover (Gross) 100590.15 70029.03

Less: Excise Duty 4883.16 2574.84

Service Tax 1124.97 773.30

Sales Tax 2791.41 1492.98

Turnover (Net) 91790.61 65187.91

Other Income L 3355.19 3386.23

95145.80 68574.14

Accretion(+)/Decretion(-) in stocks of WIP & FG M-‘1’ -596.77 159.73

Less: Price Variations Adjustment 0.00 226.20

Total    I 94549.03 68507.67

II. EXPENDITURE

Materials Consumed M-’2' 47446.78 38916.93

Employee Remuneration and Benefits M-’3' 19295.07 17524.01

Manufacturing, Admn. and Other Expenses M-’4' 5619.48 4749.56

Selling Expenses M-’5' 3619.12 2751.71

Research and Development 3199.57 2715.04

Total    II 79180.02 66657.25

Less: Transfer to Projects and Other Accounts N 5332.76 4372.38

III. NET EXPENDITURE    Total    III 73847.26 62284.87

IV. PROFIT BEFORE INTEREST & DEPRECIATION (I-III) 20701.77 6222.80

Interest M-’6' 283.89 179.54

Depreciation 1203.29 839.99

V. PROFIT FOR THE YEAR 19214.59 5203.27

(Before prior period / extraordinary adjustment)

Add/(Less) Prior Period Items(Net) O 39.38 1.15

VI. PROFIT BEFORE TAX 19253.97 5204.42

Less:Provision for Taxation - For the Year 7295.00 1749.00

- For earlier Years -209.79 -22.56

Deferred tax asset(+)/Deferred tax liability(-) 763.99 840.42

Less:Provision for Fringe Benefit Tax 95.71 91.75

VII. PROFIT AFTER TAX 12837.04 4226.65

Add:  Balance Brought forward from previous year 20857.62 17594.86

VIII. PROFIT FOR APPROPRIATIONS 33694.66 21821.51

Less: Proposed Dividend  for 2006-07 3097.62 845.33

Less: Dividend Tax on Proposed Dividend for 2006-07 526.44 118.56

Less: Transfer to General Reserve 1300.00 4924.06 0.00 963.89

IX. BALANCE CARRIED TO BALANCE SHEET 28770.60 20857.62

EARNINGS PER SHARE(Rs) - BASIC 828.83 284.05

     - DILUTED 821.33 284.05

Accounting Policies, Schedules A to P form part of the Accounts As per our report of even date attached

for and on behalf of the Board for SATYANARAYANA  & CO.,

Chartered Accountants

U VISHNUMURTHY K S RAJASEKHARA RAO Ch SESHAGIRI RAO

Director (Finance) Chairman  & Managing Director Partner

M No.18523

Place: Hyderabad

Date : 24.07.2007
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AZwgyMr ""E'' eò a ny§Or

SCHEDULE ‘A’ SHARE CAPITAL

(én ò cmIm| _|)

(Rupees in Lakhs)

31.03.2007 31.03.2006

àm{YH¥$V ny±Or

AUTHORISED CAPITAL

1,000/- én ò àË òH$ _yë` Ho$ 20,00,000/- B©{¹$Q>r eò a(JV df© 20,00,000/-)
20,00,000(Previous year 20,00,000) Equity Shares of Rs.1000 each 20000.00 20000.00

Omar, A{^XÎm Am¡a àXÎm ny±Or

ISSUED, SUBSCRIBED & PAID-UP CAPITAL

é. 1,000 àË òH$ H$m 15,48,812 B©{¹$Q>r eò a nyU© ê$n go àXÎm &

(JV df© 15,48,812) B©{¹$Q>r eò a

15,48,812 (Previous Year 15,48,812) Equity Shares 15488.12 15488.12

of Rs.1000 each fully paid up

Hw$c

Total 15488.12 15488.12

AZwgyMr ""~r'' Ama{j{V Ed§ A{Yeof

SCHEDULE “B” RESERVES AND SURPLUS

(én ò cmIm| _|)

(Rupees in Lakhs)

31.03.2007 31.03.2006

1. gm_mÝ` Ama{j{V :

GENERAL RESERVE :

JV VwcZ nÌ Ho$ AZwgma

As per Last Balance Sheet 0.00 0.00

df© Ho$ Xm¡amZ OmoS>o J ò

Additions during the Year 1300.00 1300.00 0.00 0.00

2. cm^ VWm hm{Z coIm| _| eof

Balance in Profit and Loss Account 28770.60 20857.62

Hw$c

Total 30070.60 20857.62
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AZwgyMr ""gr'' pñWa n[agån{ËV`m±

SCHEDULE “C” FIXED ASSETS

cmJV na gH$c AdéÕ _yë` õmg {Zdc AdéÕ

 Gross Block At Cost Depreciation Net Block

01.04.2006 df© Ho$ Xm¡amZ df© Ho$ Xm¡amZ 31.03.2007 31.03.2006 df© Ho$ JV dfm] _| 31.03.2007 31.03.2007 31.03.2006

H$mo pñWV OmoS> d H$Q>m¡Vr d H$mo pñWV VH$ {cE H$Q>m¡Vr d df© Ho$ VH$ Hw$c H$mo pñWV H$mo pñWV

H«$.g§. n[ag§n{Îm H$m Zm_ g_m`moOZ g_m`moOZ Hw$c  Xm¡amZ g_m`moOZ

S No Name of the Asset As at Additions Deductions Total upto For the Previous Total upto As At As At

01.04.2006 & Adj. & Adj. As At 31.03.2006 year Years 31.03.2007 31.03.2007 31.03.2006

During During 31.03.2007 Deductions

the Year the Year & Adj.

 During

the Year

1 ŷ{_ (nyU© ñdm{_Ëd)

Land (Freehold)      79.37          -          -      79.37            -           -           -            -     79.37    79.37

2 ŷ{_ {dH$mg

Development of Land       13.22          -          -       13.22       13.22           -           -       13.22           -          -

3 gS>H|$, nwc Am¡a Zmco

Roads, Bridges & Culverts       64.12          -          -       64.12      22.22        1.04           -      23.26     40.86     41.90

4 \¡$ŠQ>ar ^dZ

Factory Buildings  1570.18    80.58    74.55   1576.21   1102.95     32.84           -  1135.79   440.42  467.23

5 n«emg{ZH$ d AÝ` ^dZ

Administration & other     918.64          -          -     918.64     313.22      15.10           -    328.32   590.32  605.42

Buildings

6 AZwg§YmZ Am¡a {dH$mg g§̀ §Ì

_erZar

Research & Development 161.15    55.05     15.44    200.76      134.91       7.90           -     142.81     57.95    26.24

Plant Machinery

7 g§̀ §Ì Am¡a _erZar

Plant  & Machinery   2921.26  124.95  36.08  3010.13  2184.11  72.91  34.93  2222.09  788.04  737.15

8 BcoŠQ´>m{ZH$s narjU Am¡a

_mnZ CnñH$a

Electronic Testing &  9476.33  185.42  1027.75  8634.00  5944.53  328.55  1014.70  5258.38  3375.62  3531.80

Measuring Equipment

9 J«mhH$m|§ H$mo {H$am ò na Xr J`r

H§$ß ỳQ>a n«Um{c`m°±

Computer Systems Hired  541.84  1282.73  319.34  1505.23  417.19  545.82  278.12  684.89  820.34  124.65

out to Customers

10 dmVmZwHy$c Am¡a EAa Hy$cg©/

ao{\«$OaoQ>g©

Air conditioners & Air 233.02      5.82      5.32    233.52      141.64       7.06       4.34     144.36      89.16     91.38

coolers/Refrigerators

11 Oc Amny{V© Am¡a _c-{ZH$mg

Water supply & Sewerage      52.52          -          -      52.52      37.49        1.42           -       38.91       13.61     15.03

12 {~Ocr g§ñWmnZm Am¡a CnñH$a

Electrical Installation & 417.62    42.94      11.88    448.68     261.23      16.01       8.93     268.31    180.37   156.39

Equipment

13 Jm{S>`m±

Vehicles      56.08      0.04          -       56.12      33.28       3.72           -      37.00       19.12    22.80

14 \${Z©Ma, {\$qQ>½g Am¡a AÝ`

CnñH$a

Furniture, Fittings &  3137.05  126.43  325.70  2937.78  2114.80  170.22  306.87  1978.15  959.63  1022.25

Other Equipment

15 nwñVH$mc`

Library      66.49       1.99          -      68.48      60.58       2.24           -      62.82       5.66       5.91

16 n[a`moOZm / gmB©Q> Ho$ nmg eoS>,

{\$ŠMg© Ed§ {Z_m©U / g§aMZm

Sheds, Fixtures and Structures/ 52.47      7.00          -      59.47      37.27       0.92           -       38.19      21.28     15.20

Erections at Projects/Sites

Hw$c

TOTAL  19761.36  1912.95  1816.06  19858.25  12818.64  1205.75 1647.89 12376.50  7481.75  6942.72

JV df©

PREVIOUS YEAR  19180.13  652.38  71.15  19761.36  11972.17  851.02  4.55  12818.64  6942.72  7207.96
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{Q>ßnU : AZwgyMr -""gr'' (Omar...)

1. Ohm± n«má AmpñV (`m|§) H$s cmJV VËH$mc gw{ZpíMV Zht H$s Om gH$Vr Am¡a Ohm± A§Va dmñV{dH$ _yë`m§H$Z go 0.15 cmI  én`m|§ `m

15% go ~T> OmVm hmo dhm± AmZodmco dfm} _|§ g_m`moOZ H$s eV© Ho$ AZ§{V_ _yë`m§H$Z AmYma na {hgm~ {H$`m OmVm h¡& Bg nÕ{V Ho$

AnZm ò OmZo Ho$ H$maU cm^ _|§ 0.98 cmI én`m|§ H$s H$_r hwB©& (JV df© Ho$ {cE 0.51 cmI én ò)

2. E) na_mUw D$Om© {d^mJ Zo AnZo nÌ g§. 5/10(5)/2000-nrEg ỳ / I§S> 3/61 {XZm§H$ 10-1-2002 Ûmam h¡Xam~mX pñWV \¡$ŠQ>ar {Og

O_rZ na h¡ (cJ^J 278 EH$S>) Cg O_rZ H$m ñdm{_Ëd H§$nZr H$mo A§VaU ({Zew:ëH$) H$aZo Ho$ {cE ^maV amï´>n{V Ho$ AZw_moXZ

gy{MV {H$`m h¡&  AmJo Hw$c O_rZ 278 EH$S> _| go 06-01-2006 Ho$ nÌ Ûmam {~Zm cmJV Ho$ B©grAmB©Ec H$mo O_rZ Ho$ ñdm{_Ëd H$mo

ñWmZmÝVaU H$aZo Ho$ {cE ^maV Ho$ amï´>n{V Ho$ AZw_moXZ Ho$ AZwê$n  n.D$.{d. Ûmam 229.01 EH$S> O_rZ ""S>rS> Am\$ J«¡ÝQ>'' Ûmam

gm¢nr JB©& eof 49 EH$S> Ho$ {cE ñWmZmÝVaU H$s n«{H«$`m Mc ahr h¡&

~r) _m¡cm-Acr _|§ H§$nZr Ûmam 1982-83 _|§ AmÝY« n«Xoe B§S>pñQ´>`c BÝ\«$mñQ´>ŠMa H$manmoaoeZ {c{_Qo>S> go n«má 0.533 EH$S> ŷ{_ Ho$

ñdm{_Ëd XñVmdoO H§$nZr Ho$ nj _|§ A^r {Zînm{XV {H$ ò OmZo h¢&

gr) na_mUw D$Om© {d^mJ Zo AnZo nÌ g§. 5/10(5)/2000-nrEg ỳ / IÊS> 3/61 {XZm§H$ 10.01.2002 Ûmam _w§~B©  pñWV Am§M{cH$

H$m`m©c` (cJ^J 2773.50 dJ© JO) H$m ñdm{_Ëd H§$nZr H$mo A§VaU ({Z…ewëH$) H$aZo Ho$ {cE  ̂ maV amï´>n{V Ho$ AZw_moXZ gy{MV

{H$`m h¡& Cº$ AZw_moXZ H$mo n«̂ mdr ~ZmZo g§~§Yr Ano{jV H$ma©dmB© H$s Om ahr h¡&

S>r) {ZåZ {c{IV eVm]§ Ho$ AZwgma 20 dfm]§ H$s Ad{Y Ho$ {cE Am§M{cH$ H$m`m©c`, _w§~B© Ho$ EH$ ^mJ _|§ {ZMcm Vc Ed§ n«W_ Vc

12,820 dJ© \$sQ> OJh H$mo _ogg© B§{S>`Z aoAa EW©g {c{_Qo>S>, ̂ maV gaH$ma H$m CnH«$_ H$mo nÅo> na XoZo Ho$ {cE B©grAmB©Ec Zo {ZåZ

eVm} na nÅ>mZm_m {Zînm{XV {H$`m h¡:- i) 1069.20 cmI én`m| Ho$ {cE {X ò J ò OJh H$m n«{V ŷ{V O_m ii) dm{f©H$ {H$am`m 1070

én ò n«{V df©

B©) df© 1998-99 _|§ n«{V df© EH$ én ò nÅ>m {H$am ò na na_mUw D$Om© {d^mJ go g§~§{YV _m¡cm-Acr pñWV gd} Z§~a 303 _|§ Hw$emB©JwS>m

nw{cg WmZm  ^dZ g{hV 1.7 EH$S> ŷ{_ nÅo> na Xr J`r&

3. gaH$mar AZwXmZm|§ go hm{gc H$s J`t AmpñV`m|§ Ho$ g§~§Y _|§ H$s J`t§ H$Q>m¡{V`m|§ Ed§ gH$c ãcmH$ Ho$ ñV§̂  Ho$ A§VJ©V {XIm ò g_m`moOZ Ho$

g§~§Y _|§ 113.11 cmI én ò (JV df© 62.36 cmI én ò) em{_c h¡&

4. df© Ho$ Xm¡amZ, gyMZm àm¡Úmo{JH$s Ed§ Xyag§Mma à^mJ, CnH$aUrH$aU VWm àUmcr à^mJ, gm°âQ>dò a nam_e© à^mJ, OrES>r (gwajm Ed§

A{¾e_Z) Zo Hw$N> n[ag§n{Îm`m| H$mo AàM{cV VWm AZwn`moJ ny±Or CnñH$a Ho$ ê$n _| nhMmZ H$s h¡ {OgH$m gH$c AdéÕ é.1590.55

cmI VWm {Zdc _yë` 11.87 cmI én ò h¢ Ÿ&  dJ© Ûmam {X ò J ò g§{já Am¡{MË` Ho$ AmYma na coIo _|  ~Å>o ImVo _| S>mco J ò Ÿ&
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NOTES TO SCHEDULE -  “C“

1. Where the cost of the asset(s) acquired is not readily ascertainable, accounting is done on provisional valuation subject

to adjustments in subsequent years in value where the variation exceeds Rs.0.15 lakhs or 15% of the actual valuation

whichever is higher. The decrease in profit on account of this method is Rs. 0.98 lakhs for the year (Previous year Rs.

0.51 lakhs).

2 a) The Department of Atomic Energy (DAE) vide their letter no: 5/10(5)/2000-PSU/Vol. III/61 dated 10.01.2002

conveyed the approval of the President of India for transfer of ownership to the Company (free of cost) of the land

on which the factory is located at Hyderabad  (about 278 acres). Further , out of 278 Acres of Land, a “Deed Of

Grant” for the land admeasuring 229.01 Acres is executed  by DAE in accordance with President Of India’s

approval for transfer of ownership of land to ECIL at free of cost through letter dated 06.01.2006. For the

remaining Land admeasuring about 49 Acres, the matter for transfer is under process.

b) Title Deed in favour of the Company is yet to be executed for the freehold land admeasuring 0.533 Acres at

Moula-Ali acquired by the Company from Andhra Pradesh Industrial Infrastructure Corporation Limited, Hyderabad

in 1982-83.

c) The Department of Atomic Energy (DAE) vide their letter no: 5/10(5)/2000-PSU/Vol. III/61 dated 10.01.2002

conveyed the approval of the  President  of India  for  transfer  of   ownership  to  the Company  (free of cost)  Zonal

office  located in  Mumbai  (about 2773.50 sq.yards). The actions required for giving effect to the above approval

are under process.

d) ECIL had executed   Deeds of Lease with M/s Indian Rare Earths Limited, a Govt. Of India Undertaking, for leasing

out a part of Zonal office building at Mumbai, admeasuring 12,820 Sq. Ft in Ground Floor & First Floor for a

period of 20 years under the following payment conditions (i) Security Deposit of leased premises for Rs.1069.20

Lakhs and (ii) Annual Rent of Rs.1070/- per annum.

e) An area of 1.7 acres of land along with building occupied by Kushaiguda Police Station in survey No.303, Moula

- Ali, belonging to DAE was leased to the Govt. of AP in the year 1998-99 at lease rent of Re.1/- per annum.

3. Assets acquired out of Government grants are shown under deductions and adjustments in the column of the gross

block amounting to Rs.113.11 Lakhs (Previous year Rs. 62.36 lakhs).

4. During the year, Information Technology &Telecom  Division , Instrument & System Division, Software consultancy

Division, General Administration Division (Security & Fire), have identified certain assets as Obsolete and non-usable

capital equipment with Gross Block of Rs.1590.55 Lakhs and net value of Rs.11.87 Lakhs. Based on the detailed

justification given by the Group, said Capital equipments were written off in the books of accounts.
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AZwgyMr ""S>r''_mJ©ñW [Z`V AmpñV`m± Am¡a ny±y±OrJV Mmcy H$m ©̀

SCHEDULE “D” FIXED ASSETS-IN-TRANSIT AND CAPITAL WORK-IN-PROGRESS

(én ò cmIm| _|)

(Rupees in Lakhs)

31.03.2007 31.03.2006

1.  _mJ©ñW ny±OrJV CnñH$a

Capital Equipment-in-Transit 146.62 546.54

2. ny±OrJV Mmcy H$m ©̀

Capital Work-in-progress 32.86 131.92

3. ny±OrJV ì`` Ho$ {cE A{J«_ - ßc¢Q> d _erZar

Advances against Capital Expenditure-Plant and Machinery 36.93 13.13

Hw$b

Total 216.41 691.59

AZwgyMr ""B©'' {Zdoe (cmJV na)

SCHEDULE “E”  INVESTMENTS ( AT COST )

(én ò cmIm| _|)

(Rupees in Lakhs)

31.03.2007 31.03.2006

^md Z ~Vm ò J ò (ì`mnma go hQ>H$a) XrKm©d{Y

UNQUOTED (OTHER THAN TRADE) - LONG TERM

eò am| _|
IN SHARES

1. B©grAmB©Ec EåßcmB©O H$ÝÁ ỳ_g© H$moAm°nao{Q>d gmogmB©Q>r {c{_Qo>S>

_| 10 én ò àË òH$ Ho$ _yë` Ho$ nyU© àXÎm 250 eò a

250 shares of Rs.10/- each fully paid up in ECIL Employees‘ 0.02 0.02

Consumer Co-operative Society Limited

2. _ogg© B©grAmB©Ec - a¡{nñH°$Z {c{_Qo>S> _| 10 én ò àË òH$ Ho$ _yë` Ho$ nyU© àXÎm

14,70,000 B©{¹$Q>r eò a {Og_| 7,35,000 ~moZg eò a ^r gpå_{cV h¢

14,70,000 equity shares inclusive of Bonus shares 7,35,000 of 73.50 73.50

Rs. 10/- each fully paid up in M/s. ECIL - Rapiscan Ltd.

3. _ogg© E.nr. J¡g nmda H$manmoaoeZ {c{_Qo>S>, h¡Xam~mX _| 10 én ò

àË òH$ Ho$ _yë` Ho$ nyU© àXÎm 4,60,960 B©{¹$Q>r eò a {OZ_| ~moZg

eò a 1,92,960 em{_c h¢ &

4,60,960 equity shares inclusive of Bonus shares 1,92,960 of 26.80 26.80

Rs.10/- each fully paid up in M/s. Andhra Pradesh Gas Power

Corporation Limited, Hyderabad.

4. AmÝY« àXoe J¡g nmda H$manmoaoeZ {c{_Qo>S>, h¡Xam~mX _| 10 én ò

àË òH$ Ho$ 2,68,000 Ho$ B©{¹$Q>r eò a Ho$ 24 én ò à{V eò a Ho$

{hgm~ go nyU© ê$n go àXÎm {H$`m J`m h¡ &

2,68,000 equity shares of Rs.10/- each, in Andhra Pradesh Gas 64.32 64.32

Power Corporation Limited, Hyderabad at Rs.24/- per share,

fully paid up

Hw$b
Total 164.64 164.64
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AZwgyMr ""E\$'' _mcgy{M`m±

SCHEDULE “F” INVENTORIES

(én ò cmIm| _|)

(Rupees in Lakhs)

31.03.2007 31.03.2006

à~ÝYZ Ûmam _yë`m§{H$V Ed§ à_m{UV {H$ ò J ò AZwgma

As valued and certified by the management

E) V¡̀ ma ñQ>mH$

a) Finished Stock 634.65 648.76

~r) Mmcy H$m ©̀

b) Work-in-Progress 3233.87 3799.20

gr)o  aÔr _mc

c) Scrap 19.56 36.89

S>r) H$ƒr gm_{J«̀ m±, Agoå~crO d g§KQ>H$

d) Raw Materials, Assemblies and Components 1878.65 1616.21

B©) §̂S>ma, A{V[aº$ nwO} Am¡a n¡qH$J gm_{J«̀ m±

e) Stores & Spares and Packing Materials 241.76 286.82

E\$) Am¡Omam| H$m ñQ>mH$

f) Stock of Tools 23.25 22.48

Or) _mJ©ñW gm_{J«̀ m±

g) Materials-in-Transit 824.10 1271.60

Hw$b

Total 6855.84 7681.96
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AZwgyMr ""Or'' \w$Q>H$a XoZXma

SCHEDULE “G” SUNDRY DEBTORS

(én ò cmIm| _|)

(Rupees in Lakhs)

31.03.2007 31.03.2006

E) N>: _hrZm| go A{YH$ Ad{Y VH$ ~H$m`m nSo> H$O© :

A) DEBTS OUTSTANDING FOR A PERIOD EXCEEDING SIX MONTHS :

à{V ŷ{V a{hV :

Unsecured :

i) dgycr `mo½` _mZo J ò

Considered good 14136.31 16956.05

ii) g§{X½Y _mZo J ò

Considered doubtful 2438.17 1765.68

Hw$c (E)

Total (A) 16574.48 18721.73

~r) AÝ` H$O© : #
B) OTHER DEBTS :

à{V ŷ{V a{hV :

      Unsecured :

dgycr `mo½` _mZo J ò

Considered good 84734.59 62512.63

Hw$c (~r)

Total (B) 84734.59 62512.63

Hw$c (E) + (~r)

Total (A) + (B) 101309.07 81234.36

KQ>m |̀ : g§{X½Y _mZo J ò H$Om] Ho$ {c ò n«mdYmZ

Less: Provision for debts considered doubtful 2438.17 1765.68

Hw$c

Total 98870.90 79468.68

# EEg-7 H$ÝñQ´>ŠeZ H$m§Q´>mŠQ>g Ho$ A§VJ©V XrKm©d{Y n[a`moOZm Ho$ g§~§Y _| 52555.88 cmI én ò (JV df© 40533.08 cmI én ò) Am`

H$mo AÚVZ ê$n _| _mÝ`Vm Xr JB© na§Vw J«mhH$m| H$mo {~b Zht {H$`m J`m Ÿ&>

Includes Rs.52555.88 lakhs ( Previous year Rs. 40533.08 lakhs) towards Income recognised up to date in respect of

Long Term Project under AS-7 ‘Construction Contracts’ but not billed to Customers.
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AZwgyMr ""EM'' amoH$S> VWm ~¢H$ eof

SCHEDULE “H” CASH AND BANK BALANCES

(én ò cmIm| _|)

(Rupees in Lakhs)

31.03.2007 31.03.2006

1. ZJX eof am{e

CASH BALANCE

E) hmW _| ZJX

a) Cash on hand 5.50 3.15

~r) A{YH$m[a`m| Ho$ nmg AJ«Xm` ZJX

b) Imprest Cash with Officers 0.52 0.33

gr) _mJ©ñW/V¡̀ ma MoH$

c) Cheques on hand/in-transit 2596.46 166.18

S>r) CncãY ñQ¡>ån

d) Stamps on hand 0.06 2602.54 0.08 169.74

2. AZwgy{MV ~¢H$m| Ho$ nmg ~¢H$ _| eof am{e

BANK BALANCES WITH SCHEDULED BANKS

E) Mmcy ImVo

a) Current Accounts 1882.41 2265.56

~r) dgycr ImVo

b) Collection Accounts 3766.34 481.25

gr) _mJ©ñW ào{fV am{e`m±

c) Remittances-in-transit 0.99 1.39

S>r) {_`mXr O_m (Bg_| gpå_{cV h¡ Omo {c`Z Ho$ A§VJ©V

h¡ - AZwgyMr - "nr' H$s ZmoQ> g§. 15 (vi))

d) Fixed Deposits (including those under lien - Note 16249.99 21899.73 16023.00 18771.20

No. 15 (vi) of Schedule - P)

Hw$c

Total 24502.27 18940.94
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AZwgyMr ""AmB©'' F$U Am¡a A{J«_ am{e`m±

SCHEDULE “I” LOANS & ADVANCES

(én ò cmIm| _|)

(Rupees in Lakhs)

31.03.2007 31.03.2006

1. dgycr `mo½` _mZr J`r§ A{J«_ am{e`m±

{OZHo$ à{V H§$nZr nyar Vah gwa{jV h¡ :

ADVANCES CONSIDERED GOOD IN RESPECT OF

WHICH THE COMPANY IS FULLY SECURED:

dmhZm| Ho$ Ñ{ï>~§YZ na ñQ>m\$ H$mo Xr J`r§ A{J«_ am{e`m±

Advances to staff against hypothecation of vehicles 191.30 204.88

2. Agwa{jV A{J«_ am{e`m± - emoÜ` _mZr J`r§ na§Vw CZHo$ g§~§Y _|

H§$nZr Ho$ nmg nmQ>u H$s {ZOr à{V ŷ{V Ho$ {gdm` Hw$N> Zht h¡ :

ADVANCES UNSECURED - CONSIDERED GOOD

IN RESPECT OF WHICH THE COMPANY HOLDS

NO SECURITY OTHER THAN THE PARTY’S

PERSONAL SECURITY:

E) H$_©Mm[a`m| H$mo {X ò J ò A{J«_

a) Advances to employees 284.13 320.80

~r) _mc Am¡a godmAm| Ho$ {c ò Amny{V©H$Îmm©Am| H$mo {X ò J ò A{J«_

b) Advances to suppliers  for goods and services 1743.41 1745.08

gr) Cnm{O©V Am`

c) Accrued Income: 331.85 629.49

S>r) AÝ` A{J«_ am{e`m±

d) Other Advances 567.78 551.81

B©) J«mhH$m| Am¡a AÝ`m| Ho$ Xmdo

e) Claims with Customers and Others 418.75 384.29

E\$) O_m am{e`m±

f) Deposits 573.07 664.18

Or) òmoV na H$mQ>m J`m Am`H$a

g) Tax deducted at source 1035.12 518.20

EM) nyd© àXÎm ì``

h) Prepaid expenses 50.10 90.03

AmB©) gr_mewëH$, nmoQ©> Q´>ñQ>, Ho$ÝÐr` CËnmX ewëH$ Am{X

Ho$ nmg ~Mr eof am{e`m± Am{X

i) Balances with customs, Port Trust, Central Excise, etc. 388.10 433.76

Oo) A{J«_ H$a (Am`H$a àm{YH$mar)

j) Advance Tax (IT) 8923.09 14315.40 8113.46 13451.10

3. g§{X½Y _mZo J ò A{J«_

ADVANCES CONSIDERED DOUBTFUL 247.91 221.20

KQ>m |̀ : g§{X½Y _mZo J ò A{J«_m| Ho$ {c ò àmdYmZ

Less: Provision for advances considered doubtful 247.91 0.00 221.20 0.00

Hw$c

Total 14506.70 13655.98
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AZwgyMr ""Oo'' Mmcy Xò VmE± Am¡a àmdYmZ

SCHEDULE “J” CURRENT LIABILITIES & PROVISIONS

(én ò cmIm| _|)

(Rupees in Lakhs)

31.03.2007 31.03.2006

1. Mmcy Xò VmE±

CURRENT LIABILITIES

E) _mcm|, _erZar VWm AÝ`m| Ho$ {c ò \w$Q>H$a coZXma

a) Sundry Creditors for goods, machinery and others 17726.75 20355.52

~r) \w$Q>H$a coZXma - EgEgAmB© EH$H$

b) Sundry Creditors - SSI Units 156.70 87.32

gr) ~¢H$m| go IarXmam| H$m H«o${S>Q>

c) Buyers’ Credit from Banks 1009.66 0.00

S>r) ì``m| Ho$ {cE \w$Q>H$a coZXma

d) Sundry Creditors for expenses 11888.95 30782.06 8061.79 28504.63

 B©) J«mhH$m| go {c ò J ò A{J«_

e) Advances from customers 49848.50 45335.22

E\$) gaH$mar ghm`Vm AZwXmZ H$s am{e

f) Government Grants-in-Aid 1201.86 1380.63

Or) O_m am{e`m±

g) Deposits 484.68 448.06

EM) n[aga Ho$ nÅo> Ho$ {cE à{V ŷ{V O_m am{e

h) Security Deposit for Lease of Premises 1069.20 1069.20

AmB©) AÝ` Xò VmE±

i) Other liabilities 4906.16 3535.96

Hw$c

Total - 1 88292.46 80273.70

2. àmdYmZ
PROVISIONS

Am`H$a Ho$ {cE

For Income Tax 10930.53 7115.09

AZwf§Jr bm^ H$a Ho$ {bE

For Fringe Benefit Tax 187.46 91.75

àñVm{dV bm^m§e Ho$ {bE

For proposed Dividend 3097.62 845.33

àñVm{dV bm^m§e na H$a Ho$ {bE

For Tax on proposed Dividend 526.44 118.56

V¡̀ ma _mc Ho$ A§{V_ ñQ>m°H$ na CËnmX ewëH$ Ho$ {c ò

For Excise Duty on Closing stock of Finished Goods 415.90 351.03

CnXmZ Ho$ {c ò

For Gratuity 416.06 417.40

A{O©V Nw>Å>r Ho$ ZJXrH$aU Ho$ {cE

For Earned Leave Encashment 1898.00 1572.15

dma§Q>r à^ma Ho$ {bE

For Warranty Charges 1764.43 992.88

Hw$c

Total 2 19236.44 11504.19

Hw$c

Total ( 1+2 ) 107528.90 91777.89
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AZwgyMr ""Ho$'' {d{dY ì``

SCHEDULE “K” MISCELLANEOUS EXPENDITURE

(~Åo> ImVo S>mcZo `m g_m`moOZ Z {H$`m Om gH$m)

( To the extent not written off or adjusted )

(én ò cmIm| _|)

(Rupees in Lakhs)

31.03.2007 31.03.2006

VH$ZrH$s OmZH$mar
TECHNICAL KNOW HOW

àma§{^H$ eof

Opening Balance 3.00 28.82

O_m : df© Ho$ Xm¡amZ O_m

Add: Additions during the year 11.81 17.00

14.81 45.82

H$_ : dmngr / à^ma _wº$

Less: Withdrawn/Charged off 14.81 0.00 42.82 3.00

Hw$c

Total 0.00 3.00
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AZwgyMr ""Ec'' AÝ` Am`

SCHEDULE “L” OTHER INCOME

(én ò cmIm| _|)

(Rupees in Lakhs)

2006-2007 2005-2006

1. {ZåZ na ã`mO
INTEREST ON

E) ñQ>m\$ H$mo {X ò J ò A{J«_m| na

a) Staff advances 13.22 14.54

~r) {~Ocr O_m am{e`m± (EnrEgB©~r)

b) Electricity Deposits (APSEB) 2.86 2.86

gr) Am`H$a {d^mJ go dmngr

c) Income Tax Refunds 0.00 15.73

S>r) {deof O_m am{e àm{á`m±  [_yc òmoV na H$Q>m¡Vr H$s J`r

H$a 359.44 cmI én ò (JV df© 325.53 cmI én ò)]
d) Term Deposit Receipts [Tax deducted at source 1589.85 1385.57

Rs.359.44 lakhs  (Previous Year Rs.325.53 lakh)]

B©) AÝ`

e) Others 13.24 1619.17 5.89 1424.59

2. A{Yeof ^ÊS>mam| H$m {dH«$`

SALE OF SURPLUS STORES 5.53 2.29

3. {Z`V AmpñV`m| H$s {~H«$r na cm^

PROFIT ON SALE OF FIXED ASSETS 4.45 41.74

4. AÝ`

OTHERS

E) {H$am ò

a) Rent 10.03 17.61

~r) aÔr H$s {~H«$r

b) Sale of scrap 92.65 16.76

gr) ~r_m Xmdo

c) Insurance Claims 56.06 18.62

S>r) gr_m ewëH$ Xmdo

d) Customs Duty claims 0.19 0.18

B©) àmdYmZm| H$s dmngr

e) Provisions withdrawn 1060.86 1578.76

E\$) Xmdm Zht H$s J`r§ Xò VmE± nrNo> {cIr J`t

f) Unclaimed liabilities written back 14.78 13.87

Or) {d{dY :

g) Miscellaneous 454.72 1689.29 242.41 1888.21

5. Om°B§Q> doÝMa H§$nZr (B©grAmB©Ec-a¡{nñH°$Z {c{_Qo>S>)

go cm^m§e

DIVIDEND FROM JOINT VENTURE COMPANY 36.75 29.40

(ECIL-Rapiscan Ltd.)

Hw$c

Total 3355.19 3386.23
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AZwgyMr ""E_-1'' Mmcy H$m ©̀ Ed§ V¡̀ ma _mc Ho$ ñQ>mH$m| _| A{^d¥{Õ (+)/ H$_r (-)

SCHEDULE  “M-1” ACCRETION(+)/DECRETION(-) IN STOCKS OF WORK-IN-

PROGRESS AND FINISHED GOODS

(én ò cmIm| _|)

(Rupees in Lakhs)

2006-2007 2005-2006

A§{V_ _mb

CLOSING  STOCKS

i) V¡̀ ma _mb

Finished Stock 634.65 648.76

ii) Mmcy H$m ©̀

Work-in-progress 3233.87 3799.20

iii) aÔr

Scrap 19.56 36.89

3888.08 4484.85

KQ>mE± : Ama§{^H$ _mb

LESS: OPENING STOCKS

i) V¡̀ ma _mb

Finished Stock 648.76 945.75

ii) Mmcy H$m ©̀

Work-in-progress 3799.20 3372.20

iii) aÔr

Scrap 36.89 7.17

4484.85 4325.12

A{^d¥{Õ (+) / H$_r (-)

Accretion(+)/Decretion(-) -596.77 159.73
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AZwgyMr ""E_-2'' Cn ŵº$ gm_J«r
SCHEDULE “M-2” MATERIALS CONSUMED

(én ò cmIm| _|)

(Rupees in Lakhs)

2006-2007 2005-2006

1. H$ƒr gm_{J«̀ m|, AgoåãcrO Ed§ g§KQ>H$m| H$m Cn^moJ

CONSUMPTION OF RAW MATERIALS, ASSEMBLIES

AND COMPONENTS

Ama§{^H$ _mb

Opening Stock 1616.21 1648.53

OmoSo§> : {dH«$` ({dH«$` Am¡a g_m`moOZ Ho$ ~mX)

Add: Purchases( after sales and adjustments) 45742.60 37659.79

OmoS|> : {d^mJr` A§VaU - CËnmXZ

Add: Departmental transfers - Production 1236.60 388.24

48595.41 39696.56

KQ>m |̀ : H$a go _w{º$ / cmon Ho$ {c ò àmdYmZ

Less: Derations/Provision for obsolescence 31.68 48563.73 12.37 39684.19

KQ>m |̀ : A§{V_ _mb

Less: Closing Stock 1878.65 1616.21

46685.08 38067.98

2. {ZåZ H$m Cn^moJ

CONSUMPTION OF

E) §̂S>ma Am¡a A{V[aº$ nwO}

a) Stores and Spares 53.68 187.88

~r) n¡qH$J gm_{J«̀ m±

b) Packing materials 110.81 72.18

gr) Am¡Oma

c) Tools 16.10 180.59 30.56 290.62

3. ~oMo J ò/Cn ŵº$ nwOm] Am¡a CngmYZm| H$s cmJV

COST OF ACCESSORIES & SPARES 581.11 558.33

SOLD/CONSUMED

Hw$c

Total 47446.78 38916.93
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AZwgyMr ""E_-3'' H$_©Mm[a`m| H$m nm[al{_H$ Ed§ cm^

SCHEDULE “M-3” EMPLOYEES’ REMUNERATION AND BENEFITS

(én ò cmIm| _|)

(Rupees in Lakhs)

2006-2007 2005-2006

H$_©Mm[a`m| H$mo doVZ, _OXy[a`m± Am¡a AÝ` cm^ 
*

SALARIES, WAGES AND OTHER BENEFITS TO EMPLOYEES *

E) doVZ, _OXy[a`m± Am¡a ~moZg #
       a) Salaries,Wages and Bonus # 15190.78 13415.32

~r)àemg{ZH$ à^mam| g{hV ^{dî` {Z{Y _| `moJXmZ

       b) Contribution to Provident Fund including administrative charges 1317.13 1280.54

gr)CnXmZ {Z{Y _| `moJXmZ

       c) Contribution to Gratuity Fund 425.76 430.18

S>r)godm§V {hVcm^ (ñd¡pÀN>H$ godm {Zd¥{Îm `moOZm)

       d) Terminal Benefits (Voluntary Retirement Scheme) 1371.16 1479.85

B©) H$ë`mU ì``

       e) Welfare expenses 990.24 918.12

Hw$c

Total 19295.07 17524.01

* em{_c h¢ :
* Includes :

E) AÜ`j d à~ÝY {ZXoeH$ Ho$ nm[al{_H$

 A) CHAIRMAN & MANAGING DIRECTOR‘S REMUNERATION

doVZ / Salary 4.33 5.47

^{dî` {Z{Y _| A§eXmZ

Contribution to PF 0.30 0.00

AÝ` cm^ / Other Benefits 3.20 4.31

7.83 9.78

~r) {ZXoeH$JU Ho$ nm[al{_H$

B) DIRECTORS‘ REMUNERATION

doVZ / Salary 14.72 15.97

^{dî` {Z{Y _| A§eXmZ

Contribution to PF 1.62 1.76

n|eZ  Ed§ AÝ` cm^

Pension and Other Benefits 13.57 6.77

29.91 24.50

Hw$c (E + ~r)

TOTAL  (A+B) 37.74 34.28

# AZwgyMr ""nr'' {Q>ßnU g§»`m 14 H$m g§X ©̂ c|

# Reference is invited to Note No.14 of Schedule ‘ P ‘
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AZwgyMr ""E_-4'' {d{Z_m©U, àemgZ Ed§ AÝ` ì``

SCHEDULE  “M-4” MANUFACTURING, ADMINISTRATION & OTHER EXPENSES

(én ò cmIm| _|)

(Rupees in Lakhs)

2006-2007 2005-2006

1. {~Ocr Am¡a BªYZ

Power and Fuel 264.94 312.43

2. Oc à^ma

Water Charges 139.50 132.79

3. _aå_V Ed§ AZwajU

Repairs & Maintenance

E) ^dZ

       a) Buildings 97.77 199.08

~r) g§̀ §Ì Ed§ _erZar

b) Plant & Machinery 52.73 136.02

gr) AÝ`

c) Others 147.00 297.50 109.87 444.97

4. {H$am`m

Rent 120.89 89.79

5. nm¡aH$a Am¡a H$a

Rates and Taxes 205.09 79.83

6. ~r_m

Insurance 106.17 118.66

7. _wÐU d coIZ gm_J«r

Printing & Stationery 78.61 81.88

8. S>mH$, Vma, Qo>{c\$moZ Am¡a Qo>coŠg

Postage, Telegram, Telephones & Telex 137.85 146.35

9. {dkmnZ

Advertisement 11.50 12.71

10. `mÌm Am¡a gdmar ì``

Travelling and Conveyance expenses 953.27 825.51

11. dmhZ ì``

Vehicle expenses 148.34 132.25

12. {ZXoeH$m| Ho$ ewëH$ Am¡a `mÌm ì``

Directors‘ fees and travelling expenses 1.14 0.35

13. coIm narjH$m| Ho$ ewëH$ Am¡a ì``

coIm narjH$m| Ho$ ê$n _| :

Auditors‘ fees and expenses

As Auditors :

E) gm§{d{YH$ coIm narjm ewëH$

a) Statutory Audit fee

- Mmcy df©

- Current year 4.00 4.00

~r) ì``

b) Expenses 1.19 5.19 1.57 5.57

Omar / Contd...
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AZwgyMr ""E_-4'' {d{Z_m©U, àemgZ Ed§ AÝ` ì`` (Omar...)

SCHEDULE  “M-4” MANUFACTURING, ADMINISTRATION & OTHER EXPENSES (Contd...)

(én ò cmIm| _|)

(Rupees in Lakhs)

2006-2007 2005-2006

14. {d{dY ì``

Other Expenses

i) {d{Z_` Xa n[adV©Z

Exchange Rate Variation 4.62 50.94

ii) ~¢H$ à^ma

Bank Charges 9.90 15.53

iii) ~¢H$ à{V ŷ{V`m| na H$_reZ

Commission on Bank Guarantees 35.16 15.57

iv) A{V{W J¥h ì``

Guest House expenses 16.25 9.41

v) _Zmoa§OZ ì``

Entertainment expenses 10.95 10.60

vi) ì`dgm`r Am¡a nam_eu à^ma

Professional and Consultancy charges 346.57 368.84

vii) nÅ>m ^mSo>

Lease Rentals 227.83 185.66

viii) nwñVH|$ Ed§ nÌ-n{ÌH$mE±

Books and Periodicals 11.66 6.57

ix) \«¡$ÝM¡grg H$mo ŵJVmZ

Payment to Franchisees 899.61 845.77

x) {d{dY

Miscellaneous 1356.13 2918.68 649.44 2158.33

15. i) H$a _w{º$

Derations (Material Obsolescence) 112.20 118.61

ii) ~Åo> ImVo S>mcZm :

Write offs : 37.49 149.69 15.15 133.76

16. ñQ>m\$ à{ejU ì``

Staff training expenses 14.44 22.36

17. VH$ZrH$s OmZH$mar

Technical  Know-how 14.81 42.82

18. M§Xo

Donations 0.05 0.50

19. g§{X½Y g_Po OmZo dmco F$U Ed§ A{J«_m| Ho$ {c ò àmdYmZ

Provision for amounts considered doubtful-Loans 51.82 8.70

and Advances

Hw$b

Total 5619.48 4749.56
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AZwgyMr ""E_-5'' {~H«$r ì``
SCHEDULE “M-5” SELLING EXPENSES

(én ò cmIm| _|)

(Rupees in Lakhs)

2006-2007 2005-2006

1. {dkmnZ - dm{UpÁ`H$

Advertisement - Commercial 14.94 5.63

2. {~H«$r ì``

Selling expenses 1199.08 372.06

3. am`pëQ>`m±

Royalties 32.14 6.40

4. {~H«$r EO|Q>m| H$mo H$_reZ

Commission to Selling Agents 104.48 110.15

5. g§{§X½Y am{e`m| H$o {c ò àmdYmZ - \w$Q>H$a XoZXma

Provision for amounts considered doubtful - Sundry debtors 230.71 1041.77

6. {ZUuV hOm©Zm

Liquidated damages 1401.05 487.83

7. ~Å>o ImVo S>mcr JB© Zmdgyc am{e`m±

Irrecoverable amounts written-off

- ~Å>o ImVo S>mcr JB© AemoÜ` G$U

Bad Debts written off 635.75 727.87

- ~Å>o ImVo S>mco J ò ImVo

Claims written off 0.97 636.72 0.00 727.87

H$wc

Total 3619.12 2751.71

AZwgyMr  ""E_-6'' ã`mO

SCHEDULE “M-6” INTEREST (én ò cmIm| _|)

(Rupees in Lakhs)

2006-2007 2005-2006

1. amoH$S> O_m coIm

Cash Credit Account 11.72 1.85

2. {Z`V O_mAm| Ho$ {déÕ F$U

Loans against Fixed Deposits 155.22 129.35

3. J«mhH$ noe{J`m| Ed§ AÝ`m| na ã`mO

Interest on Customer Advances and Others 116.95 48.34

H$wc

Total 283.89 179.54
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AZwgyMr ""EZ'' n[a`moOZm Am¡a AÝ` coIm| H$mo A§VaU

SCHEDULE ‘N’ TRANSFERS TO PROJECTS AND OTHER ACCOUNTS

(én ò cmIm| _|)

(Rupees in Lakhs)

2006-2007 2005-2006

1. d¡km{ZH$ AZwg§YmZ Am¡a {dH$mg na ì``

Expenditure on Scientific Research and Development

– Am§V[aH$

In House 3199.55 2714.79

– AZwXmZ

Grants-in-Aid 529.67 856.38

2. ny±Or Cn`moJ Ho$ {cE Am±V[aH$ H$m ©̀

Internal Jobs for Capital use 18.78 81.70

3. _aå_V Am¡a AZwajU - Am§V[aH$

Repairs and Maintenance - Internal 82.56 200.91

4. A{V{W-J¥h ì``

Guest House Expenses 7.96 7.96

5. ~r_m - H«$`

Insurance - Purchases 6.07 7.04

6. \$mcVy nwO}

Spare Parts 0.00 25.58

7. {d^mJr` ñWmZmÝVaU - CËnmXZ

Departmental Transfers - Production 1194.26 341.45

8. godm H$a BZnwQ> H«o${S>Q

Service Tax Input Credit 293.91 136.57

H$wc

Total 5332.76 4372.38
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AZwgyMr ""Amo'' nydm©d{Y g_m`moOZ

SCHEDULE “O” PRIOR PERIOD ADJUSTMENTS

(én ò cmIm| _|)

(Rupees in Lakhs)

2006-2007 2005-2006

I . Am`

INCOME

1. {dH«$`

Sales 37.80 10.02

2. AÝ` àm{á`m±

Other Receipts -3.74 -0.49

H$wc

Total I 34.06 9.53

I I. ì``

EXPENDITURE

1. H$ƒr gm_J«r H$m Cn^moJ

Consumption of Raw Materials -11.75 2.82

2. àemg{ZH$ Ed§ {~H«$s ì``

Administrative & Selling Expenses 3.96 -6.01

3. _yë`õmg

Depreciation 2.47 11.03

4. Xa| Ed§ H$a

Rates &Taxes 0.00 0.54

H$wc

Total II -5.32 8.38

H$wc

Total (I+II) 39.38 1.15
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AZwgyMr ""nr'' - coIm| Ho$ A§Jê$n Am¡a AZw~Õ {Q>ßn{U`m±

1. àH$Q>rH$aU go _w{º$ :

H§$nZr A{Y{Z`_, 1956 H$r AZwgyMr 6 Ho$ ̂ mJ-2 Ho$ ̀ Wm g§emo{YV {ZåZ àmdYmZm| g{hV àH$Q>rH$aU AZwnmcZ go H§$nZr H$mo H§$nZr H$m ©̀

Ho$ {XZm§H$ 30-04-2007 Ho$ nÌm§H$ 46/87/2007-gr Ec-3 Ho$ AZwgma _w{º$ Xr J`r :

n¡am ã`m¡am

3(i)(E) àË òH$ XO} Ho$ _mc Ed§ CgH$s _mÌm Ho$ g§~§Y _| {~H«$r g§~§Yr {ddaU

3(ii)(E)(1)  & (2),3(ii)(S>r) _mc H$m àma§{^H$ Ed§ g_mnZ ñQ>mH$, H$ƒr gm_J«r H$m H«$`, {dH«$` Ed§ InV CgHo$ _mÌmË_H$ {ddaU

Am¡a A{n©V godmAm| go gH$c Am` Ho$ gmW

4gr {d{Z{_©V àË òH$ XO} Ho$ _mc Ho$ g§~§Y _| CËnmXZ H$s cmB©g|g j_Vm, àñWm{nV j_Vm Ed§ dmñV{dH$

CËnmXZ Ho$ g§~§Y _| {ddaU

4S>r(E) H$ƒr gm_J«r, g§KQ>H$, A{V[aº$ nwO} Ed§ ny§{OJV _mc Ho$ g§~§Y _| {dÎm df© Ho$ Xm¡amZ cmJV ~r_m ̂ mS>m

AmYma na AmH${cV Am`mVm| H$m _yë`

4S>r(gr) Am`m{VV Ed§ ñdXoer H$ƒr gm_J«r, g§KQ>H$ Ed§ A{V[aº$ nwOm] H$s InV H$m _yë` Am¡a Hw$c InV _|

àË òH$ H$s à{VeVVm

2. coIm§H$Z Zr{V`m|| _| ~Xcmd Ho$ H$maU coIo na n«̂ md :

amOñd _mÝ`Vm na coIm§H$Z Zr{V`m| _| Hw$N> ~Xcmd {H$ ò JE do h¡, coIm _mZH$m| na E (i)  E.~r.gr. VWm E (iv) VWm nÅ>m|, (Ama)

AYm[aV h¡ Am¡a h_mam `h _mZZm h¡ {H$ Bg ~Xcmd Ho$ H$maU `h n«̂ md _Qo>[a`c/¹$mpÝQ> ò~c Zht h¡ Ho$dc coIm§H$Z Zr{V E (iv) H$mo

N>moS>H$a {OgH$s dOh go Q>Z©Amoda _|  2025.75 cmI VWm nr ~r Q>r é.707.99 cmI _| d¥{Õ hwB© h¡&

3. coIm§H$Z _mZH$m| H$m AZwnmcZ (E Eg)

(H§$nZr A{Y{Z`_ H$s Ymam 211 Ho$ AZwgma)

E) {Z_m©U R>oH$m (boIm§H$Z _mZH$ - 7)…

E) coIm§H$Z Zr{V g§. E (iv) H$s eVm] Ho$ AZwgma Bg n«̀ moOZmW© J{R>V VH$ZrH$s$ g{_{V Ûmam n«_m{UV nyao hwE H$m_ H$s n«{VeVVm

Ho$ AmYma na EEg-7 Ho$ AZwgma ({Z_m©U Ro>Ho$) {Z_m©U amOñd é.36198.37 cmI (JV df© 25238.54 cmI én ò) H$mo

_mÝ`Vm Xr  JB© Omo {ZåZ nÕ{V na AmYm[aV h¡ :-

i) 31-03-2007 VH$ dmñV{dH$ cmJV na AZwnmV na 12873.60 bmI én ò R>oH$m H$s AZw_m{ZV Hw$c cmJV h¡&

ii) Ro>H$m H$m ©̀ {\${OH$c n«nmoe©Z H$m n«{VeV 23324.77 cmI én ò h¡, {Og_| g§~{YV godmE± em{_c h¡&

~r) 104012.00 cmI én ò cmJV VWm Ro>H$m _mÝ`Vmn«má

cm^ 31-03-2007 (_mÝ`Vm n«má hm{Z H$_) - 104012.00 cmI én ò

gr) n«má A{J«_ - 49923 cmI én ò

S>r) J«mhH$m| go Xò  gH$c am{e - 52554 cmI én ò

B©) J«mhH$m| H$mo Xò  gH$c am{e - eyÝ`

E\$) [aQo>ÝeÝg, `{X H²$moB© hmo - eyÝ`

~r) IÊS> [anmo{Q>ªJ (EEg-17)

H§$nZr A{Y{Z`_, 1956 H$s AZwgyMr 6 Ho$ A§VJ©V dm{f©H$ coIo _| _mÌmË_H$ {ddaU H$m àH$Q>rH$aU H§$nZr H$m ©̀ {d^mJ Ûmam Ny>Q>

Xr J`r h¡& H§$nZr A{Y{Z`_, 1956 H$r Ymam 211 (3~r) Ho$ Zwgma H§$nZr J{V{d{Y`m| H$s gm_[aH$ ñdê$n H$mo Ñ{ï> _| aIVo hþE

EEg-17 Ho$ A§VJ©V Ano{jVmZwgma IÊS>dma {ddaU àH$Q> H$aZm {ddoH$nyU© Zht h¡ Ÿ&  Bg Vah H$m AàH$Q>rH$aU go {dÎm na {H$gr

àH$ma H$m à^md Zht hmoJm Ÿ&

++
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Schedule ‘P’ – NOTES ANNEXED TO AND FORMING PART OF ACCOUNTS

1 EXEMPTION FROM DISCLOSURE:

Exemption was granted by Ministry of Company Affairs vide Letter.No.46/87/2007-CL-III  dated 30.04.2007

to the Company from disclosure compliance of  the following provisions contained in Part II of Schedule VI to

the Companies Act, 1956 as amended:

PARA PARTICULARS

3(i)(a) Details regarding Sales in respect of each class of goods with quantities thereof.

3(ii)(a)(1)&(2),3(ii)(d) Value of opening and closing stocks of goods, purchases, sales and consumption

of raw materials with value and quantitative break up and Gross Income from

services rendered.

4C Details regarding licensed capacity, installed capacity and actual production in

respect of each class of goods manufactured.

4D(a) Value of imports calculated on CIF basis by the Company during the financial

year in respect of raw materials, components and spare parts and capital goods.

4D(c) Value of imported and indigenous Raw materials, components and spares

consumed and percentage of each to the total consumption.

2 IMPACT ON ACCOUNTS DUE TO CHANGES IN THE ACCOUNTING POLICIES :

Certain changes have been made in the Accounting Policies  on Revenue recognition ie.,  A (i) a,b,c  and A

(iv) and Leases ie., (R) to fall in line with the Accounting Standards and we are of the view that  the impact on

account of such changes is not material/quantifiable except with regard to change in Accounting Policy  A

(iv), which resulted in  an  increase in turnover by Rs.2025.75 Lakhs and PBT by Rs.707.99 Lakhs.

3 COMPLIANCE TO ACCOUNTING STANDARDS (AS)

(Pursuant to Sec 211 of   the Companies Act)

A) CONSTRUCTION CONTRACTS (ACCOUNTING STANDARD -7) :

a) In terms of Accounting Policy No. A(iv) Contract Revenue of Rs. 36198.37 Lakhs (previous year

Rs. 25238.54 lakhs) is recognized as per AS-7 (Construction Contracts), based on the percentage

of completion of works, as certified by a technical committee, by the following methods:-

i) Rs.12873.60 lakhs on the ratio of actual costs incurred up to 31-3-2007, to the  estimated total

cost of the contract.

ii) Rs.23324.77 lakhs on the percentage completion of the physical proportion of  the contract

work, including related services.

b) Contract costs incurred and recognized profits

(Less Recognized losses) up to 31.03.2007 - Rs.104012.00 lakhs

c) Advances received - Rs.  49923.00 lakhs

d) Gross amount due from customers - Rs.  52554.00 lakhs

e) Gross amount due to customers - NIL

f) Retentions, if any. - NIL

B) SEGMENT REPORTING (AS-17) :

Disclosure of quantitative particulars in the Annual Accounts as required under Schedule VI of the

Companies Act, 1956 was exempted by Ministry of Company  Affairs.  Therefore it is considered not

prudent to disclose segment wise details as required under AS-17, in view of the strategic nature of the

Company’s activities.  Such non-disclosure has no financial effect.

++
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gr) g§~§{YV nmQ>u àH$Q>rH$aU (EEg-18) :

i) à_wI à~ÝYZ H$m{_©H$ :

lr kmZ àH$me lrdmñVd, AÜ`j d à~ÝY {ZXoeH$ (29-9-06 VH$)

lr Ho$.Eg. amOeoIa amd, AÜ`j d à~ÝY {ZXoeH$ (29-9-06 go) A{V[aº$ à^ma {ZXoeH$ ({dÎm) 11-10-06 go  9-5-07 VH$)

lr E. _wéJoeZ, {ZXoeH$ ({dÎm) (11-10-06 VH$)

lr Ama.Ama. nÊS>mc¡, {ZXoeH$ (H$m{_©H$) (31-03-07 VH$)

lr Or.EZ.dr. gË`Zmam`U, {ZXoeH$ (VH$ZrH$s)

à_wI à~ÝYZ H$m{_©H$ H$mo _ohZVmZm 37.74 cmI én ò (AZwgyMr E_-3 XoI|)(JV df© 34.28 cmI én ò)

ii) B©grAmB©Ec-ao{nñH$mZ {b. EH$ gmPm H§$nZr (Oodrgr) h¡ {Og_| B©grAmB©Ec H$m eò a 49% h¡ & {dÎmr` Ed§ àMmcZ

g§~§Yr {ZU©̀  coZo _| Oodrgr na B©grAmB©Ec H$m H$moB© à^md, Omo ^r hmo, Z hmoZo na àH$Q>rH$aU Amdí`H$Vm Ho$ à`moOZmW©

EEg-18 Ho$ àmdYmZ cmJy Zht _mZo OmVo &

S>r) H$_mB© à{V eoAa (EEg-20)

31-3-2007 H$mo g_má df© Ho$ {c ò EEg-20 Ho$ AZwgma H$_mB© à{V eò a {ZåZàH$ma JUZm H$s JB© :

cm^ Ed§ hm{Z coIm Ho$ AZwgma H$a Ho$ ~mX ewÕ cm^ (cmI én ò) 12837.04

1-4-2006 H$mo B©{¹$Q>r eò am| H$s ^m[aV g§»`m (g§»`m) 1548812

84,900 B©{¹$Q>r eò am| H$s ^m[aV g§»`m 31-03-07 VH$ c§{~V Am~§Q>Z

(01-02-2007 H$mo am{e àmá H$s JB©) 14150

àË òH$ eò a S>¡ë ỳQ>oS> Am` H$s JUZm Ho$ {c ò B©{¹$Q>r eò am| H$s ^m[aV Am¡gVZ g§»`m 1562962

B©{¹$Q>r eò a H$m gm_mÝ` _yë` é. 1000

H$_mB© à{V eò a (_yc) é. 828.83

H$_mB© à{V eò a (nVcm) é. 821.33

B©) Am` na H$am| Ho$ {c ò coIm§H$Z (EEg-22)

i) EEg-22 Ho$ AZwê$n 31-3-2007 H$mo H§$nZr Zo 1338.11 cmI én ò ewÕ g§{MV AmñW{JV H$a n[agån{Îm [aH$mS©> {H$`m h¡

(JV df© 574.12 cmI én ò)Ÿ& AmJo, Mmcy df© go g§~§{YV 763.99 cmI én ò  (JV df© 840.42 bmI én ò) ewÕ

AmñW{JV H$a Xò Vm df© 2006-2007 Ho$ cm^ d hm{Z coIm| _| _mÝ`Vm àmá H$s J`r h¡ &

AZwgyMr ""nr'' - coIm| Ho$ A§Jê$n Am¡a AZw~Õ {Q>ßn{U`m±  (Omar...)
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C) RELATED PARTY DISCLOSURE (AS-18):

i) Key Management Personnel :

Shri  G P Srivastava, Chairman & Managing Director (upto  29.09.06)

Shri K S Rajasekhara Rao, Chairman & Managing Director (from 29.09.06)

(Addl charge of  Director(F) from 11.10.06 to 09.05.07)

Shri  A Murugesan, Director (F)(upto 11.10.06)

Shri  R R Pandalai, Director (P) (upto 31.03.07)

Shri  G N V Satyanarayana, Director (T)

Remuneration to Key Management Personnel - Rs 37.74 lakhs (Refer Schedule M-3) (Previous year

Rs.34.28 lakhs).

ii) ECIL-Rapiscan Ltd., is a Joint Venture company (JV) in which the share holding interest of ECIL is

49%.  Since ECIL has no influence whatsoever to exercise over the JV in making financial or operating

decisions, the provisions of AS-18 for the purpose of disclosure requirement are not considered

applicable.

D) EARNINGS PER SHARE (AS-20)

Earnings per share as per AS-20 are calculated as shown below for the year ended 31.03.2007.

Net Profit after tax as per Profit and Loss Account (Rs. in Lakhs) 12837.04

Weighted Number of equity shares as on 01.04.2006 (Nos.) 1548812

Weighted average number of 84900 Equity shares pending allotment

as on 31.03.07 (amount received on 01.02.07) 14150

Weighted average number of equity shares for calculation

of diluted earnings per share 1562962

Nominal value of equity share Rs. 1000

Earnings per share (Basic) Rs. 828.83

Earnings per Share (Diluted) Rs. 821.33

E) ACCOUNTING FOR TAXES ON INCOME (AS-22)

i) Pursuant to AS-22, the Company had recorded a net cumulative deferred tax asset of

Rs.1338.11 lakhs as on 31.03.2007 (previous year Rs. 574.12 lakhs), recognizing a net deferred

tax asset of Rs.763.99 lakhs (previous year Rs.840.42 lakhs) in the Profit and Loss Account for the

year 2006-07.

Schedule ‘P’ – NOTES ANNEXED TO AND FORMING PART OF ACCOUNTS

(Contd...)
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ii) g_` A§Vamc H$s dOh go CËnÞ hmoZo dmcr AmñW{JV H$a n[ag§n{Îm`m| Ed§ Xò VmAm| _| gpå_{cV h¢ :

(én ò cmIm| _|)

AmñW{JV H$a

31.03.2007 H$mo 31.03.2006 H$mo

{ddaU n[ag§n{Îm`m± Xoo`VmE± n[ag§n{Îm`m± Xo`VmE±

_yë`õmg 4033.08 3543.98

A.Nw>. ZJXrH$aU Ho$ {cE àmdYmZ 1420.72 1094.86

VH$ZrH$s OmZH$mar 144.74 129.93

CËnmX ewëH$ 345.04 256.45

{~H«$s H$a 348.99 514.97

CnXmZ 0.00 430.18

ñd¡pÀN>H$ godm{Zd¥{Îm `moOZm ì`` 1984.84 1183.88

AemoÜ` Ed§ g§{X½Y G$U VWm A{J«_ Ho$ {c ò àmdYmZ 1155.65 1564.38

doVZ g§emoYZ ~H$m`m Ho$ {c ò àmdYmZ 1063.80 0.00

AÝ` 1544.69 75.00

Hw$c 8008.46 4033.08 5249.65 3543.98

E\$) EEg-29 Ho$ A§VJ©V Ano{jV àH$Q>rH$aU, àmdYmZ, àmg§{JH$ Xò VmE± Ed§ àmg§{JH$ n[ag§n{Îm`m± :

EEg-7 Ho$ A§VJ©V H$da {H$ ò J ò XrK© H$mcrZ n[a`moOZmAm| H$mo N>moS>H$a dma§Q>r na ì`` H$m ã`m¡am {ZåZ àH$ma h¢:

(én ò cmIm| _|)

{ddaU CËnmX {~H«$s na EEg-7 Ho$

A§VJ©V R>oHo$ na

1. 1.4.2006 VH$ AW eof 122.82 870.05

2. df© Ho$ Xm¡amZ {H$ ò J ò àmdYmZ 179.66 612.62

3. df© Ho$ Xm¡amZ {H$ ò J ò [adg©ëg 20.72 eyÝ`

4. 31.3.2007 VH$ A§V eof 281.76 1482.67

CËnmXm| H$s {~H«$r na 0.5% H$s Xa go dma§Q>r n«̂ mam| Ho$ {cE n«mdYmZ {H$`m J`m h¡& E Eg-7 Ho$ A§VJ©V Ro>H$m| na Ohm± Vhm± Oê$ar h¡

dhm±  31-03-2007 VH$ Hw$c n«moX ŷV na 2% H$s Xa go dma§Q>r n«mdYmZ {H$`m J`m h¡& dma§Q>r cmJV Ho$ {cE {H$gr n«H$ma Ho$ n«mdYmZ

Amdí`H$Vm Zht h¡ Ohm± n[a`moOZm _oH$m{ZH$c g§aMZm h¡ Am¡a d|S>g© Ho$ nmg dma§Q>r h¡&

4. i) nÅ>m H$ma~ma  (E Eg-19)

{XZm§H$ 31.03.2007 H$mo H§$nZr H$s H$moB© n[ag§npËV Zht h¡ Omo AnZo Cn`moJmW© nÅ>o na cr JB© hmo Ÿ& J«mhH$m| Ho$ AZwamoY na nÅ>m  H$ama

Ho$ A§VJ©V H${Vn` n[ag§n{Îm`m± àmá H$s J`r h¢ VWm Cn-nÅ>m H$ama Ho$ A§VJ©V g§~§{YV J«mhH$m| H$mo Cn-nÅ>o na Xr J`r

 h¢ Ÿ& J«mhH$m| go àmá 356.31 cmI én ò nÅ>m {H$am`m Am` VWm df© 2006-2007 Ho$ {c ò 227.83 cmI én ò nÅ>m {dÎmr` H§$n{Z`m|

H$mo nÅ>m {H$am`m ŵJVmZ cm^ VWm hm{Z ImVo _| H«$_e: Am` Ed§ ì`` Ho$ ê$n _| {XIm`m J`m VWm H«$_e: ""nÅ>m {H$am ò go Am`''

Ed§ ""nÅ>m {H$am`m ŵJVmZ'' Xem©̀ m J`m Ÿ&

386.82 cmI én`m| H$s àm{á`m| (JV df© 355.80 cmI én ò) Ho$ {déÕ H$åß ỳQ>a àUm{c`m| H$mo nÅ>o na {c ò OmH$a J«mhH$m|  H$mo nwZ:

nÅ>o na {X ò OmZo Ho$ g§~§Y _| 546.53 cmI én ò (JV df© 511.78 cmI én ò) H$m ^mdr nÅ>m {H$am`m Xm{`Ëd h¡ Ÿ&

31.3.2007 H$mo ^{dî` _| Ý ỳZV_ nÅ>m ŵJVmZ H$s am{e {ZåZ àH$ma h¡ :

AZwgyMr ""nr'' - coIm| Ho$ A§Jê$n Am¡a AZw~Õ {Q>ßn{U`m±  (Omar...)
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ii) Major components of deferred tax assets and liabilities arising on account of timing differences are:

(Rs. in lakhs)

DEFERRED TAX

Particulars AS ON 31.03.2007 AS ON 31.03.2006

Assets Liabilities Assets Liabilities

Depreciation 4033.08 3543.98

Provision for EL encashment 1420.72 1094.86

Technical know how 144.74 129.93

Excise duty 345.04 256.45

Sales tax 348.99 514.97

Gratuity 0.00 430.18

Voluntary Retirement Expenditure 1984.84 1183.88

Provision for Bad & Doubtful Debts and

advances 1155.65 1564.38

Provision for Wage revision arrears 1063.80 0.00

Others 1544.69 75.00

TOTAL 8008.46 4033.08 5249.65 3543.98

F) Disclosures as required under AS-29, Provisions, Contingent Liabilities and Contingent Assets :The details

of provision made towards the expenditure  on warranty are as under :

(Rs. in lakhs)

Particulars On product On contracts

 sales under AS-7

1. Opening Balance as on 01.04.2006 122.82 870.05

2. Provisions made during the year 179.66 612.62

3. Reversals made during the year 20.72 NIL

4. Closing balance as on 31.03.2007 281.76 1482.67

Provision towards warranty charges have been made @ 0.5% on sale of products. Warranty provision

@2% on  the total income accrued upto 31.03.07 on contracts under AS-7  has been made wherever

required.  No provision is considered necessary towards warranty costs where the systems are backed by

warranty with the vendors and  where the project is a mechanical structure.

4. i) LEASE TRANSACTIONS(AS-19):

The Company does not have any assets as on 31.03.2007, which are taken on lease for its own use.  At

the instance of the customers, computer systems have been acquired under lease agreements and are

sub-leased to the respective customers under separate sub lease agreements.  The lease rental income

of Rs.356.31 lakhs received from the customers and lease rental payments of Rs.227.83 lakhs for the

year 2006-07 to the lease financing companies are accounted for as Income and Expenditure respectively

in the Profit & Loss Account and included under the heads “Income from Lease Rentals” and “Lease

Rental Payments” respectively.

Future lease rental obligation in respect of computer systems taken on lease and sub-leased to customers

is Rs.386.82 lakhs (Previous year Rs.355.80 lakhs), as against receivables of Rs.546.53 lakhs (previous

year Rs.511.78 lakhs).The quantum of future minimum lease payments as at 31.03.2007 is furnished

below:

Schedule ‘P’ – NOTES ANNEXED TO AND FORMING PART OF ACCOUNTS

(Contd...)
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 (én ò bmIm| _|)

 i) EH$ df© go Á`mXm Zht 149.61

 ii) EH$ df© go Á`mXm co{H$Z 5 dfm] go Á`mXm Zht 237.21

 iii) 5 dfm] go Á`mXm eyÝ`

Ad{Y Ho$ {cE nyU© H§${Q>OoÝQ²>g a|Q> H$mo Am` Ho$ ê$n _| _mÝ`Vm Xr JB© eyÝ`

ii) df© 2006-07 Ho$ Xm¡amZ ~rAmoE_Q>r Ho$ AmYma na n[adhZ {d^mJ nyar Vah AmQ>mo_oQo>S> godmE± n«XmZ H$aZo hoVw H§$nZr Zo Ho$acm _moQ>a

{dh¡{H$c {S>nmQ©>_|Q> Ho$ {cE 4798 én ò _yë` H$m Ro>Ho$ H$m H$m ©̀ {H$`m h¡& B©grAmB©Ec Ûmam n«má {H$ ò JE n[ag§n{Îm`m± (\o$a _yë` 604

cmI én ò) gh ì`mnm[a`m| go nÅo> na {H$ ò JE (_yë` 1550 cmI én ò) Omo Ho$E_drS>r Ho$ gmBQ>m| na V¡ZmV h¡, Am¡a BÝh| {dÎmr`

nÅo> Ho$ ê$n _| coIm§{H$V {H$`m J`m& (_¡Ý ẁ\$mŠMaa/S>rca coga)& Ho$E_drS>r Ûmam gm¢no Zht JE VrZ gmBQ>m| H$mo N>moS> H$a g^r

{ZYm©[aV gmBQ>m| na `h n[a`moOZm  {gV§~a, 2006 go AmnaoeZc h¡& n«mß` `mo½` nÅo> {H$am ò VWm H$aoñnqS>J Xò  nÅo> {H$am ò {OgHo$

{cE ^{dî` Ho$ df©  _| godm Am` VWm ì`` H$mo _mÝ`Vm Xr OmZr hmoJr,  Omo {ZåZdV²>>> h¡ :-

(én ò cmIm| _|)

{ddaU nÅ>m {H$am`m godm nÅ>m {H$am`m

Am` (n«mß` `mo½`) ì`` (Xò  `mo½`)

(i) EH$ df© Ho$ ~mX Zht 876.40 646.68

(ii) EH$ df© Ho$ ~mX VWm 5 dfm] go nhco Zht 1314.61 970.02

(iii) nm±M dfm] Ho$ ~mX eyÝ` eyÝ`

5. grB©EZdrEQ>r / drEQ>r

grB©EZdrEQ>r VWm drEQ>rHo$ ~mao _|  cmJy hmoZodmcr nÕ{V Omo ^maVr` coImnmc g§ñWmZ Ûmam gwPmd Xr J`r ì`mdhm[aH$ à{V~ÝYm|  H$s

Ñ{ï> go g»Vr go Zht AnZmB© Om gH$s Ÿ& CËnmX ewëH$ Ho$ AmYma na Cn`moJ H$s JB© grB©EZdrEQ>r / drEQ>r VWm CncãY grB©EZdrEQ>r

/ drEQ>r gmI H$m coIm H«$_e: Cn^moJ Ed§ _mcgyMr Ho$ {déÕ g_m`moOZ Ûmam {H$`m OmVm h¡ Ÿ& Cn ẁ©º$ Ho$ AZwgma, _mJ©Xe©Z ZmoQ> H$m

A§{V_ cú` àmá {H$`m OmVm h¡ VWm {H$gr {dÎmr` à^md Ho$ ~mao _| H§$nZr Hw$N> ^r AZw_mZ Z cJm gH$Vr {\$a ^r AmB©grEAmB©

_mJ©Xe©Z ZmoQ> Ho$ g»Vr AZwnmcZ _| coIm à{d{ï>`m± à^m{dV Zht hþB©&

6. ghm`Vm AZwXmZ

31-3-2007 H$mo ì`` Z {H$`m J`m gaH$mar ghm`Vm AZwXmZ 1201.86 cmI én ò (JV df© 1380.63 cmI én ò) Mmcy Xò VmE± Ed§

àmdYmZ - AZwgyMr - " Oo'  Ho$ A§VJ©V {ZåZ g_m`moOZ Ho$ níMmV² :

(én ò cmIm| _|)

{ddaU df© Ho$ A§V df© Ho$ A§V

31.03.2007 31.03.2006

i)  df© Ho$ Xm¡amZ àm{á`m± 456.00 677.00

iii) df© Ho$ Xm¡amZ dmngr 23.00 40.00

iii) df© Ho$ Xm¡amZ dmñV{dH$ ê$n go IM© {H$`m :

E) amOñd _X| 527.76 856.38

~r) ny§OrJV _X| 113.11 62.34

iv) df© Ho$ Xm¡amZ IM© Z {H$`m J`m eof am{e Ho$ ê$n _|

ã`mO (gmI) H$m Am~§Q>Z 29.10 43.13

AZwgyMr ""nr'' - coIm| Ho$ A§Jê$n Am¡a AZw~Õ {Q>ßn{U`m±  (Omar...)
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(Rs. in lakhs)

i) Not later than one year 149.61

ii) Later than one year and not later than 5 years 237.21

iii) Later than five years NIL

The total contingent rents recognised as income for the period is NIL

ii) During the year 2006-07,  the company has taken up  for execution,   a contract valuing Rs. 4798 lakhs

for Kerala Motor Vehicles Department (KMVD) for implementation of Fully Automated Services of Transport

Department on BOMT basis.  The assets procured by ECIL (Fair Value of Rs. 604.00 lakhs) together with

the assets taken on lease  from  Business Associate (Value Rs.1550.00 Lakhs) have been deployed at

various sites of KMVD, and accounted as a financial lease (by a manufacturer/dealer lessor). The project

is operational  from September, 2006, at all designated sites, except at three centres which could not be

handed over by KMVD.  The lease rentals receivable and corresponding lease rentals payable   for which

service income and expenditure are to be recognized in future years  are given below :

(Rs. in lakhs)

Particulars Lease rentals Lease Rental

Service income Expenditure

(Receivable) (Payable)

i) Not later than one year 876.40  646.68

ii) Later than one year and not later than 5 years 1314.61 970.02

iii) Later than five years NIL NIL

5. CENVAT/VAT:

Treatment of CENVAT and VAT as suggested by Institute of Chartered Accountants of India in its Guidance

Notes, could not rigidly be followed in view of the practical constraints.   CENVAT/VAT credit utilised and

CENVAT/VAT  credit available are accounted through adjustments against consumption and inventory/capital

assets respectively.  By the above, the ultimate objective of the relevant Guidance Note is achieved and there

is no significant financial impact on the results for the year.

6. GRANTS–IN–AID

Unspent balance of Government Grants-in-Aid Rs.1201.86 lakhs as on 31.03.2007 (Previous year Rs.1380.63

lakhs) under Current Liabilities and Provisions– Schedule– J is after consideration of the following adjustments:

(Rs.in Lakhs)

Particulars Year ended Year ended

31.03.2007 31.03.2006

i) Receipts during the year 456.00 677.00

ii) Refund during the year 23.00 40.00

iii) Actually utilized during the year towards:

a) Revenue Items 527.76 856.38

b) Capital Items 113.11 62.34

iv) Allocation of Interest (Credit) towards unspent

balance of Grants during the year. 29.10 43.13

Schedule ‘P’ – NOTES ANNEXED TO AND FORMING PART OF ACCOUNTS

(Contd...)
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7. _mcgy{M`m±

(i) _mcgy{M`m| _| gpå_{cV h¢

E) Cn Ro>Ho$Xmam| Ho$ nmg 8.51 cmI én ò (JV df© 2.22 cmI én ò) _yë` H$s _mc Ed§

~r) 13.11 cmI én ò (JV df© 3.66 cmI én ò) _yë` H$s V¡̀ ma _mc Omo àXe©Zr /AZw_moXZ/àXe©Z Ho$ {c ò ôOr J`r &

(ii) coIm§H$Z Zr{V Ho$ AZwgma ^{dî` n«̀ moOZmW© A{Yeof gm_J«r H$m _yë` {H$Vm~r _yë` H$m 15% Am§H$m J`m {OgHo$ n[aUm_ñdê$n

_mcgyMr _| 6.69 cmI én`m| H$Q>m¡Vr hwB© (JV df© eyyÝ`)&  coIm§H$Z Vr{V Ho$ AZwgma, AMc _mcgyMr _yë` _| (grEgS>r ñQ>mH$

H$mo N>moS>H$a) 25.00 cmI én`m| H$s H$Q>m¡Vr (JV df© 12.37 cmI én |̀) VWm grEgS>r ñQ>m°H$ Ho$ g§~§Y _| _mcgyMr _| 80.51

cmI én |̀ H$s H$Q>m¡Vr H$s JB© (JV df© 106.24 cmI én |̀)

(iii) Mmcy H$m ©̀ Ed§ V¡̀ ma _mc H$m {d_yë`Z : Mmcy H$m ©̀ Ed§ V¡̀ ma _mc H$m {d_yë`Z 134.26 cmI én |̀ (JV df© 52.37 cmI én |̀)

8. (E) H$ƒr gm_J«r, §̂S>ma Ed§ nwO}, Mmcy H$m ©̀, V¡̀ ma _mc, {H$Vm~r F$U, {Z`V n[ag§n{Îm`m± Ed§ ŷ{_ VWm ^dZm| na ~§YH$ Ho$ gmW

gmW gXñ` g§K Ho$ ~rM a¢H$ Ûmam ZH$X AmYma, Mmcy ny§Or Ed§ ~¢H$m| go AënAd{Y F$U gwa{jV h¡&

(~r) E_ Eg Q>r S>r n[a`moOZm Ho$ {cE So>\$S©> H«o${S>Q> eVm] Ho$ A§VJ©V gm_J«r n«má H$aZo B©grAmB©Ec ao{nñH$mZ {c. (Oodr H§$nZr) H$mo

1273.93 cmI én ò Xò  h¡ `h \w$Q>H$a  coÝXma _| em{_c h¡& Oodr H§$nZr Ho$ gmW {H$ ò JE H$ama Ho$ AZwgma ñQo>Q> ~¢H$ Am\$ B§{S>`m

Ho$ \o$da _| _mc~§YZ Ho$ O[a ò CVZr hr am{e B©grAmB©Ec goŠ ỳ[aQ>r Ho$ ê$n _| Am\$a H$aoJr {Oggo {H$ n«moŠ ỳa_|Q> Am¡a gwnwX©Jr

{dÎmr`Z  Ho$ {cE Q>_© gw{dYm n«má H$a gH|$&

9. 31-03-2007 VH$ \w$Q>H$a XoZXma _| _ogg© B§{S>`Z Qo>{c\$moZ B§S>ñQ´>rO {c{_Qo>S> go n«má hmoZodmco 3059.85 cmI ê$n |̀ (JV df© 3371.95

cmI én |̀) em{_c h¢& `h CÚmoJ é½U h¡& H§$nZr H$mo nyam {dœmg h¡ {H$ eof am{e H$s ^r dgycr hmo Om òJr& B©gr{cE {H$gr n«H$ma H$m

n«mdYmZ H$aZm Amdí`H$ Zht g_Pm J`m&

10. ^aoJE [aQ>Z©g/Agoñg_|Q²>g Ho$ AZwgma H§$nZr Zo Am`H$a Ed§ {~H«$r H$a AXm {H$`m h¡& n«mdYmZ {H$`m h¡ (Ho$dc do Xmd| Ohm± na {ZYm©aU

nyam {H$`m J`m h¡ Am¡a Anrc H$s JB©) ^{dî` _| Xò VmE± CËnÞ hmo, Vmo c§{~V Agoñg_|Q²>g/Anrc H$mo nyam hmoZo na CZ Agoñg_|Q²>g H$m

coI| _| {cIm Om òJm& {ddmXJ«ñV Xò VmAm| H$mo AmH$pñ_H$ Xò VmAm| Ho$ A§VJ©V Xem©̀ m J`m&

11. df© Ho$ {cE {~H«$r _| em{_c h¡&

(i) coIm Zr{V E (iii) Ho$ AZwgma J«mhH$m| Ho$ AZwamoY na 341.64 cmI én ò _yë` H$m _mc amoH$m J`m Omo gwnwX©Jr H$s pñW{V _| h¢&

AmJo, J«mhH$mo§ Ho$ AZwamoY na nhco dfm] _| 31-03-2007 VH$ 7324.15 cmI én ò (JV df© 13558.25 cmI én ò) _yë` H$m

_mc amoH$m J`m Omo n«ofU Ho$ {cE V¡̀ ma h¡&

(ii) 1591.40 cmI én ò _yë` H$m _mc (JV df© eyÝ`) Omo coIm Vr{V 1 E (ii) Ho$ AZwgma ~mÝSo>S> ñQ>mog© H$mH$ ñWmZmÝV[aV {H$`m J`m

Am¡a joÌr` narjU hmoZm h¡&

12. é.8,670 (H$a Ed§ ewëH$ H$mo N>moS>H$a) n«Ë òH$ ỳ{ZQ> Ho$ {hgm~ go ^maVr` {Zdm©MZ Am`moJ H$mo B©drE_ Amny{V© go g§~§{YV amOñd H$s

_mÝ`Vm Xr JB©, O~{H$ B©grAmB© H$s n«¡g [aì ỳd H${_{Q> Ho$ {g\$m[ae| c§{~V h¡&

13. ~r Amo Amo Ama Ro>H$m Ho$ C§VJ©V EH$ J«mhH$ H$mo n«XmZ {H$ ò JE godm go g§~{YV Am` 1573.79 cmI én |̀ Bg df© H$s {~H«$r _| em{_c

h¡& Aºy$~a, 2006 go `h n[a`moOZm AmnaoeZc h¡& `Ú{n, n«má {H$ ò JE dH©$ AmXoem| Ho$ AmYma na {~cm| H$s CJmhr hwB© Am¡a coIo _|

{H$`m J`m O~{H$  Am¡nMm[aH$ Ro>Ho$ na hñVmja  Zht hwE&

14. 1-1-2007 go cmJy hmoZo dmco doVZ g§emoYZ Ho$ {cE doVZ VWm _OXyar hoVw 1064 cmI én`m| H$m VXW© n«mdYmZ {H$`m J`m h¡&

AZwgyMr ""nr'' - coIm| Ho$ A§Jê$n Am¡a AZw~Õ {Q>ßn{U`m±  (Omar...)
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7. INVENTORIES:

i) Inventory includes

a) Material with sub contractors amounting to Rs.8.51 lakhs (previous year Rs.2.22 lakhs) and

b) Finished goods amounting to Rs.13.11 lakhs (previous year Rs.3.66 lakhs) sent on Exhibition /

Approval / Demonstration.

ii) Surplus materials have been valued at 15% of their book value on the basis of their future usability as per

Accounting Policy resulting in  the reduction of inventory by Rs. 6.69 lakhs (Previous year Nil).

As per the Accounting Policy,  the reduction in the value of non-moving inventory  (excepting CSD stocks)

is   Rs.25.00 lakhs (previous year Rs.12.37 lakhs) and in respect of CSD stocks, the inventory has been

reduced by Rs.80.51 Lakhs (previous year Rs.106.24 lakhs).

iii) Deration of Work-in-progress and Finished Goods: Work-in-progress and finished goods   are   derated

towards   obsolescence   by Rs.134.26 lakhs (previous year Rs.52.37 lakhs).

8. a) Cash credit, working capital and short term loans from Banks are secured by first charge by way of

hypothecation of Raw Materials, Stores and Spares, Work-in-Progress, Finished Stock, Book Debts, Fixed

Assets and Equitable Mortgage on Land and Buildings, ranking parri passu amongst the consortium

Member banks.

b) Sundry Creditors include Rs. 1273.93 lakhs payable  to ECIL Rapiscan Ltd., (JV Company)  under deferred

credit terms towards procurement of materials,  for MSTD project. As per the agreement  with JV, ECIL

will offer the same as security, by way of Hypothecation, in favour of State Bank of Hyderabad, from

whom JV secured term facility for financing the procurement and delivery to ECIL. Registration of the

charge in favour of this Bank is in the process.

9. Sundry Debtors as on 31.03.2007 include Rs.3059.85  lakhs (previous year Rs. 3371.95) towards amounts

receivable from M/s. Indian Telephone Industries Limited, a sick unit.    The Company is confident of recovering

the  amount  and hence no provision is considered necessary.

10. The company has paid/provided income tax and sales tax as per the returns filed and/or assessments completed

(except those claims disputed and in appeals).  The liabilities that may arise at a future date, if any, in respect

of Assessments/Appeals pending, will be accounted on final settlement.  Disputed liabilities are shown under

contingent liabilities.

11. Sales for the year include

i) goods valuing Rs.341.64 Lakhs which are in deliverable condition and are retained at the instance of

the customers in terms of Accounting Policy A(iii).  Further, goods retained  in earlier years at the request

of the customers worth  Rs.7324.15 lakhs (Previous year Rs.13558.25 lakhs) are also awaiting dispatch

as on 31.03.2007.

ii) goods valuing Rs.1591.40 lakhs (previous year NIL)which are transferred to bonded stores awaiting field

testing as per Accounting Policy A(ii).

12. Revenue has been recognized on the supplies of EVMs to Election Commission of India at Rs.8,670 per unit

(excluding taxes & duties), pending recommendation of the price by Price Review Committee of ECI.

13. Sales for the year  include Rs. 1573.79 lakhs being the income from  services rendered to a customer under

a Build, Own, Operate and Replenish (BOOR)  Contract.  The Project is operational  from October, 2006.

Though the formal contract has not yet been signed, bills have been raised and accounted  on the basis of

work orders received  and the same are under process.

14. Salaries and wages include Rs. 1064 lakhs towards  adhoc provision for impending wage revision with effect

from 01.01.2007

Schedule ‘P’ – NOTES ANNEXED TO AND FORMING PART OF ACCOUNTS

(Contd...)
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15. AÝ`

i) EnrOrnrgrEc Ho$ eò am| _| {Zdoe H$aZo Ho$ {cE Ý ỳpŠc`a  â ỳAc H$måßcoŠg go àmá ã`mO a{hV O_m am{e 128.64 cmI én ò

Mmcy  Xò VmE± Ed§ àmdYmZm| (AZwgyMr "Oo') Ho$  A§VJ©V Xem©̀ o J ò h¢ Ÿ& BcopŠQ´>{gQ>r A{Y{Z`_, 2003 Ho$ A§VJ©V Enr Q´>mÝgH$mo

~rqcJ MmO©g Ho$ {cE _m§J H$a ahm h¡, BgHo$ AZwayn 10.6.2003 go31.03.2007 H$s Ad{Y Ho$ {cE Cn ŵº$ ỳ{ZQ>m| H$mo Ñ{ï> _|

aIVo hþE 145.91 cmI én`m| H$m àmdYmZ {H$`m J`m (JV df©  133.05 cmI én ò) Ÿ&

 ii) AmH$pñ_H$ Xò VmE± :

{ZåZ H$mo N>moS>H$a, g^r kmV Xò VmAm| Ho$ {cE àmdYmZ {H$`m J`m h¡:

(cmI én`m| _|)

{ddaU 31.03.2007 H$mo 31.03.2006 H$mo

E) gmI nÌ ({Zdc) 9151.53 2208.43

~r) ~¢H$ J¡a§{Q>`m± 3644.04 1843.27

gr) gaH$mar {d^mJm|/gmd©O{ZH$ CnH«$_m| Ho$ nj _| {ZJ_r` J¡a§{Q>`m± 27899.53 27855.60

S>r) j{Vny{V© ~§YnÌ 26110.99 22482.42

B©) H$_©Mm[a`m| H$s Amoa go J¡a§Q>r 0.78 1.32

E\$) Ý`m`mc`/A{Y{ZU©̀  Ho$ _wH$X_| 144.08 168.20

Or)  i) gaH$mar àm{YH$m[a`m| H$s {ZåZ _m§Jo§ {OZH$m {ddmX H§$nZr _| g_w{MV

àm{YH$m[a`m| Ho$ g_j {ddmX {H$`m Am¡a {OZHo$ {cE àmdYmZ Zht {H$`m J`m:

● AmpñVH$a/Imcr ñWc H$a NIL 91.33

● CËnmX ewëH$/gr_m ewëH$ ({Zc§{~V ñWJZ `m{MH$mAm| g{hV) 48.12 607.14

● godm H$a 1.77 NIL

● Am` H$a 6450.77 6316.25

● {~H«$rH$a ({Zc§{~V ñWJZ `m{MH$mAm| g{hV) 126.34 164.97

● AmH$medmUr H$m cmB©g|g ewëH$ 248.33 248.33

ii) H§$nZr Ho$ {déÕ gaH$mar {d^mJm| Ûmam {ZåZ Ho$ ~mao _| Anrc {H$ ò J ò

● Ho$ÝÐr` CËnmX ewëH$ 90.48 90.48

● godm H$a NIL 1253.84

● Am` H$a 123.27 123.27

EM) ny±Or ImVo _| nyao Z {H$ ò J ò R>oH$m| H$s AZw_m{ZV am{e

{OZHo$ {cE àmdYmZ Zht ({Zdc A{J«_) 1225.51 830.70

AmB©) {ZUuV hOm©Zm H$m àmdYmZ Z hmoZm 10.72 43.87

Oo) {ddmX Ho$ A§VJ©V ~g nmg Ym[a`m| Ho$ nmg go _ogg©

EgEAmaHo$ {gñQ>_ B§{S>`m {c{_Q>oS> (ì`mnma gmPoXma) Ûmam [aEpŠQ>doeZ MmO©g

EH${ÌV H$aZo g§~§Yr S>rQ>rgr Ûmam Xmdm Ÿ& 102.64 102.64

 iii) {dXoer {d{Z_` _| ì`` (àmdYmZ em{_c Zht)

(én ò cmIm| _|)

2006-2007 2005-2006

{dXoer `mÌm 109.99 167.49

AÝ` 0.00 0.55

Hw$c 109.99 168.04

AZwgyMr ""nr'' - coIm| Ho$ A§Jê$n Am¡a AZw~Õ {Q>ßn{U`m±  (Omar...)
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15. Others:

i) Rs.128.64 lakhs received from Nuclear Fuel Complex by way of interest free deposit for Investment in the

shares of APGPCL is shown  under Current Liabilities and Provisions (Schedule – J). In pursuance of the

demand for wheeling charges from APTRANSCO under Electricity Act, 2003, an amount of Rs.145.91

lakhs (previous year Rs.133.05 lakhs)  is provided in the books, considering the number of units consumed

for the period 10.06.2003 to 31.03.2007.

ii) Contingent liabilities:

All known liabilities have been duly provided for, except the following:

                              (Rs. in lakhs)

As at As at

Particulars 31.03.2007 31.03.2006

a) Letters of Credit (Net) 9151.53 2208.43

b) Bank Guarantees 3644.04 1843.27

c) Corporate Guarantees favouring Govt. Depts./PSUs 27899.53 27855.60

d) Indemnity Bonds 26110.99 22482.42

e) Guarantee on behalf of employees 0.78 1.32

f) Court/Arbitration cases 144.08 168.20

g) (i) Demands from Government authorities contested

by the Company before appropriate authorities

not provided for in respect of

● Property Tax/Vacant Land Tax NIL 91.33

● Excise/Customs (including Stay Petitions pending) 48.12 607.14

● Service Tax 1.77 NIL

● Income Tax 6450.77 6316.25

● Sales Tax  (including Stay Petitions pending) 126.34 164.97

● Licence fees to All India Radio 248.33 248.33

(ii) Appeals filed by the Govt., departments

against the Company in respect of

● Central Excise 90.48 90.48

● Service Tax NIL 1253.84

● Income Tax 123.27 123.27

h) Estimated amount of contracts remaining to be executed on

capital account and not provided for (net of advances) 1225.51 830.70

i) Liquidated damages not provided for 10.72 43.87

j) Claim by DTC in respect of reactivation charges collected by

M/s.SARK Systems India Limited(Business partner) from

bus pass holders under dispute 102.64 102.64

iii) Expenditure in Foreign Currency (excluding provision)

(Rs. in lakhs)

2006-2007 2005-2006

Foreign Travel 109.99 167.49

Others 0.00 0.55

TOTAL 109.99 168.04

Schedule ‘P’ – NOTES ANNEXED TO AND FORMING PART OF ACCOUNTS

(Contd...)
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iv) {Z`m©Vm| Ûmam AO©Z: ({Z`m©{VV g_Po J ò h¢)

én ò cmIm| _|

2006-2007 2005-2006

{Z`m©V-CËnmX 674.69 1338.98

Hw$c 674.69 1338.98

v) \w$Q>H$a coZXmam| _| 156.70 cmI én ò gpå_{cV h¡ (JV df© 87.32 cmI én ò) Omo cKw Am¡Úmo{JH$ CnH«$_m| H$mo Xò  h¡& CZ cKw

Am¡Úmo{JH$ CnH«$_m| Ho$ Zm_ {OZH$mo {H$ H§$nZr XoZm h¡ Omo 30 {XZ go A{YH$ g_` Ho$ {cE IS>m h¡, Omo g§c¾-1 _| Xem©̀ m J`m Ÿ&

g§~§{YV coIm dfm] _| Eogr EgEgAmB© Ûmam XmdmAm| H$s ñdrH¥${V na, ñ_mc ñHo$c EÊS> EpÝgcar B§S>ñQ´>rO A§S>aQ>oqH$J AmS>©ZoÝg

Ho$ VhV Ano{jV àH$ma H§$nZr ã`mO Ho$ {c ò ì`dñWm H$aoJr Ÿ&

vi) gmd{Y O_m em{_c h¡

● 4450 cmI én ò (JV df© 4000 cmI én ò) Omar {H$ ò J ò ~¢H$ J¡a§{Q>̀ m| {c`Z Ho$ AYrZ Omar ~¢H$ J¡a§{Q>̀ m| na _m{O©Z YZ Ÿ&

● 2200 cmI én ò (JV df© 1121 cmI én ò) {c`Z Ho$ AYrZ ñWm{nV gmI nÌm| na _m{O©Z YZ Ÿ&

● 2200 cmI én ò (JV df© 2500 cmI én ò) {c`Z Ho$ AYrZ _§Oya Amoda S´>mâQ> gw{dYm Ÿ& `Ú{n, 31-03-2007 VH$

{H$gr àH$ma H$m Amoda S´>mâQ> G$U ~mH$s Zht h¢ Ÿ&

vii) \w$Q>H$a XoZXmam| H$mo nw{ï>nÌ ôOo Vmo J ò VWm Hw$N> hr nw{ï>nÌ àmá hþE h¢ &

viii) Mmcy df© Ho$ dJuH$aU H$mo nwï> H$aZo JV df© Ho$ Am§H$So> Ohm± ^r Amdí`H$ _mZm J`m `m Vmo nwZ: dJuH¥$V {H$ ò J ò `m {H$ CZH$mo

nwZ: T>mcm J`m&

AZwgyMr ""nr'' - coIm| Ho$ A§Jê$n Am¡a AZw~Õ {Q>ßn{U`m±  (Omar...)
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iv) Export Earnings: (including Deemed Exports)

(Rs. in lakhs)

2006-2007 2005-2006

Exports – Products 674.69 1338.98

TOTAL 674.69 1338.98

v) Sundry Creditors include an amount of Rs.156.70 lakhs (previous year Rs.87.32 lakhs) being the

outstanding dues to Small Scale Industrial undertakings.  The names of the Small Scale Industrial

undertakings to whom the Company owes a sum which is outstanding for more than 30 days are given

in the Annexure-I.

The Company will be providing for interest as required under the Small Scale and Ancillary Industries

Undertaking Ordinance, on acceptance of claims made by such SSIs in the respective accounting years.

vi) Fixed deposits include

● Rs.4450.00 lakhs (previous year Rs.4000.00 lakhs) lien marked towards margin money on Bank

Guarantees issued.

● Rs.2200.00 lakhs (previous year Rs.1121.00 lakhs) lien marked towards margin money on Letters

of Credit established.

● Rs.2200.00 lakhs (previous year Rs.2500.00 lakhs) lien marked towards overdraft facility sanctioned.

However,  there was no overdraft  outstanding as on 31.03.2007.

vii) Confirmation letters to Sundry Debtors were sent and a few confirmations have been received.

viii)Figures relating to previous year are either suitably regrouped or recast wherever considered necessary

to conform to the current year’s classification.

Schedule ‘P’ – NOTES ANNEXED TO AND FORMING PART OF ACCOUNTS

(Contd...)
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16. VwcZ nÌ H$m gma VWm H§$nZr Ho$ gm_mÝ` ì`mnma aoIm-{MÌ

(A{YgyMZm g§»`m OrEgAma 388 (B©) {XZm§H$ 15-5-1995 Ho$ AZwgma)

 i) n§OrH$aU {ddaU

n§OrH$aU g§»`m 01149 {XZm§H$ 11-4-1967 - AmÝY« àXoe amÁ` H$moS> : 01 VwcZ nÌ {V{W : 31 _mM©, 2007
ii) df© Ho$ Xm¡amZ cJm`r J`r ny§Or (am{e`m± cmI én`m| _|)

gmd©O{ZH$ Bí ỳ –– Am{YH$ma Bí ỳ ––

~moZg Bí ỳ –– àmB©doQ> ßcog_|Q> ––

(^maV Ho$ amï´>n{V)

iii) OwQ>md H$s pñW{V Am¡a {Z{Y`m| H$m {Z`moOZ (am{e cmIm| _|)

Hw$c Xò VmE± 46407.72 Hw$c AmpñV`m± 46407.72

{Z{Y`m| Ho$ òmoV :

àXÎm ny§Or 15488.12 àma{jV Am¡a A{Yeof 30070.60

eò a ny§Or Ðì` A{Z{U©V Am~§Q>Z 849.00 à{V ŷ{V a{hV F$U ––

à{V ŷ{V g{hV F$U –– AmñW{JV H$a Xò Vm ({Zdc) ––

{Z{Y`m| H$m Cn`moJ

{Zdc {Z`V AmpñV`m± 7698.16  {Zdoe 164.64

{Zdc Mmcy AmpñV`m± 37206.81 \w$Q>H$a ì``

g§M`r hm{Z`m± –– AmñW{JV H$a (AmpñV) ({Zdc) 1338.11

iv) H§$nZr H$m {ZînmXZ (am{e cmI én`m| _|) :

Hw$c ì`mnma Ed§ AÝ` Am` 103945.34 Hw$c ì`` 84691.37

+/- H$a go nyd© cm^/hm{Z 19253.97 H$a Ho$ ~mX cm^/hm{Z 12837.04

à{V eò a Am` én`m| _| _yc 828.83 cm^m§e Xa 20

à{V eò a Am` én`m| _| nVcm 821.33

v) H§$nZr Ho$ à_wI CËnmXm|/godmAm| Ho$ ì`mnH$ Zm_ (Am{W©H$ AWm] Ho$ AZwgma) :

erf©H$ EMEg AmB©Q>rgr CËnmX dU©Z

g§»`m H$moS> (EMEg) H$moS>

84.71 [a`c Q>mB©_ Ho$ {cE H§$ß ỳQ>a AmYm[aV godm, , {d{eï> Am¡a ì`mnm[aH$ Cn`moJ, gm°âQ>dò a Am¡a nam_eu

84.73 godmE±, A{V[aº$ nwO} Am¡a aIaImd godmE± Am¡a ng©Zc H§$ß ỳQ>a Ÿ&

 8471.20 847120.09
84.69
84.71
85.25 _hËdnyU© joÌm| H$s Amdí`H$VmAm| H$s ny{V© Ho$ {c`o ao{S>`mo g§Mma àUmcr, EME\$/drEME\$/`yEME\$

85.28 [agrdam| Am¡a Q´>m§{gdam|, g¡Q>cmB©Q> Q>rdr [agrd H$s Amdí`H$VmAm| H$s ny{V© H$aZm h¡ & {deof E_S>ãë`y

g§KQ>H$m| O¡go drgrAmo, AmB©gmocoQ>g©, gŠ`y©coQ>g©, nrEcAmog pñdMog, A°påßc\$m`g©, {\$ëQ>g© Am{X h¢&

84.01 A{^H$ënZm, {dH$mg, JT>mZ, CËnmXZ, Amny{V© Am¡a g§ñWmnZm Ho$ {c ò {d{^Þ àH$ma Ho$ E§{Q>Zm àUm{c`m±Ÿ&

84.70 Am¡Úmo{JH$ Am¡a {dícofH$ CnH$aU, gwajm àUm{c`m± - grgrQ>rdr \$m`a Acm_© Am¡a EŠg-ao ~¡JoO

85.32 {ZarjU àUm{c`m±, BcoŠQ´>m{ZH$ EZOu _rQ>g©, {deof àUm{c`m± Am¡a \$mB©~a Am°pßQ>H$ AmYm[aV àUm{c`m±&

85.33
85.41 hmB©{~«S> _mB©H«$mo g{H©$Q²>g, Q¢>Q>c_ H¡$no{gQ>g©, go_r H§$S>ŠQ>a g§KQ>H$. {àÝQo>S> g{H©$Q> ~moS²©>g, VH$ZrH$s

9022.19 {gao_rH$ g§KQ>H$ Am¡a nmoQ|>{e`mo_rQ>g© &

90.30
90.31
90.32

9022.31 902221.00 {~Ocr g§`§Ì Ho$ {c`o B© E Eg Q>r n¡Ho$O, gdm} àUm{c`m|, BcoŠQ´>mo-_oHo${ZH$c àUm{c`m| Am¡a Am¡Úmo{JH

854310.09 {Z §̀ÌUm|, S>mQ>m E{¹${OeZ àUm{c`m±, Qo>cr-gwnadmB©Oar àUm{c`m°, {Z §̀ÌU Am¡a CnH$aUrH$aU CnñH$a|&

903289.04
85.43
84.72
90.22

coImJV Zr{V`m±, AZwgy{M`m§ "E' go "nr' VH$ coIm| H$m A§J ~ZVr h¢ & h_mar Bgr {V{W H$s g§c¾ [anmoQ©> Ho$ AZwgma

H¥$Vo Ed§ ~moS©> H$s Amoa go & H¥$Vo gË`Zmam`U EÊS> H§$nZr

gZXr coImnmc

ỳ. {dîUw_y{V© Ho$.Eg. amOeoIa amd grEM. eof{J[a amd

{ZXoeH$ ({dÎm) AÜ`j Ed§ à~ÝY {ZXoeH$ ^mJrXma

ñWmZ : h¡Xam~mX E_. Z§.18523
{XZm±H$ : 24.07.2007

AZwgyMr ""nr'' - coIm| Ho$ A§Jê$n Am¡a AZw~Õ {Q>ßn{U`m±  (Omar...)
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16. BALANCE SHEET ABSTRACT AND COMPANY’S GENERAL BUSINESS PROFILE

(As per notification No.GSR 388(E), dated 15.05.1995)

I. Registration Details

Registration No.01149, Dt.11.04.1967-AP State Code: 01 Balance Sheet Date: 31st March, 2007

II. Capital raised during the year (Amount in Rs. Lakhs)

Public Issue __ Rights Issue __

Bonus Issue     __ Private Placement __

(President of India)

III. Position of Mobilisation and Deployment of Funds (Amount in Rs. Lakhs)

Total Liabilities 46407.72 Total Assets 46407.72

Sources of Funds:

Paid-up Capital 15488.12 Reserves & Surplus 30070.60

Share  Money Pending Allotment 849.00 Unsecured Loans ––

Secured Loans –– Deferred Tax Liability (Net) ––

Application of Funds:

Net Fixed Assets 7698.16 Investments 164.64

Net Current Assets 37206.81 Misc. Expenditure ––

Accumulated Losses –– Deferred Tax (Asset) (Net) 1338.11

IV. Performance of Company (Amount in Rs. Lakhs)

Turnover and Other Income 103945.34 Total Expenditure 84691.37

+/- Profit/Loss Before Tax 19253.97 Profit/Loss After Tax 12837.04

Earning Per Share in Rupees – Basic 828.83 Dividend rate % 20

Earning Per Share in Rupees - Diluted 821.33

V. Generic Names of Principal Products/Services of the Company (as per monetary terms):

Heading H.S. I.T.C(H.S)

No. Code Code Product Description

84.71 Computer based System for Real time, Specific and Business Applications,

84.73 Software and Consultancy Services, Spares and Maintenance Services and

 8471.20 847120.09 Personal Computers.

84.69

84.71

85.25 Radio Communication Systems to cater to Strategic Sectors comprising HF/

85.28 VHF/UHF Receivers and Transceivers, Satellite TV receiver only and special MW

components such as VCO, Isolators, Circulators, PLOs, Switches, Amplifiers,

Filters, etc.

Design, Development, Fabrication, Production, supply & erection of a variety of

Antenna Systems.

84.01 Industrial and Analytical Instruments, Security Systems comprising CCTV Fire

84.70 Alarm and X-ray Baggage Inspection Systems, Electronic Energy Meters, Special

Systems and Fibre Optic based systems.

85.32

85.33

85.41 Hybrid micro-circuits, Tantalum Capacitors, Semiconductor Components,

9022.19 Printed Circuit Boards, Technical Ceramic Components and Potentiometers.

90.30

90.31

90.32

9022.31 902221.00 EAST Packages for Thermal Power Plants, Data Acquisition systems, Tele

854310.09 supervisory systems, Control and Instrumentation equipment, Servo Systems,

903289.04 Electro mechanical systems and Industrial Controls.

85.43

84.72

90.22

              Accounting Policies, Schedules A to P form part of the Accounts
                                                for and on behalf of the Board As per our report of even date attached

for SATYANARAYANA  & CO.,
Chartered Accountants

U VISHNUMURTHY K S RAJASEKHARA RAO CH SESHAGIRI RAO
Director (Finance) Chairman & Managing Director Partner

Place : Hyderabad M No.18523
Date : 24.07.2007

Schedule ‘P’ – NOTES ANNEXED TO AND FORMING PART OF ACCOUNTS
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ëmKw CÚmoJm| Ho$ Zm_ {OZH$mo Vrg {XZm| go Á`mXm

am{e H$m ŵJVmZ ~H$m`m h¡ {XZm§H$ 31-03-2007 VH$

(én ò cmIm| _|)

H«$.g§. Amny{V©H$Vm© H$m  Zm_ am{e

01 E ~r BÊS>ñQ´>rO 0.08

02 AJ«dmc \$mñQ>Zg© àmBdoQ> {c{_Q>oS> 1.35

03 Acm¡BS> BcoŠQ´>m{ZŠg H$manmoaoeZ 0.95

04 Acqn«Q> BÊS>ñQ´>rO 0.56

05 A§\o$Zm°c B§Q>aH$ZoŠQ> BpÊS>`m àmBdoQ> {c{_Q>oS> 1.31

06 AmÝY«m _erZ Qy>ëg 0.01

07 AmS>u BÊS>ñQ´>rO 0.03

08 Agmo{gEQo>S> B§O. H$manmoaoeZ 0.06

09 AñdWr B§O{Z`[a¨J 0.01

10 H$ZoŠQ>doc BÊS>ñQ´>O àmBdoQ> {c{_Q>oS> 2.33

11 H$m°pñ_H$ B§O{Z`[a¨J E§Q>an«¡gg 0.14

12 S>r ~r nmda BcoŠQ´>m{ZŠg àmBdoQ> {c{_Q>oS> 1.80

13 {S>OmBZ  AgoåãcrO BÝH$m. 0.01

14 BcoŠQ´>mo B§O{Z`[a¨J E§Q>an«¡gg 0.42

15 BcoŠQ´>mo _o¾o{Q>H$ H$mog©  H$m°Bëg 0.19

16 BcoŠQ´>mo _o¾o{Q>H$ {S>dmBgg 6.90

17 Ec_oQ´>m{ZH$ {S>dmBgg 0.40

18 EgHo$ E§Q>an«¡gg 1.49

19 EŠgoc h¡S´>mo-Ý ỳ_°{Q>Šg àmBdoQ> {c{_Q>oS> 0.01

20 \$maH$m°_ Ho$~ëg {gñQ>åg àmBdoQ> {c{_Q>oS> 0.01

21 \$mñQ>Za _¡Ý ỳ\o$ŠMaa àmBdoQ> {c{_Q>oS> 0.03

22 {hVm Qo>ŠZm°cmOr àmBdoQ> {c{_Q>oS> 0.53

23 hmB© Q>oH$ B§O{Z`[a¨J àmBdoQ> {c{_Q>oS> 2.45

24 hmB© Q>oH$  (BpÊS>`m) àmBdoQ>> {c{_Qo>S 0.27

25 {hVoZ AmQ>>mo_o{Q>ìg 0.29

26 h¡Xam~mX BcoŠQ´>moßboqQ>J dH©$g 0.20

27 h¡Xam~mX d¡̀ g©  {\$cm_|Q²>g àmBdoQ> {c{_Q>oS> 0.03

28 O`m B§O{Z`[a¨J 0.14

29 O`m E§Q>an«¡gg 0.19

30 O`m B§S>ñQ´>rg 0.26

31 Hw$_ma E§Q>an«¡gg 0.18

32 _Yw~m~w B§S>ñQ´>rg àmBdoQ> {c{_Q>oS> 0.12

AZw~§Y-1
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ANNEXURE - I
NAME OF THE SMALL SCALE INDUSTRIES

TO WHOM AMOUNTS ARE OUTSTANDING MORE THAN 30 DAYS AS ON 31.03.2007

 (Rupees in lakhs)

S.No. Name of the Supplier Amount

1 A B Industries 0.08
2 Aggarwal Fastners Pvt Ltd 1.35
3 Allied Electronics Corporation 0.95
4 Alprint Industries 0.56
5 Amphenol Interconnect India Pvt Ltd 1.31
6 Andhra Machine Tools 0.01
7 Ardi Industries 0.03
8 Associated Engg Corporation 0.06
9 Aswathi Engineering 0.01

10 Connectwell Industries Pvt Ltd 2.33
11 Cosmic Engineering Enterprises 0.14
12 D B Power Electronics (P) Ltd 1.80
13 Design & Assemblies Inc 0.01
14 Electro Engineering Enterprises 0.42
15 Electro Magnetic Cores & Coils 0.19
16 Electro Magnetic Devices 6.90
17 Elmatronic Devices Inc 0.40
18 Eskay Enterprises 1.49
19 Excel Hydro-pneumatics Pvt Ltd 0.01
20 Farcom Cable Systems Pvt Ltd 0.01
21 Fastener Manufacturer Pvt Ltd 0.03
22 Hita Technology Pvt Ltd 0.53
23 Hitech Engineering Pvt Ltd 2.45
24 Hitech (India) Private Limited 0.27
25 Hiten Automatives 0.29
26 Hyderabad Electroplating Works 0.20
27 Hyderabad Wires & Filaments P Ltd 0.03
28 Jaya Engineering 0.14
29 Jaya Enterprises 0.19
30 Jaya Industries 0.26
31 Kumar Enterprises 0.18
32 Madhubabu Industries Pvt Ltd 0.12
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ëmKw CÚmoJm| Ho$ Zm_ {OZH$mo Vrg {XZm| go Á`mXm

am{e H$m ŵJVmZ ~H$m`m h¡ {XZm§H$ 31-03-2007 VH$

(én ò cmIm| _|)

H«$.g§. Amny{V©H$Vm© H$m  Zm_ am{e

33 ZdrZ CÚmoJ (h¡Xam~mX) 0.03

34 Ý ỳ emångZ ñn«t½g B§S>ñQ´>rg 0.12

35 na\o$ŠQ> AQ>mo_oQ²>g 0.04

36 nyOm _oQ>c {\${ZqgJ 0.14

37 n«moQo>ŠQ´>mZ BcoŠQ´>m_oH$ àmBdoQ> {c{_Q>oS> 0.05

38 n¡amoQo>H$ BcoŠQ´>m{ZŠg àmBdoQ> {c{_Q>oS> 0.96

39 am_MÝÐm a~a dH©$g 0.52

40 amåg B§O{Z`[a¨J dH©$g 0.02

41 amQ>mo H$_w{ZHo$eÝg E§S> BcoŠQ´>m{ZŠg 3.11

42 Ama B© AmB© H$ånZr 5.20

43 aodVr BcoŠQ´>m{ZH$ B{¹$n_|Q>  H§$nmoZ|Q²>g 0.18

44 Eg Ama B§S>ñQ´>rg 0.02

45 g¡Zr BcoŠQ´>m{ZŠg 0.05

46 gmB©H$_c B§O{Z`[a¨J B§S>ñQ´>rg 0.02

47 gëOa BcoŠQ´>m{ZŠg {c{_Qo>S> 1.10

48 gaXma nm°{c_m¡ëS²>g 0.17

49 gadc CÚmoJ àmBdoQ> {c{_Q>oS> 0.03

50 em§{V Q¡>_a _mQ©> 0.29

51 {edmZÝXm BcoŠQ´>m{ZŠg 0.40

52 gm¡W\$sëS> n|Q²>g {c. 0.31

53 lr _méVr BcoŠQ´>moßboqQ>J 0.08

54 lr am_m E§Q>an«¡gg 0.01

55 lr {Vé_cm B§S>ñQ´>r`c n|qQ>J dH©$g 0.27

56 lr {Vé_cm B§O{Z`g© 0.05

57 lr {dO`m B§S>ñQ´>rg 0.07

58 lr{Zdmgm _oQ>c {\${Zeg© 0.04

59 gwaoe _oQ>c {\${Zeg© 0.07

60 Q>oŠZmo Ho$~ëg àmBdoQ> {c{_Q>oS> 0.07

61 CX` B§O{Z`[a¨J dH©$g 1.25

62 ỳ{ZH$ B§O{Z`[a¨J E§Q>an«¡gg àmBdoQ> {c{_Q>oS> 0.01

63 doamQ´°>m{ZŠg 0.23

64 P|Q´>m°{ZH$ {gpñQ>åg 0.06

65 AÝ` (é.500/- go H$_) 0.01

Hw$c 37.73

AZw~§Y-1
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ANNEXURE - I
NAME OF THE SMALL SCALE INDUSTRIES

TO WHOM AMOUNTS ARE OUTSTANDING MORE THAN 30 DAYS AS ON 31.03.2007

 (Rupees in lakhs)

S.No. Name of the Supplier Amount

33 Naveen Udyog (Hyd) 0.03
34 New Sampson Springs Industries 0.12
35 Perfect Automats 0.04
36 Pooja Metal Finishing 0.14
37 Protectron Electromech Pvt Ltd 0.05
38 Pyrotech Electronics Pvt Ltd 0.96
39 Ramachandra Rubber Works 0.52
40 Rams Engineering Works 0.02
41 Rato Communications And Electronics 3.11
42 Rei Company 5.20
43 Revathy Electronic Equipment & Components 0.18
44 S R Industries 0.02
45 Saini Electronics 0.05
46 Saikamal Engineering Industries 0.02
47 Salzer Electronics Limited 1.10
48 Sarada Polymoulds 0.17
49 Servel Udyog (P) Ltd 0.03
50 Shanthi Timer Mart 0.29
51 Sivananda Electronics 0.40
52 Southfield Paints Ltd 0.31
53 Sri Maruthi Electroplating 0.08
54 Sri Rama Enterprises 0.01
55 Sri Thirumala Industrial Painting Works 0.27
56 Sri Tirumala Engineers 0.05
57 Sri Vijaya Industries 0.07
58 Srinivas Metal Finishers 0.04
59 Suresh Metal Finishers 0.07
60 Techno Cables Pvt Ltd 0.07
61 Uday Engineering Works 1.25
62 Unique Engineering Enterprises Pvt Ltd 0.01
63 Veratroniks 0.23
64 Zentronic Systems 0.06
65 Others (Less Than Rs.500/-) 0.01

Total 37.73
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AZwgyMr ""Š ỳ'' gm_m{OH$ Cn[aì``m| na ì``

(^maV gaH$ma, {dÎm _§Ìmc` H$s H$m`m©c` kmnZ g§»`m ~rnrB©-1(17) ES>rdr(E\$) {XZm§H$ 5-3-1969 H$s Amdí`H$VmZwgma)

(én ò cmIm| _|)

ny§Or

gH$c AdéÕ am{e {Zdc AdéÕ am{e

              {ddaU df© Ho$ Xm¡amZ df© Ho$ Xm¡amZ 31.03.2007 31.03.2007 31.03.2007 31.03.2006

01.04.2006 A{V[a{º$`m±/ H$Q>m¡{V`m±/  H$mo Hw$c VH$ H mo pñWV H$mo pñWV
H$mo cmJV g_m`moOZ g_m`moOZ cmJV _yë`õmg

ñHy$c d e¡j{UH$ gw{dYmE± 58.71 - - 58.71 29.74 28.97 29.92

n[adhZ 9.61             -                -              9.61 7.66 1.95 2.21

H$¢Q>rZ 47.68 1.08 - 48.76        37.23 11.53 11.86

H$wc     116.00         1.08                -          117.08        74.63 42.45 43.99

JV df© 116.55         1.12             1.67          116.00        72.01 43.99 46.06

amOñd

              {ddaU Am{W©H$ Amdmg e¡j{UH$ {M{H$Ëgm H¢$Q>rZ gm_m{OH$ 31.03.2007 31.03.2006

ghm`Vm gw{dYmE± gw{dYmE± gw{dYmE± * d gm§ñH¥${VH$ H$mo pñWV H$mo pñWV
àmá n[adhZ J{V{d{Y`m± Hw$c Hw$c

doVZ, _OXy[a`m± Am¡a AÝ` cm^ -              -             -          20.22 264.57 - 284.79 273.08

{M{H$Ëgm ì`` -              -             -        419.04 -              - 419.04 374.94

^ÊS>mam|/Am¡f{Y`m| H$m Cn^moJ -              -             -            4.58 -              - 4.58 3.82

_aå_V d aIaImd -              -             -                - -              - 0.00 1.40

{H$am`m -          9.72             -            0.03            -              - 9.75 9.75

_yë`õmg 0.27              -         0.95                -  1.40 - 2.62 3.20

^mS>m à^ma - H$mÝQ´>mŠQ> ~g|  132.38              -             -                -         -              - 132.38 157.50

nm¡aH$a, H$a Am¡a ~r_m -              -             -                - -              - 0.00 2.05

gdmar ì`` H$s à{Vny{V© 325.22              -             -                - - - 325.22 328.26

Am{W©H$ ghm`Vm -              -             -                - 154.16 - 154.16 145.82

{d{dY -              -             -                - -        66.72 66.72 102.32

H$wc     457.87          9.72         0.95        443.87 420.13 66.72 1399.26 1402.14

KQ>mE± : dgy{c`m±       36.89          4.27             -                - 47.25 - 88.41 88.89

H$wc  420.98         5.45         0.95        443.87 372.88 66.72 1310.85 1313.25

JV df©   460.29          5.51         0.95        399.00 345.18 102.32 1313.25 1260.31

* gm§{d{YH$ Amdí`H$VmAm| go D$na

{Q>ßnUr : Cº$ AZwgyMr, ̂ maV gaH$ma, {dÎm _§Ìmc` Ho$ n[anÌ Ho$ AZwgaU _| h¢ VWm Ohm± VH$ H§$nZr Ho$ coIm| go ì`dhm ©̀ hmo, ì``, Am` Ed§ dgy{b`m|
H$s Am§H$S>o O_m H$s J`r h¢Ÿ& ì``m| H$mo ì`{º$JV àmW{_H$ erfm] Ho$ A§VJ©V cm^ VWm hm{Z coIm| _| Xem©̀ m J`m h¡&

H$¥Vo Ed§ _§S>c H$s Amoa go

ỳ. {dîUw_y{V© Ho$.Eg. amOeoIa amd

{ZXoeH$ ({dÎm) AÜ`j Ed§ à~ÝY {ZXoeH$
ñWmZ : h¡Xam~mX
{XZm§H$ : 24.07.2007

ECIL_AnnualReport_241107_2C.pmd 11/30/2007, 11:35 AM72



73

SCHEDULE ‘Q’ EXPENDITURE ON SOCIAL OVERHEADS

( As required by Government of India, Ministry of Finance, O.M. No.BPE-I(17) ADV(F) dated 05.03.1969)
(Rupees in Lakhs)

C A P I T A L

GROSS BLOCK NET BLOCK

Cost as at Additions/ Deductions/ Total Cost Deprecia- As at As at

Particulars 01.04.2006 adjustments adjustments as at tion upto 31.03.2007 31.03.2006

during the during the 31.03.2007 31.03.2007

year year

School & Educational Facilities 58.71 - - 58.71 29.74 28.97 29.92

Transport          9.61             -                -             9.61 7.66 1.95 2.21

Canteen 47.68 1.08 - 48.76        37.23 11.53 11.86

T O T A L      116.00         1.08                -         117.08        74.63 42.45 43.99

Previous Year 116.55         1.12             1.67          116.00        72.01 43.99 46.06

        R E V E N U E

Particulars Subsidised Housing Education- Medical Social and Total Total

transport facilities al facilities facilities * Canteen Cultural as at as at

activities 31.03.2007 31.03.2006

Salaries, Wages & Other Benefits -              -             -           20.22 264.57 - 284.79 273.08

Medical Expenses. -              -             -         419.04 -              - 419.04 374.94

Consumption of Stores/Medicines -              -             -             4.58 -              - 4.58 3.82

Repairs and Maintenance             -              -             -                - -              - 0.00 1.40

Rent             -          9.72             -             0.03            -              - 9.75 9.75

Depreciation 0.27              -         0.95                -  1.40 - 2.62 3.20

Hire Charges - Contract Buses  132.38              -             -                -         -              - 132.38 157.50

Rates, Taxes & Insurance -              -             -                - -              - 0.00 2.05

Reimburs. of Conveyance expns. 325.22              -             -                - - - 325.22 328.26

Subsidy -              -             -                - 154.16 - 154.16 145.82

Miscellaneous             -              -             -                - -        66.72 66.72 102.32

Total     457.87          9.72         0.95         443.87 420.13 66.72 1399.26 1402.14

Less: Recoveries       36.89          4.27             -                - 47.25 - 88.41 88.89

Total  420.98          5.45         0.95        443.87 372.88 66.72 1310.85 1313.25

Previous Year     460.29          5.51         0.95         399.00 345.18 102.32 1313.25 1260.31

* Over and above the statutory requirements

NOTE : The above schedule is pursuant to Government of India, Ministry of Finance circular and the figures of expenditure,
income and recoveries have been collected to the extent practicable from the Accounts of the Company. The
expenses have been shown in the individual primary heads in the Profit & Loss Account.

for and on behalf of the Board

U VISHNUMURTHY K S RAJASEKHARA RAO

Director (Finance) Chairman & Managing Director
Place : Hyderabad
Date : 24.07.2007
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31 _mM©, 2007 H$mo g_má df© Ho$ {cE ZH$Xr àdmh {ddaU (én ò cmIm| _|)

2006-2007  2005-2006
E. àMmcZ J{V{d{Y`m| go ZH$X àdmh

H$a Ho$ nhco {Zdc cm^/(hm{Z) Ed§ AgmYmaU _X| 19253.97 5204.42
{ZåZ Ho$ {cE g_m`moOZ :

_yë`õmg 1205.74 851.02
{d{dY ì`` 14.81 42.82
{dXoer _wÐm 4.62 50.94
AZwXmZ Ho à{V ã`mO Am~§Q>Z 29.10 43.13
àmá cm^m§e -36.75 -29.40
{Z`V AmpñV`m| H$mo ~oMZo na cm^ -4.45 -41.74
AmpñV`m| H$m Any±OrH$aU /~Å>o ImVo S>mco J ò 54.91 0.00
Aënmd{Y O_m Amd{V`m| na àmá ã`mO -1589.85 -1385.57

Mmcy ny±Or n[adV©Zm| Ho$ nhco àMmcZ cm^ 18932.10 4735.62
\w$Q>H$a XoZXmam| _| d¥{Õ/H$_r -19402.22 -21395.70
Mmcy Xò VmAm| _| d¥{Õ/H$_r 8192.91 18900.04
àmdYmZm| _| d¥{Õ/H$_r 1160.93 -2884.78
_mcgy{M`m| _| d¥{Õ/H$_r 826.12 -1059.32
G$Um| Ed§ noe{J`m| _| d¥{Õ/H$_r -7.21 351.53

àMmcZm| go CËnÞ ZH$X 9702.63 -1352.61
ŵJVmZ {H$`m VH$ZrH$s OmZH$mar ewëH$ -11.81 -17.00
ŵJVmZ {H$`m grYr H$a -4059.52 -2257.94

àmá {H$`m J`m AZwXmZ 456.00 677.00
dmng {H$`m AZwXmZ -23.00 -40.00
ñd¡pÀN>H$ godm {Zd¥{Îm Ed§ AÝ`m| Ho$ à{V AZwXmZ H$m Cn^moJ -581.51 -856.38

AgmYmaU _Xm| Ho$ nhco ZH$Xr àdmh 5482.79 -3846.93
AgmYmaU _X| — —

àMmcZ J{V{d{Y`m| go {Zdc ZH$X 5482.79 -3846.93
~r. {Zdoe àMmcZm| go ZH$X àdmh

{Z`V AmpñV`m| H$m H«$` (113.11 cmI én`m| Ho$ AZwXmZ go gpå_{cV) -1912.95 -652.38
{Z`V AmpñV`m| H$s {~H«$s 4.60 45.48
H§$n{Z`m| H$m A{YJ«hU — —
_mJ©ñW {Z`V AmpñV`m± Ed§ ny±Or H$m ©̀ àJ{V _| - 475.18 -643.79
{Zdoem| H$s n[an¹$Vm na àmá am{e — 0.00
àmá ã`mO 1589.85 1385.57
àmá cm^m§e 36.75 29.40

{Zdoe J{V{d{Y`m| go {Zdc ZH$X 193.43 164.28
gr. {dÎmr` J{V{d{Y`m| go ZH$X àdmh

eò a ny±Or H$s Omar go d¥{Õ 849.00 900.00
~¢H$m| go gmd{Y G$U go d¥{Õ —  —
{dÎmnÅ>m Xò VmAm| H$s nwZ: AXm`Jr —  —
àXÎm cm^m§e -845.33 -742.56
àXÎm cm^m§e H$a -118.56 -104.14

{dÎmr` J{V{d{Y`m| _| à ẁº$ {Zdc ZH$X -114.89 53.30
ZH$X Ed§ ZH$X Vwë`_mZ _| ewÕ d¥{Õ 5561.33 -3629.35
ZH$X Ed§ ZH$X Vwë`_mZ (AW ZH$X eof) 18940.94 22570.29
ZH$X Ed§ ZH$X Vwë`_mZ (B{V ZH$X eof) 24502.27 18940.94

{Q>ßnU : ã`mO, cm^m§e, {Zdoe/{Z`V AmpñV`m| H$m H«$` Ed§ {~H«$s VWm H$am| H$mo N>moS>H$a Omo ZH$X Ho$ dmñV{dH$ McZ Ho$ AmYma na {dMma {H$ ò J ò h¢,
AmpñV`m| Ed§ Xò VmAm| _| g§~§{YV g_m`moOZ Ho$ gmW AàË`j nÕ{V Ho$ A§VJ©V Cn ẁ©º$ {ddaU V¡̀ ma {H$`m J`m h¡ Ÿ&

H¥$Vo Ed§ ~moS>© H$s Amoa go h_mao g_ {XZm§H$ H$s g§c¾ [anmoQ>© Ho$ AZwgma
H¥$Vo gË`Zmam`U EÊS> H§$nZr

gZXr coImnmc

ỳ. {dîUw_y{V© Ho$.Eg. amOeoIa amd grEM. eof{J[a amd

{ZXoeH$ ({dÎm) AÜ`j Ed§ à~ÝY {ZXoeH$ ^mJrXma
ñWmZ : h¡Xam~mX E_ Z§. 18523
{XZm§H$ : 24.07.2007
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CASH FLOW STATEMENT FOR THE PERIOD ENDED  31st MARCH, 2007

( Rupees in Lakhs )
2006-2007 2005-2006

A. CASH FLOW FROM OPERATING ACTIVITIES

NET PROFIT/(LOSS) BEFORE TAX & EXTRAORDINARY ITEMS 19253.97 5204.42
Adjustments for :

Depreciation 1205.74 851.02
Miscellaneous expenditure 14.81 42.82
Foreign Exchange 4.62 50.94
Interest allocation  towards Grants 29.10 43.13
Dividends received -36.75 -29.40
Profit on sale of fixed assets -4.45 -41.74
W-off/decapitalisation of assets 54.91 0.00
Interest received on Short Term Deposit Receipts -1589.85 -1385.57

Operating profit before Working Capital changes 18932.10 4735.62
Increase/Decrease Sundry debtors -19402.22 -21395.70
Increase/Decrease Current liabilities 8192.91 18900.04
Increase/Decrease Provisions 1160.93 -2884.78
Increase/Decrease Inventories 826.12 -1059.32
Increase/Decrease Loans and advances -7.21 351.53

Cash generated from operations 9702.63 -1352.61
Technical know how fee paid -11.81 -17.00
Direct taxes paid -4059.52 -2257.94
Grants received 456.00 677.00
Grant returned -23.00 -40.00
Grants utilisation towards VRS & others -581.51 -856.38

Cash flow before extraordinary items 5482.79 -3846.93
Extraordinary items — —

Net cash from operating activities 5482.79 -3846.93
B. CASH FLOW FROM INVESTING ACTIVITIES

Purchase of fixed assets(including from grant Rs.113.11 lakhs) -1912.95 -652.38
Sale of fixed assets 4.60 45.48
Acquisition of companies — —
Fixed assets in transit and capital work in progress 475.18 -643.79
Amt. received on maturity of Investments — 0.00
Interest received 1589.85 1385.57
Dividend received 36.75 29.40

Net cash from investing activities 193.43 164.28
C. CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from issue of Share Capital 849.00 900.00
Proceeds from term loan from Banks —  —
Repayment of finance lease liabilities —  —
Dividend paid -845.33 -742.56
Dividend tax paid -118.56 -104.14

Net cash used in financing activities -114.89 53.30
Net increase in cash and cash equivalents 5561.33 -3629.35
Cash and cash equivalents (Opening Balance) 18940.94 22570.29
Cash and cash equivalents (Closing Balance) 24502.27 18940.94

Note : The above statement has been prepared under indirect method except in case of interest, dividend, purchase and
sale of investments/Fixed Assets and Taxes, which have been considered on the basis of actual movement of cash,
with corresponding adjustments in Assets and Liabilities.

As per our report of even date attached
for and on behalf of the Board for SATYANARAYANA  & CO.,

Chartered Accountants

U VISHNUMURTHY K S RAJASEKHARA RAO Ch SESHAGIRI RAO

Director (Finance) Chairman & Managing Director Partner
M No.18523

Place : Hyderabad
Date : 24.07.2007
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coIm narjH$m| H$s [anmoQ>©

à{V

gXñ`

BboŠQ´>{ZŠg H$manmoaoeZ BpÊS>`m {b{_Q>oS>

h¡Xam~mX

h_Zo 31 _mM©, 2007 H$mo g§c¾ BcoŠQ́>m{ZŠg H$manmoaoeZ Am\$ BpÊS>̀ m

{c{_Qo>S> Ho$ VwcZ nÌ Ed§ Cgr {XZm§H$ H$mo g_má df© Ho$ {c> ò Am¡a

CgHo$ gmW AZw~§{YV cm^-hm{Z ImVo Ed§ ZH$Xr àdmh {ddaU H$s

coIm narjm H$s h¡ & > ò {dÎmr>` {ddaU BcoŠQ´>m{ZŠg H$manmoaoeZ Am\$

BpÊS>>`m {c{_Qo>S> Ho$ à~ÝYZ H$s {Oå_oXmar h¡ & h_mar {Oå_oXmar h¡ {H$

h_mar coIm narjm Ho$ AmYma na BZ {dÎmr>` {ddaUm| na am>` ì>`º$

H$aZm h¡ &

E) h_Zo ^maV _| gm_mÝ>`V>`m ñdrH¥$V coIm§H$Z _mZH$m| Ho$ AZwgma

coIm narjm H$s& > ò _mZH$ Ano{jV H$aVo h¢ {H$ h_ coIm narjm

H$s >`moOZm Ed§ {ZînmXZ H$aVo h¢ Vm{H$ g^r Ðì>`mË_H$ {df>`m| _|

nhMmZr hþB© [anmo{Qª>J T>m§Mm Ho$ AZwgma Š>`m {dÎmr>` {ddaU ~Zm> ò

OmVo h¢ VWm Ðì>`mË_H$ Hw$N> {ddaUm| go _wº$ hmoZo Ho$ ~mao _|

VH©$g§JV AmídmgZ àmá H$a| & coIm narjm _| em{_c h¡, narjU

AmYma na narjm H$aZm, am{e Ho$ g_W©Z _| VWm {dÎmr>` {ddaUm|

_| àH$Q>rH$aU Ho$ gmú>` & coIm narjm _| >`h ^r em{_c h¡ {H$

g_yMo {dÎmr>` {ddaUm| Ho$ _yë>`m§H$Z Ho$ gmW-gmW à>`moJ {H ò

J> ò coIm§H$Z {gÕmÝVm| H$m VWm à~ÝYZ Ûmam {H$> ò J> ò _hËdnyU©

àm¸$cZ H$m _yë>`m§H$Z & h_ `h {dídmg H$aVo h¢ {H$ h_mar am>`

Ho$ {cE AnZr coIm narjm g_w{MV AmYma ~ZVr h¡ &

~r) H§$nZr A{Y{Z>`_, 1956 H$s Ymam 227 (4E) Ho$ AZwgma H§$nZr

{d{Y _§S>c Ûmam Omar {d{Z_m©U Ed§ AÝ>` H§$nZr (coIm narjH$m|

H$s [anmoQ©>) AmXoe, 2003 H$s AnojmZwgma, h_ Cº$ AmXoe Ho$

n¡ao 4 Ed§ 5 _| {d{Z{X©ï> _m_cm| Ho$ ~mao _| EH$ {ddaU AZw~§Y _|

AZwc½Z H$aVo h¢&

gr) Cº$ n¡am ("~r') _| {ZX}e AZw~§Y _| h_mar {Q>ßn{U`m| Ho$ Acmdm,

{ZåZ _Xm| H$s Amoa Ü`mZ AmH${f©V {H$`m OmVm h¡ :

i) AZwgyMr ""nr'' _| goJ_|Q> na (EEg-17) Ho$ J¡a AZwnmcZ

go g§~§{YV ZmoQ> g§»`m 3 (~r) {OgHo$ A§VJ©V H$maU

~VmE± Ÿ&

H§$nZr A{Y{Z`_ 1956 H$s AZwgyMr 6 Ho$ A§VJ©V dm{f©H$ coIo _|

Amdí`H$ _mÌmË_H$ {ddaU Xem©Zo H$m H§$nZr A\o$g© _§Ìmc` Zo Ny>Q>

Xr Wr Ÿ&  Bgr{c ò H§$nZr Ho$ g_m[aH$ _hËd Ho$ H$m ©̀H$cmnm| Ho$ _ÔoZOa

EEg-17 Ho$ A§VJ©V Amdí`H$ ã`moam Xem©Zm _wZm{g\$ Zht g_Pm

J`m Ÿ&  Bg Vah go Zht Xem©Zo go {H$gr àH$ma H$m {dÎmr` à^md Zht

nS>oJm Ÿ&

{ZXoeH$m| H$s [anmoQ>© H$m AZw~ÝY- 3

coIm narjH$m| H$s {Q>ßn{U`m| na H§$nZr Ûmam CÎma
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AUDITORS’ REPORT

To
The Members of
Electronics Corporation of India Limited
HYDERABAD
We have audited the attached Balance Sheet of
Electronics Corporation of India Limited (ECIL),
Hyderabad, as at 31st March, 2007 and also the Profit
& Loss Account and the Cash Flow Statement for the
year ended on that date annexed thereto.  These
financial statements are the responsibility of the
Company’s management.  Our responsibility is to
express an opinion on these financial statements based
on our audit.
A) We conducted our audit in accordance with the

auditing standards generally accepted in India.
These standards require that we plan and perform
the audit to obtain reasonable assurance about
whether the financial statements are free of material
misstatement.  An audit includes examining, on a
test basis, evidence supporting the amounts and
disclosures in the financial statements.  An audit
also includes assessing the accounting principles
used and significant estimates made by the
management, as well as evaluating the overall
financial statement presentation.  We believe that
our audit provides a reasonable basis for our
opinion.

B) As required by the Companies (Auditor’s Report)
Order, 2003 issued by the Government of India in
terms of  Section 227(4A) of the Companies Act,
1956 and on the basis of such checks as we
considered appropriate and according to the
information and explanations given to us, we annex
hereto a statement on the matters specified in
paragraphs 4 and 5 of the said order.

C) Further to our comments in the annexure referred
to in paragraph (B) above, attention is invited to
the following:
i) Note No.  3(B) in Schedule ̀ P’ regarding non-

compliance of disclosure requirements of
Accounting Standard (AS)-17 on `Segment
Reporting’ for the reasons stated therein;

ii) Note No: 3(C) in Schedule `P’ regarding non-
compliance of disclosure requirements of AS-

Annexure-III to the Directors’ Report

Company’s Replies to the Auditor’s

Qualifications / Reservations

Disclosure of quantitative particulars in the Annual
Accounts as required under Schedule VI of the
Companies Act 1956 was exempted by Ministry
of Company  Affairs.  Therefore it is considered not
prudent to disclose segment wise details as required
under AS-17, in view of the strategic nature of the
Company’s activities.  Such non-disclosure has no
financial effect.
The note referred to by the Statutory Auditors is self
explanatory.
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ii) ""[acoQ>oS> nmQ>u {S>gŠcmoμOa'' na EH$-18 Ho$ AnojmAm|

H$m àH$Q>Z g§~§Yr ZmZ H$åßcm¡Ýg g§~§Yr AZwgyMr ""nr''

_| ZmoQ> Z§.3(gr) Ho$ H$maU ~VmE

 iii) B©drE_ H$s {~H«$s Ho$ {cE 8670 én ò _mÝ`Vm XoZo g§~§Yr

AZwgyMr ""nr'' _| {Q>ßnUr g§»`m 12 H$s Amoa Ü`mZmH${f©V

{H$`m OmVm h¡ O~{H$ à¡O g_rjm g{_{V Ûmam A§{V_ _yë`

{ZYm©aU c§{~V h¡ Ÿ&

iv) 1-1-2007 go Xò  doVZ g§emoYZ Ho$ {c ò 1063.80 cmI

én`m| H$m AemídV àmdYmZ VWm {Ogo doVZ VWm _OXyar

_| {_cmZo g§~§Yr VXW© àmdYmZ AZwgyMr ""nr'' Ho$ ZmoQ>

g§. 14.

v) EnrOrnrgrEZ _| {Zdoe H$aZo Ho$ CÔoí` go EZE\$gr go

{S>nm{OQ> àmá H$aZo g§~§Yr AZwgyMr ""nr'' _| {Q>ßnUr g§I`m

15 (i)  eò am| _| VWm ñdm{_Ëd go g§~§{YV EZE\$gr VWm

H§$nZr Ho$ ~rM _wÔm| na c§{~V goQ>c_|Q>, Bg Vah H$s O_m

am{e H$mo ""Mmcy Xò VmAm|'' Ho$ ê$n _| Xem©ZmŸ&

Sr) {dÎmr` {ddaU 2006-07 na h_mar {Q >ßn{U`m ± Bg

àH$ma h¢ :

1) E) ""amOñd _mÝ`Vm'' na coIm§H$Z Zr{V ""E'' H$s Amoa

Ü`mZmH${f©V {H$`m OmVm h¡ :  Ohm± S>o{ñQ>ZoeZ VWm

nyd© H$m ©̀ _m_co, {deofê$n go dfm©ÝV Q´>mÝgmŠeÝg

g§~§Yr Ÿ&  amOñd H$s _mÝ`Vm Bg AZw_mZ na Xr JB©

H$s _mc J§Vì` ñWmZ na nhþ±M J`m hmoJm Am¡a

ñdm{_Ëd go g§~§{YV [añH$ VWm [admS>© H$mo df© Ho$

nhco J«mhH$m| na N>moS> {X`m J`m, {OgHo$ {c ò H$moB©

gmú` Zht h¡ Ÿ&  {_{lV R>oH$m| _| Am§{eH$ {en_|Q²>g Ho$

{c ò amOñd H$s _mÝ`Vm Xr JB© O~{H$ cmBZ EÝQ´>r Ho$

AmYma na ñdm{_Ëd go g§~§{YV Omo{I_ VWm [admS>©

H$m ñWmZmÝVaU Am{X g§~§{YV AmXoem| _| C{„{IV

Xm{`Ëd H$mo nyam H$aZm h¡ Ÿ&

h_mao {dMma _| Bg Vah H$s _mÝ`Vm amOñd _mÝ`Vm

na coIm _mZH$ (EEg)-9 Ho$ àmdYmZm| Ho$ AZwê$n

Zht h¡ Ÿ&  h_ gm_J«r Ho$ _yë` H$mo ¹$mpÝQ>\$mB© H$aZo H$s

pñW{V _| Zht h¡ Omo amOñd _mÝ`Vm Ho$ _mZXÊS> H$mo

nyam Zht H$a ahm h¢ Am¡a amOñd _mÝ`Vm na EEg-9

Ho$ AW© go _oc Zht ImVm Am¡a BgH$m {dÎmr` {ddaUm|

na à^md Š`m hmoJm Ÿ&

g§d¡Ym{ZH$ coIm narjH$m| Ûmam C{„{IV {Q>ßnUr ñdV: ñnï> h¢ Ÿ&

2003-04 Ho$ Xm¡amZ Amny{V© {H$ ò J ò B©drE_ Ho$ _yë` Ho$ AmYma na

amOñd H$s _mÝ`Vm Xr JB© Am¡a H§$nZr H$mo nyam {dídmg h¡ {H$ Bg _yë`

_| H$moB© n[adV©Z Zht hmoJm Ÿ&

{H$gr {Xem {ZX}em| H$s AZwnpñW{V _| àm¸$cZ Ho$ AmYma na àmdYmZ

~Zm ò J ò Ÿ&

g§d¡Ym{ZH$ coIm narjH$m| Ûmam C{„{IV {Q>ßnUr ñdV: ñnï> h¡ Ÿ&

amOñd _mÝ`Vm Ho$ g§~§Y _| H$nZr Ûmam _mZr Om ahr coIm Zr{V

AmB©grEAmB© H$s {deofk gcmhH$ma g{_{V Ûmam Omar {H$`o J`o

{d{^Þ _Vm| Ho$ AZwê$n h¡ Ÿ&  E\$AmoAma S>o{Q>ZoeZ R>oHo$ go g§~§{YV

Am` H$s JUZm H$aVo g_` Am¡a {deofH$a dfm©ÝV Ho$ àofU, J«mhH$m|

H$mo gm_J«r nhþ±MmZo Ho$ {c`o arOZo~c g_` H$mo gw{ZpíMV {H$`m

J`m Ÿ&

H§$nZr Ûmam CÎmaboIm narjH$m| H$s [anmoQ>©
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18 on ̀ Related Party Disclosure’ for the reasons
stated therein;

iii) Note No: 12 in Schedule `P’ regarding
Recognition of Sale of EVMs at Rs.8670 per
unit, pending recommendation of the final price
by the Price Review Committee;

iv) Note No: 14 in Schedule `P’ regarding adhoc
provision of Rs.1063.80 lakhs towards
impending wage revision due from
01.01.2007 and inclusion of the same in
salaries and wages;

v) Note No: 15(i)  in Schedule `P’ regarding
deposit received from NFC for the purpose of
Investment in APGPCL.  Pending settlement of
issues between NFC and the Company with
reference to investment in shares and its
ownership, the amount deposited has been
exhibited under `Current Liabilities’.

D) Our comments on the Financial Statements
2006-07 are as under:
1) a) Reference is invited to Accounting Policy A

on “Revenue Recognition”:
In FOR Destination and Ex-works cases,
particularly for the year end transactions,
revenue is recognized on the assumption
that the goods would have reached the
destination and/or the risk and rewards
associated with ownership have been
passed on to customers before the year
end, for which there is no evidence.  Even
for partial shipments in a composite
contract, Revenue is recognized on line
entry basis assuming transfer of title to
goods and risk and rewards associated
with ownership to the extent of partial
supplies made though complete
obligations envisaged in the order are yet
to be fulfilled.
In our opinion, such recognition is not

strictly in line with the provisions of

Accounting Standard (AS)-9 on Revenue

recognition. We are not in a position to

quantify the value of goods that have not

fulfilled the key criterion for Revenue

Recognition within the meaning of AS-9

on Revenue Recognition and its impact on

the financial statements.

Revenue has been recognized on the basis of prices at
which EVMs have been supplied in 2003-04 and the
company is confident of realizing the same. 

In the absence of any guidelines, provision has been
made on estimated basis.

The note referred to by the Statutory Auditors is factual
and is self explanatory.

The accounting policy followed by the Company in
regard to recognition of revenue is in line with the various
opinions issued by the Expert Advisory Committee of
ICAI.  While accounting income relating to FOR
Destination contracts and in particular the year end
dispatches, reasonableness of time for the goods
reaching the customers has been ensured. 

AUDITORS’ REPORT Company’s Replies
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~r) coIm Zr{V E (iv) H$s Amoa Ü`mZmH${f©V {H$`m OmVm

h¡ Ÿ&

EEg-7 {Z_m©U R>oHo$ Ho$ A§VJ©V Q>Z©H$s AÝ` R>oHo$ Ho$

g§~§Y _| nm{cgr (E-iv)amOñd _mÝ`Vm {ZåZ àH$ma

h¢ :  (i)  ̀ {X nyam H$aZo Ho$ {c ò gmYmaU g¡{H$c g_`

~mah _hrZo hmo (ii) gm_J«r àm{á _| cmJV em{_c h¡

na§Vw AgoQ> Ho$ {Z_m©U Ho$ {c ò Zht na Zm_©c H$mog© _|

Amny{V© Ho$ {c ò; (iii) ñQ>mÝS> AcmoZ godm R>oHo$ Ohm±

H§$ßcreZ VWm ñdrH¥${V Ho$ cmBZ EÝQ´>r AmYma na

godm MmO©~c hmoVr h¡ Ÿ&

h_mar am` _| Cnamoº$ g^r EEg-7 Ho$ n[a{Y go nao h¢

Am¡a EEg-9 ""amOñd _mÝ`Vm'' Ho$ A§VJ©V AmVo h¢ Ÿ&

h_mar am` _|, Cnamoº$ Zr{V Ho$ AmYma na Omo EEg-

7 H$m S>r{d òeZ h¡, amOñd _mÝ`Vm H$s dOh go {~H«$s

Ed§ G$½UXmVmAm| _| 2025.75 cmI H$m Amoda

ñQ>oQ>_|Q>, 707.99 cmI én`m| H$m Amoda ñQ>oQ>_|Q> H$a

go nhco cm^ _| Am¡a 1317.76 cmI én`m| H$m

_mcgy{M`m| _| A§S>añQ>oQ>_|Q> XO© {H$`m J`m Ÿ&

gr) ""nÅ>o'' na coIm Zr{V Ama(~r) H$s Amoa Ü`mZmH${f©V

{H$`m OmVm h¡ :

coIm _mZH$ (EEg)-19 Ho$ 26, 27 VWm 32 n¡amJ«m\$

Ho$ A§VJ©V {dÎmr` nÅ>m|  Ho$ à{H«$`m Ho$ {déÕ H§$nZr

Zr{V Ho$ AZwgma _oZ\$mŠMaa/S>rca coga Ûmam hr

g^r {dÎmr` nÅ>m| H$m Q´>rQ>_|Q> hmoVm h¡ Ÿ(EEg-19 H$m

n¡amJ«m\$ 32) h_mar am` _| ̀ h EEg-19 Ho$ {déÕ h¡ Ÿ&

h_mar am` _| J«mhH$m| H$mo Cn-nÅ>m| na XoZo Ho$ {c ò

{dÎmr` nÅ>m| H$s g§n{Îm H$mo Q´>rQ> H$aZo Ho$ {c ò coIm

_mZH$-19 _| H§$nZr Ho$ Zm_©c {~H«$s Ho$ ê$n _| Zht

_mZm J`m Ÿ&  Bg Zr{V H$s g_rjm H$aZo H$s

Amdí`H$Vm h¡ Ÿ&

2) ~rAmoE_Q>r ~o{gg Ho$ A§VJ©V Ho$acm _moQ>a {dh¡{H$c

{S>nmQ>©_|Q> (Ho$E_drS>r) - \$mñQ> n[a`moOZm Ho$ g§~§Y _|

{Q>ßnUr 4 (ii) H$s Amoa Ü`mZmH${f©V {H$`m OmVm h¡:

{~ëS> AmoZ _oZQ>oZ Q´>mÝg\$a (~rAmoE_Q>r) R>oHo$ Ho$

H$m`m©Ýd`Z Ho$ {c ò H§$nZr Am¡a ì`mnma gh^mJr Zo Bg

n[a`moOZm _| H«$_e: 604 cmI én ò Am¡a 1550 cmI

én ò {Zdoe {H$ ò Ÿ&  Ho$E_drS>r Ho$ gmW Ho$ R>oH$m nÕ{V Ho$

AZwê$n H§$nZr Zo ì`mnma gh^mJr Ho$ gmW ~¡H$ Qw> ~¡H$

XrK©H$mcrZ R>oHo$ Ho$ {c ò Am` H$s _mÝ`Vm hoVw coIm§H$Z Zr{V coIm§H$Z

_mZH$ 7 Ho$ AZwê$n h¡ Ÿ&  g§n{Îm Ho$ {Z_m©U go g§~§{YV godmAm| H$s

_mÝ`Vm g§~§Yr coIm _mZH$-7 Ho$ n¡am 4(E) _| Xem©̀ m J`m Ÿ&  Bgr

Vah go R>oHo$ Ho$ {c ò àmá H$s JB© gm_J«r H$mo coIm§H$Z _mZH$ 7 Ho$ n¡am

30 (E) Ho$ AZwgma em{_c {H$`m J`m Am¡a VXZwgma amOñd H$s

_mÝ`Vm Xr JB© Ÿ&

H§$nZr Ho$ gm_mÝ` H$mamo~ma Ho$ Xm¡amZ hr `h nÅ>so H$hs H$ma©dmB© H$s JB©

h¡ Bgr{c ò coIm Zr{V Ho$ {c ò coIm _mZH$ 19 H$m 32 n¡am hr AmYma

h¡ Ÿ&

coIm _mZH$-19 àmdYmZm| Ho$ AZwgma Ho$E_drS>r Ho$ coZXoZ H$mo {hgm~

_| {c`m J`m Ÿ&

H§$nZr Ûmam CÎmaboIm narjH$m| H$s [anmoQ>©
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b) Reference is invited to Accounting Policy
A(iv):
In respect of turnkey/other contracts
covered under AS-7 `Construction
Contracts’ the policy (A-iv) envisages
revenue recognition (i) even if the normal
cycle time for completion is twelve months;
(ii) including the cost of materials procured
but not meant for construction of the asset,
but for supplies in the normal course; (iii)
including stand alone service contracts
where the service becomes chargeable on
line entry basis on completion and
acceptance.
In our opinion, all the above are outside
the scope of AS-7 and are covered under
AS-9 ‘Revenue Recognition’. In our

opinion, recognizing revenue on the basis

of above policy which is in deviation to

AS-7 has resulted in overstatement of the

sales and debtors by Rs.2025.75 lakhs,

overstatement of Profit Before Tax(PBT) by

Rs.707.99 lakhs and understatement of the

inventory by Rs.1317.76 lakhs.

c) Reference is invited to Accounting Policy-
R(b) on ̀ Leases’: 
As against the laid down treatment of

finance leases vide paragraphs 26, 27 and

32 of Accounting Standard (AS)-19, the

company policy envisages treatment of all

finance leases to be by manufacture/

dealer lessor (paragraph 32 of AS-19),

which in our opinion, is contrary to AS-19.

In our opinion, treating the assets taken

on finance lease for the purposes of sub-

leasing to customers also as Company’s

normal sale is not envisaged in Accounting

Standard-19.  The policy needs to be

reviewed.

2) Reference is invited to Note 4(ii) regarding
Kerala Motor Vehicles Department (KMVD) -
FAST Project under `BOMT’ basis:
For implementing the “Build Own Maintain
Transfer” (BOMT) Contract, the company and
its Business Associate (BA) have invested Rs.604
lakhs and Rs.1550 lakhs respectively in the
project.  The company entered into a back to

The Accounting Policy for recognition of income for long
term contracts is in line with Accounting Standard – 7.
Para 4(a) of Accounting Standard-7 provides for
recognition of services directly related to the construction
of the asset.  Similarly materials specifically procured
for the contract have been included as part of costs as
per para 30(a) of Accounting Standard -7 and
accordingly revenue is recognised.  

The leasing activity is undertaken by the Company in
the course of its normal business and hence, para 32
of Accounting Standard -19 is the basis for the
Accounting Policy.

The KMVD transactions have been accounted as per
the provisions of Accounting Standard -19 only.

AUDITORS’ REPORT Company’s Replies
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AJ«r_|Q> _| H$ama {H$`m Ÿ&  EEg-19 ""nÅ>o Ho$ A§VJ©V H§$nZr

Zo ""~rAmoE_Q>r'' R>oHo$ H$mo ""{dÎmr` nÅ>m'' _mZ {c`m h¡

Am¡a crO AH$m¡pÝQ>¨J Ho$ Im{Va 10-3-2007 H$mo ì`mnma

gh^mJr go nÅ>m H$ama {H$`m h¡ Omo n[a`moOZm Ho$ H$m`m©Ýd`Z

Ho$ ~mX {H$`m J`m Ÿ&  Bg Vah go H§$nZr nQ²>Q>oXma ~Z JB©

Am¡a Ho$E_drS>r H$s Cn nÅ>oXma hmo JB© Ÿ&   H§$nZr Zo ì`mnma

gh`moJr Ûmam {H$ ò J ò {Zdoe H$mo H§$g_eZ Ho$ {hgm~ _|

{c`m Am¡a 1550 cmI én`m| H$m c`m{~{cQ>r {H«$`oQ>

{H$`m Ÿ&  n[aUm_ñdê$n H§$nZr Zo n[a`moOZm _| AnZo {Zdoe

H$mo S>r_S> crO Ho$ ê$n _| hr Zht _mZm ~pëH$ ì`mnma

gh`moJr Ho$ {Zdoe H$mo ^r {Zdoe _| em{_c {H$`m Am¡a

XmZm| H$mo _oÝ ẁ\$mŠMaa/S>rca cogmoa _mZm Am¡a 2006-07

Ho$ {c ò nyar am{e 2168 cmI én`m| H$mo {~H«$s Am` Ho$ ê$n

_| Xem©̀ m Ÿ&  Bg Vah go df© 2006-07 _| hr ñdm{_Ëd VWm

Omo{I_ [admS>©g Ho$E_drS>r H$mo ñWmZm§V[aV {H$`m J`m,

O~{H$ R>oHo$ H$s eVm] Ho$ AZwgma VrZ dfm] Ho$ R>oHo$ Ho$ A§V _|

Ho$E_drS>r H$mo Q>mBQ>c Qw> JwS²>g ñWmZm§V[aV H$aZm hmoVm h¡ Ÿ&

coIm _mZH$ (EEg)-19 H$s Cnamoº$ ì`m»`m VWm

H$måßcoŠg AH$mCpÝQ>¨J Ho$ _ÔoZOa, h_ `h ghr h¡ `m Zht

Bg ~mao _| H$moB© am` XoZm Zht MmhVo Am¡a {~H«$s VWm G$UXmVm

Ed§ Cn^moº$m VWm Ho«${S>Q>g© Ho$ {df` _| {H$ ò J ò {S>gŠcmogg©

Ho$ ~mao _| am` XoZm Zht MmhVo Ÿ&

3) Ho$E_drS>r n[a`moOZm go godm Am` (n¡am 2 Ho$ gmW

nT>|)

Cº$ n¡am - 2 _| H${WV àH$ma Ho$E_drS>r Ho$ gmW Ho$ R>oHo$ Ho$

AZwgma VrZ dfm] H$m R>oH$m Ad{Y H$m g_` Ho$E_drS>r

Ûmam ""Jmo crd'' {XZm§H$ ñdrH¥$V hmoZo VWm à_m{UV H$aZo

Ho$ ~mX Ama§̂  hmoVm h¡Ÿ&  ""Jmo crd'' H$m AW© h¡ n[a`moOZm

_| ñdrH¥$V Ed§ em{_c {H$ ò J ò g^r gmBQ> Omo nyar Vah go

AmnaoeZc h¡ Am¡a Ho$E_drS>r Ûmam Omar {H$ ò J ò à_mU

nÌ na AmYm[aV h¡ Ÿ&  Ho$E_drS>r A^r ""Jmo crd'' à_mU

nÌ XoZm h¡ Am¡a VrZ dfu` R>oH$m Ad{Y A^r Ho$E_drS>r

Ûmam nw{ï> H$s OmZr h¡ Ÿ&  ̀ Ú{n, g^r gmBQ>m| H$m ""Jmo crd''

à_mUnÌ Omar H$aZm eof h¡,  Omo 3 df© Ho$ R>oH$m Ad{Y Ho$

Ama§̂ Z H$m AmYma h¡ Ÿ&  H§$nZr {gV§~a 2006 go Ama§̂ Z

{XZm§H$ _mZVr h¡ Am¡a Xmo {V_mhr Ho$ {c ò Am` H$mo _mÝ`Vm

Xr h¡ Omo 799.64 cmI én ò h¢ Am¡a {Og_| ì`mnma gh`moJr

""Jmo [cd'' Ho$ nhbo n[a`moOZm go g§~§{YV g^r J{V{d{Y`m± nyar H$s

J`r h¡§ VWm Hw$N>oH$ g§X^m] _| Ohm± Ho$E_drS>r  Ûmam H§$nZr H$mo Ho$ÝX«m| H$m

A§VaU Z hþAm Eogo _m_bm| H$mo N>moS>H$a {~ëg V¡`ma {H$`o J`oŸ&

Ho$E_drS>r Zo gy{MV {H$`m {H$ ŵJVmZ Ho$ {bE Xmdo à{H«$`mYrZ h¡§Ÿ&

H§$nZr Ûmam CÎmaboIm narjH$m| H$s [anmoQ>©
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back agreement with BA on the lines of
Contract with KMVD.  The company considered
`BOMT’ contract as a ‘Financial Lease’ within
the meaning of AS-19 ‘Leases’ and to enable
lease accounting, entered into a lease
agreement with BA on 10.03.2007 much after
the implementation of the project according
to which the company became lessee to the
extent of investment by BA and in turn
considered it as a sub-lease to KMVD.  The
company accounted for the investment by BA
as its consumption and created a liability for
Rs.1550 lakhs.  Consequently the company not
only treated its own investment in the project
as a deemed lease but also included the
investment of BA which it took under finance
lease, as deemed finance lease and
considering both as manufacture/dealer lessor,
the entire amount of Rs.2168 lakhs as sale
income for the year 2006-07 with a
corresponding expenditure of equal amount
being the joint investment.  Thus, treating the
ownership and risks rewards transferred to
KMVD in 2006-07 itself, though as per terms
of contract, the title to goods is to be transferred
to KMVD at the end of three years contract
period.
In view of the above complex accounting and

interpretation of the Accounting Standard (AS)-

19 adopted, we do not wish to give any opinion

on the correctness or other-wise of the

accounting treatment including recognition of

sale and debtors and consumption and

creditors and the disclosure made in the notes

in this regard.

3) Service Income from KMVD Project (Read with
Para 2 above):
As per contract with KMVD as discussed in
para-2 above, the 3 years contract period
commences from ‘Go Live’ date accepted and
certified by KMVD.  `Go Live’ means
acceptance of all the sites included in the
project as “Fully Operational” on the basis of
certificate to be issued by KMVD.  KMVD is yet
to give ‘Go Live’ certificate and the date of
commencement of 3 years contract period is
yet to be confirmed by KMVD. Though ‘Go Live’
certificate of all sites is still to be issued which
forms the basis for commencement of 3 years
contract period, the company considered the

All the activities relating to the project have been
completed before the “Go live” and bills have been
raised except for a few instances where the centers had
not been handed over by KMVD to the company.  KMVD
had already communicated that claim for payments is
also under process.

AUDITORS’ REPORT Company’s Replies
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H$m ì`` eò a 581.68 cmI én ò h¢ Ÿ&  AmJo, AmO H$s

VmarI VH$ Ho$E_drS>r go ŵJVmZ àmá Zht hþAm Ÿ&

h_mar am` _| Bg Vah go Am` VWm ì`` H$s _mÝ`Vm XoZm

Agm_{`H$ h¡ Am¡a AH«y$Ac H$mZgoßQ> Ho$ {déÕ h¡ Am¡a

R>oHo$ H$s eVm] Ho$ {déÕ h¡ Ÿ&  BgHo$ n[aUm_ñdê$n amOñd

Am¡a  S>oQ>mg© _| 799.64 cmI én`m| H$mo Amoda ñQ>oQ>_|Q>,

ì`` Am¡a Xo`VmAm| _| 581.68 cmI én`m| H$m Amoda

ñQ>oQ>_|Q> VWm 217.96 cmI én`m| H$m H$a go nhco cm^

H$mo AmodañQ>oQ>_|Q> _| Xem©̀ m J`m Ÿ&

4) _hmamï´> {~H«$s H$a {d^mJ (E_EgQ>rS>r) Ho$ ~rAmoAmoAma

R>oH$m Ho$ A§VJ©V godm Am` VWm {H$`m OmZodmcm H$ama

go g§~§{YV {Q>ßnUr g§. 13 H$s Amoa Ü`mZmH${f©V {H$`m

OmVm h¡ Ÿ:

H$m ©̀ AmXoe H$s eVm] Ho$ AZwgma., H§$nZr Zo eVm] Ho$ {ZU©̀

{Og_| ""Q´>mÝgreZ Ad{Y g_m{á {XZm§H$'' VWm ""R>oHo$

H$m Ama§̂ Z {XZm§H$ em{_c h¡'', Ho$ {c ò E_EgQ>rS>r Ho$

gmW H$ama {H$`m Ÿ&  AmO VH$, Cnamoº$ _wÔm| na gh_{V

~ZZr h¡ & Am¡a {ZU©̀  coZo h¡, Omo h_mar am` _o§ AH«y$Ac

H$mZgoßQ> Ho$ AZwgma n[a`moOZm na amBQ> Qw> Šbo_ VWm amBQ> Qw>

AH«y$ {H$gr H$m_ H$mo ñWm{nV H$aZo Ho$ {cE Amdí`H$ h¡ &

Cnamoº$ c§{~V _m_cm| H$mo N>moSμ>H$a, Q´>mpÝgeZ Ad{Y H$s

g_m{á 30 {gVå~a, 2006 KmofUm H$aVo hwE H§$nZr Zo

E_EgQ>rS>r H$mo gy{MV H$aVo hwE nÌ {cIm, Bg Vah go

Ro>Ho$ H$s Ama§̂ U {V{W 01.10.2006 h¡ Am¡a AŠQy>~a 2006

go _mM© 2007 VH$ H$s Ad{Y Ho$ {cE H§$nZr Zo 1022.79

cmI ê$n`m| H$s Am` H$mo _mÝ`Vm Xr h¡ {Og_| Ý ỳZV_

Añ ỳS©> Q´>ÝgoŠeÝg e{_c h¡ &  H§$nZr Zo OZdar 2006 go

{gVå~a 2006 H$s Ad{Y Ho$ {cE 410.80 cmI ê$n`m|

Ho$ Am` H$mo _mÝ`Vm Xr h¡ &  (`h Añ ỳ_S> Ro>H$m Ad{Y Ho$

Ama§̂ U {V{W go nhco) {OgHo$ {cE E_EgQ>rS>r go {H$gr

n«H$ma H$s nw{ï> CncãY Zht h¡ &  H§$nZr Zo godmAm| Ho$ {cE

140.21 cmI ê$n`m| H$s Am` H$mo _mÝ`Vm Xr h¡ &  Bg Vah

go 1573.80 cmI ê$n`m| Ho$ Hw$c Am` H$mo _mÝ`Vm Xr h¡ &

Bg Vah Ho$ Am` H$mo _mÝ`Vm XoZo go H§$nZr 1270.64 cmI

ê$n`m| Ho$ {cE ì`` Ho$ {cE AH$m¢Qo>S> hwAm &

h_mar am` _|, Bg Vah go Am` H$mo _mÝ`Vm XoZm {n«_¡À ỳa h¡

Am¡a AH«y$Ac H$mÝgoßQ> Ho$ {dê$Õ h¡ Am¡a BgHo$ n[aUm_

ñdê$n 1573.80 cmI H$m amOñd VWm H$O©Xm[a`m Am¡a

H§$nZr AnZm CÎmaXm{`Ëd nam {H$`m h¡ Am¡a 30.09.2006 VH$ ""EÝS>

Am\$ Q´>mÝgreZ'' KmofUm H$aZo Ho$ {cE ,E_EgQ>rS>r H$mo gy{MV {H$`m

{H$ {Z{dXm Ho$ eVm] Ho$ AZwgma AmB©Q>r BÝ\«$mñQ´>ŠMa ñWm{nV {H$`m

J`m Am¡a 20.09.2006 go H$m ©̀ Mc ahm h¡ Ÿ&

H§$nZr Ûmam CÎmaboIm narjH$m| H$s [anmoQ>©
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commencement date from September 2006
and recognised income for two quarters
amounting to Rs.799.64 lakhs and provided
an expenditure of Rs.581.68 lakhs being the
share of Business Associate.  Further, no
payment is received from KMVD till date. 
In our opinion, such a recognition of income

and expenditure is premature, against the

accrual concept and not strictly inline with the

terms of contract.  This has resulted in

overstatement of Revenue and debtors by

Rs.799.64 lakhs, expenditure and liability by

Rs.581.68 lakhs and a consequential over

statement of PBT by Rs.217.96 lakhs 

4) Reference is invited to Note 13 in regarding
service income recognized under BOOR
contract of Maharashtra Sales Tax Department
(MSTD) and agreement to be entered:
As per the terms of work order, the company
has to enter into an agreement with MSTD for
agreeing and deciding on the terms including
“the date of end of transition period” and “the
date of commencement of contract duration”.
As on date, the above issues are yet to be
resolved and decided, which in our opinion,
are essential to establish the `right to claim
and right to accrue’ any income on the project
as per `Accrual Concept’.
Notwithstanding the above pending issues,

based on company’s letter informing MSTD to

declare the `end of transition period’ as 30th

September, 2006, thereby considering the

commencement of contract duration date as

01.10.2006, the company recognized an

income of Rs.1022.79 lakhs for the period from

October 2006 to March 2007 including for the

minimum assured transactions.  It also

recognized income of Rs.410.80 lakhs for the

period from January 2006 to September 2006

(the period before the assumed date of

commencement of contract duration) for which

no confirmation is available from MSTD.  It also

recognized service income of Rs.140.21 lakhs

towards other services.  Thus, the total income

recognized was Rs.1573.80 lakhs.  Based on

such recognition of income the company

accounted for an expenditure of Rs.1270.64

lakhs towards share of income relating to

Business Associate.

The company has discharged its responsibility and
informed to MSTD to declare the “End of Transition” as
30.09.2006.  In response to this, MSTD had
communicated that the IT infrastructure has been
installed as per the tender specifications and is working
since 20.09.2006. 

AUDITORS’ REPORT Company’s Replies
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1270.64 cmI ê$n`m| H$m ì`` VWm Xò VmE± Am¡a 303.16

cmI ê$n`m| H$m H$a go nhco cm^ AmodañQo>Q>_|Q> _| Xem©̀ m

J`m &

5) EH$ H$månmogmBQ> AmXoe Ho$ {dê$Õ, H§$nZr Zo 467.06 cmI

ê$n`m| H$mo "amOñd H$mo _mÝ`Vm' Xr h¡, h_mar am` _| EEg-

9-amOñd _mÝ`Vm Ho$ n«mdYmZm|  Ho$ {dê$Õ h¡ Š`m|{H$ J«mhH$

Ûmam n«ñVwV {H$`m J`m AmXoe ñnï> ê$n go H$hVm h¡ {H$

Amny{V©H$Vm© Ho$ Omo{I_ na hr Amny{V© hmoZr h¡ Am¡a Bg

Vah go amOñd H$s _mÝ`Vm Ho$ {cE _mZX§S> H$s AdhocZm

hwB© h¡ &

Bg _mÝ`Vm Ho$ n[aUm_ ñdê$n 467.06 cmI ê$n`m| H$m

{~H«$r Ed§ So>~Q>mg© H$mo AmodañQo>Q>_|Q> _| Xem©̀ m J`m Am¡a

406.60 cmI ê$n`m| H$m _mcgyMr H$mo A§S>añQo>Q>_|Q> Am¡a

60.46 cmI ê$n`m| H$m nr~rQ>r H$mo AmodañQo>Q>_|Q> _| Xem©̀ m

J`m &

6) H§$nZr Zo 604.73 cmI ê$n`m| H$s {~H«$r H$mo _mÝ`Vm Xr h¡

{OgHo$ {cE H§$nZr Zo J«mhH$ Ho$ gmBQ> na gwnwX©Jr H$s eV©

na Amny{V©H$Vm©Am| H$mo AmXoe noe {H$`m Am¡a Amny{V©H$Vm©Am|

Zo An«¡c, 2007 _| _mc H$mo gwnwX© {H$`m &  Bg H$m _Vc~

`h ahm {H$ An«¡c, 2007 _| hr H«$` {H$`m J`m Ÿ&  h_mar

am` _| Bg Vah Ho$ coZ-XoZ AH«y$Ac H$mÝgoßQ> Ho$ {déÕ h¡

Am¡a BgHo$ n[aUm_ñdê$n 604.73 cmI én`m| H$m {~H«$s

Ed§ S>oQ>mg© H$mo AmodañQ>oQ>_|Q> _| VWm 337.42 cmI én`m|

H$m ì`` Ed§ H«o${S>Q>mg© H$mo AmodañQ>oQ>_|Q> _| Am¡a 267.31

cmI én`m| H$m H$a go nhco cm^ H$mo AmodañQ>oQ>_o§Q> _|

Xem©̀ m J`m Ÿ&

7) ~‹T>o VrZ R>oH$m| _| H$ånZr Zo EEg-7 H$ÝñQ´>ŠeZ R>oH$m Ho$

A§VJ©V 10562.16 cmI én`m| Ho$ amOñd H$mo _mÝ`Vm Xr

h¡ `Ú{n R>oHo$ Ho$ AÝ` H$pÝgS>aoeÝg VWm AÝ` eVm] na

H$moB© gh_{V Zht hþB© Am¡a A§{V_ ê$n ^r Zht {X`m J`m

Am¡a _yë` na H$moB© {dMma {d_e© Zht hþAm Ÿ&  H$mÝQ´>mŠQ>

H§${gS>aoeZ H$mo Ü`mZ _| aIVo hþE EEg-7 Ho$ A§VJ©V coIm

_mZH$ Ho$ AZwgma amOñd H$mo {ZYm©[aV Zht {H$`m J`m Ÿ&

EEg-7 Ho$ A§VJ©V amOñd H$mo _mÝ`Vm XoZo Ho$ {c ò VWm

{dídgZr` àm¸$cZ ~ZmZo Ho$ {c ò EH$ R>oHo$ H$s Amdí`H$Vm

h¡ Omo `h {ZYm©[aV H$a| ;

½m«mhH$ Zo CgHo$ {XZm§H$ 30.3.2007 Ho$ nÌ Ho$ gmW CnñH$a H$mo n«má

{H$`m h¡ &  `h ^r H§$nZr coIm Zr{V E (i) (gr) Ho$ AZwê$n h¡ &

coIm narjm Ho$ Am~gadoeZ _| g§X{ ©̂V gm_J«r H$m J«mhH$ Ho$ n«{V{Z{Y

Ûmam {ZarjU {H$`m J`m Am¡a R>rH$ nm`m J`m Am¡a 31.03.2007 go

nhco n«o{fV {H$`m J`m &

g§X{ ©̂V g^r R>oHo$ gm_[aH$ CËnmXm| Ho$ h¡ Am¡a H§$nZr BZ n[a`moOZmAm|

_| AÀN>r àJ{V H$s h¡ Ÿ&  gj_ àm{YH$m[a`m| Ûmam Omar {H$ ò J ò coQ>g©

Am\$ B§Q>oÝQ> Ho$ AmYma na Am` H$s _mÝ`Vm Xr JB© Ÿ&  ajm `moOZmAm|

Ho$ _m_cm| _| H$pÝgS>aoeZ H$mo gy{MV {H$`m J`m Am¡a AÝ` _m_cm| _|

H$nZr Ûmam AZw_m{ZV _yë`m| H$mo AS>mßQ> {H$`m J`m Ÿ&

H§$nZr Ûmam CÎmaboIm narjH$m| H$s [anmoQ>©
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In our opinion, such a recognition of income

is premature and against accrual concept and

has resulted in overstatement of revenue and

debtors by Rs.1573.80 lakhs and expenditure

and liabilities by Rs.1270.64 lakhs and

consequently the Profit Before Tax by Rs.303.16

lakhs. 

5) Against a composite order, the company
recognized revenue of Rs.467.06 lakhs which,
in our opinion, is contrary to the provisions of
AS-9 - `Revenue Recognition’ as the order
placed by the customer clearly stipulated that
goods supplied and held in their custody are
at the risk of the supplier and thus not met the
criterion for recognizing revenue.
This recognition has resulted in overstatement

of sales and debtors by Rs.467.06 lakhs and

understatement of inventory by Rs.406.60 lakhs

and consequential overstatement of PBT by

Rs.60.46 lakhs.

6) The company has recognized a sale of

Rs.604.73 lakhs for which the company placed

orders on suppliers on `delivery at customers

site’ terms and the said suppliers have delivered

the goods in April 2007 as evidenced by

acknowledgements of the customer i.e., the

purchase itself has taken place in April 2007.

In our opinion, recognition of sale in March

2007 for such transactions is contrary to accrual

concept and has resulted in overstatement of

sales and debtors by Rs.604.73 lakhs with

corresponding overstatement of expenditure

and creditors by Rs.337.42 lakhs and

consequential overstatement of PBT by

Rs.267.31 lakhs.
7) In three major contracts the company

recognized a revenue of Rs.10562.16 lakhs
under AS-7 ‘Construction Contract’ even
though the contract consideration to be
exchanged and other terms are not agreed to
or finalised and in some cases even price
negotiations have not taken place. Considering
the indicative/expected/assumed contract
consideration for the purposes of determing
the Revenue under AS-7 is not envisaged in
the Accounting Standard.  For recognizing any
revenue under AS-7 and for making reliable
estimates there must be a contract which
establishes:

The customer has accepted the equipment vide his letter
dated 30.3.2007.  This is also in line with the Accounting
Policy of the company A(i)(c).

The goods referred to in the Auditor’s observation have
been inspected and cleared by the customer’s
representative and have been dispatched before
31.03.2007.

All the contracts referred, relate to strategic products
and the company has substantially progressed in these
projects.  The income has been recognized on the basis
of Letters of Intent issued by Competent Authorities.  In
the case of Defence projects, consideration has also
been indicated and in other cases the prices as estimated
by the company have been adopted. 

AUDITORS’ REPORT Company’s Replies
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i) g§n{Îm Ho$ {Z_m©U go g§~§{YV XmoZm| nm{Q>©̀ m| Ho$ A{YH$ma

ii) H$Z{gS>aoeZ H$s AXcm ~Xcr

iii) g_Pm¡Vo H$s eV]

nhco àmoŠ ỳa H$aZo Ho$ {c ò H$m§Q´>mŠQ> H§${gS>aoeZ Ho$ ~J¡a

J«mhH$m| go coQ>g© Am\$ BÝQ>oÝQ> (EcAmo"AmB©) Ohm± Ohm±

àmá hþAm hmo Am{X amOñd _mÝ`Vm Ho$ AmYma Zht hmo

gH$Vo Ÿ&

Bg Vah H$m amOñd _mÝ`Vm {Og_| cm^ em{_c h¢ O~{H$

H$Z{gS>aoeZ {ZYm©[aV Zht h¡ Am¡a C{MV ^r Zht h¡ Am¡a

Eogo _m_cm| _| EEg-7 Eogo cmJV H$mo amOñd H$s _mÝ`Vm

Ho$ {c ò AZw_{V àXmZ H$aVm h¡ {OgH$s dgycr hmo gH$Vr

h¡ Ÿ&  Bg Vah go h_mar am` _| Cnamoº$ 3 R>oH$m| _| cm^ H$s

_mÝ`Vm XoZo Ho$ H$maU Q>Z©Amoda S>oQ>ma Am¡a nr~rQ>r _|

4631.41 cmI én`m| H$m AmodañQ>oQ>_|Q> XO© {H$`m J`m Omo

Am` H$s _mÝ`Vm VWm cmJV H$m AÝVa h¡ Ÿ&

8) H§$nZr Zo 5 AcJ AmXoem| H$mo {_cm {X`m Am¡a Cgo

EH$ n[a`moOZm Ho$ ê$n _| _mZ {c`m O~{H$ `h AcJ

n¡Ho$Og Ho$ ê$n _| VWm AcJ gwnwX©Jr {XZm§H$ Am¡a EH$

df© H$s H$_ Ad{Y H$s Wr Am¡a EEg-7 Ho$ A§VJ©V

1024.67 cmI én`m| Ho$ amOñd H$mo _mÝ`Vm Xr JB© Ÿ&

h_mar am` _| `h EEg-7 Ho$ àmdYmZm| Ho$ {déÕ h¡ Ÿ&    Bg

Vah Ho$ coIo H$s dOh go 1024.67 cmI én`m| H$m amOñd

VWm {d{dY XoZXma H$m AmodañQ>oQ>_|Q> VWm 804.96 cmI

én`m| H$m _mcgyMr H$mo A§S>a ñQ>oQ>_|Q> Am¡a n[aUm_ñdê$n

219.17 cmI én`m| H$m nr~rQ>r H$m AmodañQ>oQ>_|Q> _| Xem©̀ m

J`m Ÿ&

9) df© 2005-06 Ho$ {dÎmr` df© _| \°$ŠQ>ar EoŠgonQ>oÝg Q>oñQ>

(E\ EQ>r) Ho$ {c ò B§VoOma H$aVo hþE Amny{V©H$Îmm© Ho$ AmhVo

_| gm_J«r nS>r hþB© h¡, Bgo H§$nZr Zo EEg-7 Ho$ A§VJ©V Hw$N>

amOñd H$s _mÝ`Vm àXmZ H$s h¡ Ÿ&  Bg gm_J«r go g§~§{YV

gßcm`mg© ~rOH$, Q>mBQ>c JyS²>g H$mo 31-3-2006 go nhco

IarXr /Am`m{VV/BZmdmBOS> Zht H$s JB© Cgo H§$nZr Zo

H$Zg§_eZ Ho$ A§VJ©V coIo _| {c`m h¡ Am¡a Bg Vah Ho$

VarHo$ na h_mao df© 2005-06 Ho$ [anmoQ>© _| à{VHy$c {Q>ßnUr

H$s JB© Ÿ&

Bg Vah H$s gm_J«r na E\$EQ>r A^r {X`m OmZm h¡ Am¡a

n[aUm_ñdê$n 31-3-07 VH$ 1415.93 cmI én`m| VH$

AmXoem| H$mo nyam H$aZo Ho$ {c ò B§{S>drS>çwc {XZm§H$ na {dMma Zht

{H$`m Om gH$Vm O~{H$ J«mhH$ AnZo {XZm§H$ 27-2-07 Ho$ nÌ _| g^r

AmXoem| H$mo ""qgJb dH©$ n¡Ho$O'' _| _mZm h¡ Ÿ&

c§~o g_` Ho$ {Z_m©U H$m ©̀ H$mo R>oHo$ H$s JUZm Ho$ {c ò O~ `h qgJc

dH©$ n¡Ho$O h¡ Vmo g^r n¡Ho$O H$m ©̀ H$mo gånÞ H$aZo Ho$ {c ò cJZo dmcm

nyao g_` na {dMma {H$`m OmVm h¡ ŸEEg-7 Ho$ A§VJ©V O~{H$ `h

g_` Ad{Y 12 _hrZm| go A{YH$ hmo Ÿ&

df© 2005-06 _| ì`` Am¡a Am` H$mo {hgm~ _| {c`m J`m Wm ~pëH$

2006-07 _| Zht {c`m J`m Ÿ&  `h gm_J«r àmá hmo MwH$s Ÿ&

H§$nZr Ûmam CÎmaboIm narjH$m| H$s [anmoQ>©
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i) each party’s enforceable rights regarding
the asset to be constructed:

ii) the consideration to be exchanged: and 
iii) the manner and terms of settlement
The ̀ Letters of Intent’ (LOIs) wherever received
from customers without contract consideration
are for advance action of procurement and to
maintain delivery/completion dates which
cannot be the basis for recognition of revenue.
Such a recognition of revenue including the

profit where the consideration itself is not

determined is not proper and in such cases AS-

7 permits the recognition of revenue only to

the extent of costs incurred of which recovery

is probable.  Thus, in our opinion, recognition

of the profit in above 3 contracts has resulted

in overstatement of turnover, debtors and profit

before tax by Rs.4631.41 lakhs, being the

difference between the income recognized and

the cost incurred. 

8) The company combined 5 different orders and

treated as one project though they are

negotiated as separate packages with different

delivery dates which individually are less than

one year and recognized a revenue of

Rs.1024.67 lakhs under AS-7, which in our

opinion, is contrary to the provisions of AS-7.

This accounting has resulted in overstatement

of revenue and sundry debtors by Rs.1024.67

lakhs and understatement of inventory by

Rs.804.96 lakhs and consequently resulted in

overstatement of the profit before tax by

Rs.219.71 lakhs.

9) In the financial year 2005-06, the company
recognized certain revenues under AS-7 for the
value of materials reportedly lying at suppliers’
premises awaiting Factory Acceptance Test
(FAT) for which there was no suppliers’ invoice
and the title to goods was not passed on the
company before 31.03.2006.  As the revenue
was recognized at cost, the company
accounted for similar amount under
consumption for the materials which was not
purchased/imported/ invoiced before
31.03.2006 and such treatment was adversely
commented in our report for the year 2005-
06. 
Out of such materials, FAT is still to be carried

out and consequently purchase/invoicing by

Individual dates of completion for orders cannot be
considered when the customer states that all the orders
mentioned in the letter dated 27.02.07 are a “single
work package”,  
When it is a single work package,  total period required
for all the package is to be considered for the purpose
of reckoning long term construction contracts under AS-
7,  which is more than 12 months.

The income as well as expenditure had been accounted
in 2005-06 and not in 2006-07.  These materials have
since been received.

AUDITORS’ REPORT Company’s Replies

ECIL_AnnualReport_241107_2C.pmd 11/30/2007, 11:35 AM89



90

{~H«$s/~rOH$ {H$`m OmZm h¡ Bg Vah go Cnamoº$ {~H«$r

Am¡a H§$Zg_eZ H$mo 2005-06 _| _mÝ`Vm Xr JB©,

H$aognm§qS>J {d{dY XoZXm[a`m± Am¡a coZXm[a`m± 31-3-2007

VH$ {H$Vm~m| _| Xem©̀ o Om aho h¢, Omo h_mar am` _| ght Zht

h¡ Omo A^r 31-3-07 VH$ Z dgycr `mo½` h¡ Z ŵJVmZ

`mo½` h¡ Ÿ& 31-3 -2007 VH$ coZXm[a`m± 1415.93 cmI h¡

O~{H$ H$aognm§qS>J AmodañQ>oQ>_|Q> Am\$ Š ẁ_wcoQ>rd cmJV

Am¡a amOñd EEg-7 Ho$ A§VJ©V 1415.93 cmI h¡ Ÿ&  O¡go

{H$ Š ỳ_wcoQ>rd {~H«$s Am¡a IM© g_mZ h¡ Bgr{cE cm^

Am¡a hm{Z coIo na H$moB© à^md Zht h¡ ŸŸ&

10) ao{S>`mo noqOJ go g§~§{YV 248.33 cmI én`o Ho$ ZmZ

àmo{dOZ am{e Omo AmH$medmUr H$mo Xò  h¡ Cgo H§$Q>tO|Q>

Xò Vm Ho$ ê$n _| {Q>ßnU g§»`m 15 (ii) (Or) Ho$ A§VJ©V

Xem©̀ m J`m Ÿ&

11) H§$nZr Zo gH$c {~H«$s (387.68 cmI én ò) _| d¡Q> H$mo

g{å_{cV {H$`m h¡ Am¡a gH$c {~H«$s _| go d¡Q> na ì`` H$mo

KQ>m`m J`m {Ogo cm^ VWm hm{Z coI| _| Xem©̀ m J`m Omo

_mJ©Xe©Z ZmoQ> go {dMcZ h¡, Bg _mJ©Xe©Z Ho$ AZwgma d¡Q>

H$coŠeZ Q>Z©Amoda _| gpå_{cV Zht hmoZm Mm{hE Am¡a Bg

Vah go d¡Q> H$coŠeÝg Am¡a ŵJVmZ Mmcy Xò VmAm| H$m

{hñgm hmoZm Mm{hE Ÿ&

Bgr Vah go H«$` na BZnwQ> d¡Q> g§~§Y _|, H§$nZr Zo {ZYm©[aV

à{H«$`m H$mo H$m`m©pÝdV Zht {H$`m g§nyU© BZnwQ>d¡Q> 354.95

cmI én`m| H$mo df© Ho$ H$Ýg_eZ Ho$ {déÕ g_m`mo{OV

{H$`m J`m Ÿ&  à~ÝYZ Ûmam {dMcZ H$s dOh go hþE à^md

H$mo {ZYm©[aV Zht {H$`m J`m Am¡a h_ {dÎmr` ñQ>oQ>_|Q²>g na

Bg Vah Ho$ S>r{d òeZ go à^md H$mo ¹$mpÝQ>\$mB© H$aZo H$s

pñW{V _| Zht h¡ Ÿ&

12) \w$Q>H$a XoZXma, \w$Q>H$a coZXma, J«mhH$m| go àmá A{J«_ Am¡a

Amny{V©H$ÎmmAm| H$mo A{J«_ nw{ï>`m|, g_m`moOZ Ho$ AYrZ

h¡Ÿ&  H$B© c§~o g_` go c§{~V coZXm[a`m± eof h¡, Omo {~Zm

McZ Ho$ g_rjm {H$ ò J ò h¡ {Og_| Hw$N> 5 dfm] go A{YH$

g_` go g_m`moOZ Zht {H$ ò J ò Ÿ&  Amny{V©H$Îmm©Am|  Ûmam

gm_J«r H$s$ gwnwX©Jr _| {dc§~ Ho$ {c ò, H§$nZr Zo {c{¹$S>oQ>oS>

S>¡_oOg H$s Amoa am{e H$mo amoHo$ aIm naÝVw Bgo {~Zm

g_m`moOZ H$a| Xò VmAm| Ho$ A§VJ©V Xem©Vm ahm Ÿ&  Bg Vah

g§d¡Ym{ZH$ coIm narjH$m| Ûmam C{„{IV {Q>ßn{U`m± ñdV: ñnï> h¢ Ÿ&

AZwgyMr ""nr'' Ho$ ZmoQ> 5 H$s Amoa Ü`mZmH${f©V {H$`m OmVm h¡ Ÿ&

`h 1-4-2007 go H$m`m©pÝdV {H$`m Om ahm h¡ Ÿ&

\w$Q>H$a XoZXmam| Ho$ eof H$s nw{ï> Ho$ {c ò H§$nZr Zo nÌ ôOo h¢ Ÿ&  Hw$N>

nw{ï>`m± àmá hþB© h¢ Ÿ&  ~H$m`m \w$Q>H$a XoZXm[a`m±, coZXm[a`m± Am¡a {ZUuV

hOm©Zm Am{X H$s g_rjm Ho$ {c ò g_rjm _oH$m{ZμO_ h¡ Am¡a Amdí`H$

H$ma©dmB© H$s JB© Ÿ&  Mmcy df© _| g_rjm H$s Om òJr Am¡a Bgo _O~yV

{H$`m Om òJm Ÿ&

H§$nZr Ûmam CÎmaboIm narjH$m| H$s [anmoQ>©
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supplier/import of the materials to the extent

of Rs.1415.93 lakhs are yet to take place as

on 31.03.2007. Thus, for the said sales and

consumption recognized in 2005-06,

corresponding sundry debtors and creditors are

continuing in books as 31.03.2007 which in

our opinion is not correct, as they are neither

recoverable nor payable even on 31.03.2007.

The continuation of such accounting has the

effect of overstatement of sundry debtors,

creditors as on 31.03.2007 by Rs.1415.93

lakhs with a corresponding overstatement of

cumulative cost and revenues recognized under

AS-7 by Rs.1415.93 lakhs.  As the cumulative

sale and consumption was for equal amount

there is no impact on the Profit & Loss account.

10) Reference is invited to Note No.15(ii) in respect

of non-provision of Rs.248.33 lakhs payable

to All India Radio relating to Radio Paging

Activity shown as contingent liability.

11) The company has included VAT collected
(Rs.387.68 lakhs) in Gross Sales and the
expenditure on VAT payable is reduced from
Gross Sales as reflected in the profit & loss
account, which is in deviation with the guidance
note issued by ICAI which prescribed that VAT
collections should not form part of turnover and
such VAT collections and payments there
against should form part of current liabilities.
There is no impact on the Profit & Loss Account.
In respect of Input VAT on purchases, the

company has not implemented the laid down

procedures and the entire Input VAT of

Rs.354.95 lakhs has been adjusted against

consumption of the year.  The impact on

account of this deviation is not ascertained by

the management and we are not in a position

to quantify the impact of deviation on the

financial statements.

12) The balances appearing under Sundry Debtors,
Creditors, Advances received from customers
and Advances given are subject to confirmation
and reconciliation and consequential
adjustments.  There are many long outstanding
credit balances without any movement or
review, some of which are for more than five
years without any adjustments.  For the delays
in delivery of goods by suppliers, the company
has withheld amounts towards liquidated

The note referred to by the Statutory Auditors is self
explanatory.

Reference is invited to Note No.5 of Schedule ‘P’.

This has since been implemented from 1.4.2007.

The Company has sent letters for confirmation of
balances of Sundry Debtors.   A few confirmations have
been received.  There is review mechanism in place for
outstanding Sundry Debtors, Creditors and Liquidated
Damages etc., and necessary actions have been taken.
This will be reviewed in the current year and further
strengthened. 

AUDITORS’ REPORT Company’s Replies
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Ho$ am{e`m| H$mo nhMmZ H$aZo Ho$ {gñQ>_ Ho$ A^md _|, h_

¹$mpÝQ>\$mB© H$aZo H$s pñW{V _| Zht h¡ Ÿ&

Cnamoº$ {c{_Q>oeÝg Ho$ _ÔoZμOa, Cnamoº$ H$m cm^ Am¡a

hm{Z coIo na VWm [agrdo~ëg Am¡a Xò VmAm| na Ho$ à^md

H$mo h_ nw{ï> VWm ¹$mpÝQ>\$mB© H$aZo H$s pñW{V _| Zht h¢ Ÿ&

13) EH$ é½U gmd©O{ZH$ joÌ go 3059.85 cmI én`m| H$m

~H$m ò H$mo dgycr `mo½` g_Pm J`m na dh c§~o g_` go

dgycr Zht hmo nm ahr h¡ Ÿ&  h_ dgycr ̀ mo½`Vm na H$hZo H$s

pñW{V _| Zht h¡  Ÿ&

14) goZdoQ>/d¡Q> coIm, AmB©grEAmB© Ûmam Omar {H$`m J`m {Xem

{ZX}e go S>r{d òeZ go g§~§{YV AZwgyMr ""nr'' Ho$ ZmoQ>

g§»`m 5 H$s Amoa Ü`mZmH${f©V {H$`m OmVm h¡, h_mao Ûmam

Bg Ho$ à^md H$mo ¹$mpÝQ>\$mB© Zht {H$`m J`m Ÿ&

15) {X„r n[adhZ {ZJ_ Ûmam H§$nZr na Xmdm g§~§Yr g§X ©̂ ZmoQ>

15(iiK) H$s Amoa Ü`mZmH${f©V {H$`m OmVm h¡ {OgHo$ {cE

(é. 102.16 cmI) n«mdYmZ Zht h¡& ~g nmg Ym[a`m| go

H§$nZr Ûmam An«m{YH¥$V ê$n go n¡¡go dgyc Ho$ H$maU S>rQ>rgr

Ûmam H§$nZr na Xmdm noe {H$`m Am¡a H§$nZr Bgo H§${Q>ÝO|Q>

Xò Vm _mZVr h¡& Cgo {dœmg h¡ {H$ `h _m_cm Ama{~Qó>eZ

`m ì`mnma ^m{JXma go dgyc H$a {ZnQ>m`m Om òJm& h_ Bg

_m_co na H$moB© AnZr am` ~ZmZo H$s pñW{V _| Zht h¢&

16) ì`` Ho$ {cE coIm§H$Z df© _| godm n«XmVm| Ûmam Xmdm H$s

J`r godm H$a H$mo H§$nZr MmO© Am°\$ H$a ahr h¡ VWm AH«y$Ac

nÕ{V na ì`` Ho$ ~wqH$J na `mo½` H«o${S>Q> H$mo Cnm{O©V hmoZo

Ho$ ~Om` O~ godm n«XmVm| Ho$ ̂ wJVmZ {H$`m J`m V~ BZnwQ>

H«o${S>Q> n«mß` Ho$ ê$n _| H«o${S>Q> co ahr h¡ &

17) J«mhH$m| go {~H«$r Ho$ gr/S>r/Or/EZ n«nÌ Ho$ c§{~V ahZo

Ho$ H$maU H§$nZr Zo [a`m`V Xa na Xò VmAm| H$m g¥OZ {H$`m&

Eogr {~H«$r Ho$ _m_co _| `{X Eogo [a`m`Vr \$m_© n«má Zht

hwE &  n«ñVwV Zht {H$ ò J ò Vmo H§$nZr Ho$ {Oå_o nS>Zo dmcm

AmñW{JV H$a 554.56 cmI én ò VH$ hmo gH$Vm h¡, na

H§$nZr Ûmam BgH$m COmJa Zht {H$`m J`m&

18) {d{^Þ ñVam| na n`m©á am{e {ddmXm| _| {Kar h¡ Bg ~mV H$mo

Ü`mZ _| aIVo hwE {deofH$a Am`H$a (Aºy$~a 2006 VH$

H§$nZr H$mo AmB©Q>rAmB© go am{e H$s dgycr na nyam {dídmg h¡ Am¡a

coIo Ho$ {H$Vm~m| _| H$moB© àmdYmZ Zht {H$`m J`m Ÿ&  {Ogo AZwgyMr

""nr'' Ho$ ZmoQ> g§»`m 9 Ho$ A§VJ©V Xem©̀ m J`m Ÿ&

1-4-2007 go BgH$m H$m`m©Ýd`Z {H$`m Om ahm h¡ Ÿ&

g§d¡Ym{ZH$ coIm narjH$m| Ûmam C{„{IV ZmoQ> ñdV: ñnï> h¡&

godm n«XmVm| H$mo ŵJVmZ na hr godm H$a na BZnwQ> H«o${S>Q> CncãY h¡&

VWm VXZwgma H§$nZr AH«y$Ac nÕ{V na n[ag§n{Îm H$mo Zht nhMmZ

ahr h¡&

H§$nZr Ano{jV n«nÌm| H$s dgycr Ho$ {cE n«̀ mg H$a ahr h¡ VWm AmXoem|

H$mo A§{V_ ê$n XoZo Ho$ nhco H$a n«m{YH$m[a`m| Ho$ gå_wI n«ñVw{V hoVw

CZ n«nÌm| H$mo nmZo H$m {dœmg h¡&

H§$nZr Ûmam CÎmaboIm narjH$m| H$s [anmoQ>©
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damages at the time of payments but continued
to show such withheld amounts under liabilities
without adjusting the same.  In the absence of
any system to identify such amounts, we are
not in a position to quantify the same.
In view of the above limitations, the impact of

the above on the profit and loss account and

on the receivables and payables cannot be

ascertained and quantified by us.

13) A sum of Rs.3059.85 lakhs due from a sick
PSU has been considered good and
recoverable though the same is long
outstanding without any significant recoveries.
We are not in a position to comment on the
recoverability or other-wise of the same.

14) Reference is invited to Note No.5 of Schedule

`P’ regarding Cenvat / VAT accounting,

deviations from the Guidance Note issued by

ICAI, the impact of which is not quantifiable by

us.

15) Reference is invited to Note No.15 (ii)j,

regarding claims by Delhi Transport

Corporation on the company not provided for

(Rs.102.16 lakhs).  DTC made claim on the

company for unauthorized collections from Bus

Pass holders and the company treated the same

as contingent liability as the company is hopeful

of resolving the issue by Arbitration or

alternatively recovering the same from Business

Partner.  We are not in a position to form any

opinion on the issue/treatment.

16) The company is charging off the service tax

claimed by service providers in the year of

accounting for expenditure and taking credit

as Input Credit receivable only when the

payments are made to service providers instead

of accruing the credit eligible upon booking of

the expenditure on accrual basis.  The impact

is not quantifiable.

17) The company created liability at concessional
rates towards sales pending receipt and
submission of C/D/G/N Forms from
customers.  In respect of such sales the
differential tax that may devolve on the
company in case such concessional forms are
not received/submitted as estimated by the
company works out to Rs.554.56 lakhs which
however has not been disclosed.

AUDITORS’ REPORT Company’s Replies

The Company is confident of recovering the amounts
from ITI and hence no provision is made in the books
of account as has been disclosed under Note No. 9 of
Schedule “P”

This is being implemented from 01.04.2007.

The note referred to by the Statutory Auditors is self
explanatory.

Input credit on service tax is available only on payment

to service providers and accordingly the Company is

not recognizing asset on accrual basis. 

The Company is pursuing collection of the required
forms and is confident of getting the same for submission
before the tax authorities before the finalization of
orders.
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{d^mJ Ûmam cJm`r ã`mO g{hV 6450.77 cmI én ò),

{~H«$r H$a (126.34 cmI én ò Omo Á`mXmVa gr/S>r n«nÌm|

H$mo n«ñVwV Z H$aZo Ho$ H$maU) VWm CËnmX ewëH$ Ed§ gr_mH$a

XmdmE± 49.89 cmI én ò, h_ Bg na Q>rH$m {Q>ßnUr H$aZo H$s

pñW{V _| Zht h¡ Š`m| {H$ H§$nZr na A§{V_ Xò Vm H$m ^ma nS>

gH$Vm h¡ Am¡a H§$nZr Ûmam {X ò J ò dº$ì` na ^amogm {H$`m

J`m Am¡a ò _m_co Ý`m`mc` Ho$ {dMmamYrZ h¡&

19) Am§V[aH$ [anmoQ>m] Ho$ AmYma na H$m`m©c`rZ AZw Ed§ {d

ì`` Ho$ A§VJ©V n«mW{_H$s ì`` erf© ò ì`mdhm[aH$ ì``

erf© Ho$ ê$n _| H§$nZr Zo nwZ: dJuH¥$V {H$`m h¡ Omo 3199.57

cmI én ò h¡ {Og go gmâQ>dò a na 2068 cmI én ò ì``

^r gpå_{cV h¡& Cgo hr {dœgZr` _mZ {c`m J`m Am¡a

n«H$Q>rH$aU n«̀ moOZmW© ñdrH¥$V {H$`m J`m&

20) df© 2005-06 _| EEg -7 Ho$ A§VJ©V Ohm± 102.53 cmI

én ò {~H«$r Ho$ ê$n _| _mZm J`m h¡, AmXoe _| df© Ho$ Xm¡amZ

H$m ©̀ n«J{V Zht h¡ VWm h_ H$mo gy{MV {H$`m J`m {H$

n[a`moOZm H$mo J«mhH$ Zo amoH$ aIZo H$s dOh go H$m ©̀ H$s

n«J{V Zht h¡ Am¡a AmXoe Mmcy h¡& H§$nZr Ho$ H$WmZwgma

{dœgZr` _mZ cr J`r&

21) [aQ|>eZ Ho$ AmYma na dñVwE± ~oMZo g§~§Yr g§X ©̂ ZmoQ> g§.11

H$s Amoa Ü`mZH${f©V {H$`m OmVm h¡ {OgHo$ A§VJ©V 2001-

02 (36.58 cmI én ò) 2002-03 (4851.17 cmI én ò)

2003-04 (1655.72 cmI én ò) 2004-05 (780.68

cmI én ò) {OgH$m Hw$c 7324.15 cmI én ò hwAm na

31-03-2007 VH$ n«ofU hmoZm h¡&

22) cKw CÚmoJ ỳ{ZQ>m| Ho$ ~mao _| {Q>ßnU g§.15(v) Ho$ AYrZñW

gyMZm h_mao Ûmam {dœgZr` _mZcr J`r& gyú_ cKw Ed§

_Ü`_ CÚ_ {dH$mg A{Y{Z`_, 2006 H$s Ymam 22 Ho$

AZwgma n«H$Q>rH$aU Zht {H$`m J`m VWm h_Zo gy{MV {H$`m

{H$ Am§H$So> CncãY Zht h¢&

23) EH$ n«̂ mJ Ûmam AÝ` n«̂ mJ H$mo n«̀ wº$ godmAm| Ho$ {cE

nmañn[aH$ gh_{V AmYma na grYo l{_H$m| H$m A§Va

{d^mJr` ñWmZm§VaU H$m\$s _mÌm _| h¡ Omo h_mao Ûmam

{dœgZr` _mZm J`m&

B©) h_mar Cº$ {Q>ßn{U`m| Ho$ A{V[aº$, h_ gy{MV H$aVo h¢

{H$:

i) h_Zo dh gmar gyMZm Am¡a g^r ñnï>rH$aU n«má {H$ ò h¢ Omo

H§$nZr Ûmam CÎmaboIm narjH$m| H$s [anmoQ>©

df© Ho$ Xm¡amZ J«mhH$ Zo Bg n[a`moOZm H$mo amoH$ aIm h¡& AVEd, H$moB©

n«J{V Zht hwB©&

J«mhH$m| Ho$ AZwamoY na aIm J`m h¡ Am¡a n«o{fV {H$`m OmEJm&

{dÎmr` df© 2007-08 go n«H$Q>rH$aU AnojmZwgma {H$`m OmEJm&

ECIL_AnnualReport_241107_2C.pmd 11/30/2007, 11:35 AM94



95

18) Considering the substantial amounts involved
in disputes at different levels particularly
relating to Income Tax (Rs.6450.77 lakhs
including interest levied by the department upto
October 2006), Sales Tax (Rs.126.34 lakhs
mostly on account of non-submission of C/D
forms) and excise and customs duty claims of
Rs.49.89 lakhs, we are not in a position to
comment on the ultimate liability that may
devolve on the company and as such the
treatment given by the company has been
relied upon by us, as the issues are sub-judice.

19) The company has reclassified the expenditure
from primary heads to functional heads under
In-house R & D expenditure based on internal
reports to the extent of Rs.3199.57 lakhs which
includes Rs.2068 lakhs being the expenditure
on software.  We have relied on the information
given by the management and accepted the
same for disclosure purposes.

20) There is no significant progress of work during
the year in an order where in a sales of
Rs.102.53 lakhs was recognized under AS-7
in 2005-06 and we have been informed that
there is no progress on the work since the
customer has placed ‘Hold’ on the project and
the order is still live.  We have relied on the
information furnished by the company.

21) Reference is invited to Note No.11 regarding
goods sold under Retention basis in financial
year 2001-02 (Rs.36.58 lakhs) 2002-03
(Rs.4851.17 lakhs) 2003-04 (Rs.1655.72
lakhs) 2004-05 (Rs.780.68 lakhs) aggregating
to Rs.7324.15 lakhs still awaiting dispatch on
31.03.2007.

22) Reference is invited to Note No.15(v) regarding
information relating to SSI units which was
relied upon by us.  Disclosure as per section
22 of the Micro, Small and Medium Enterprises
Development Act, 2006 has not been made
and we have been informed that the data is
not readily available.

23) For the services rendered by one division to other
there has been substantial inter divisional
transfer of direct labour based on mutually
agreed basis which has been relied upon by us.

E) Subject to our above comments, we report
that:
i) We have obtained all the information and

explanations which to the best of our

AUDITORS’ REPORT Company’s Replies

During the year the customer has placed a Hold on this
project.  Hence, no progress is achieved. 

Retention is based on customers’ request and will be
cleared.

The disclosure requirement will be followed from
financial year 2007-08.
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h_mar OmZH$mar Ed§  {dœmg Ho$ AZwgma h_mar coIm narjm

Ho$ n«̀ moOZ hoVw Amdí`H$ Wo;

ii) h_mao {dMma _|, Ohm± VH$ H§$nZr H$s coIm nwñVH$m| go n«VrV

hmoVm h¡, H§$nZr Zo {d{Y Ûmam Ano{jV T§>J go C{MV coIm

nwñVH|$ aIt ;

iii) Bg [anmoQ©> _| {ZX}{eV VwcZ nÌ Ed§ cm^-hmZr ImVm coIm

nwñVH$m| go _oc ImVo h¢ ;

iv) VwcZ nÌ Ed§ cm^-hm{Z ImVm H§$nZr A{Y{Z_, 1956

H$s Ymam  211 H$s  CnYmam 3 gr _| C{„{IV coIm§H$Z

_mZH$m| H$m AZwnmcZ H$aVo h¢ ~Om` Cg gr_m VH$ {Og

gr_m VH$ CZ ì`{VH«$_m| H$s Cº$ n¡am gr Ed§ S>r _|

A{^ì`{º$ H$s J`r& Ohm± VH$ do {Z_m©U R>oHo$ Ho$ {cE

EEg -7 na, amOñd _mÝ`Vm na EEg -9, IÊS> [anmo{Qª§>J

na EEg EEg -17 VWm nÅo> Ho$ {cE coIm§H$Z na

EEg -19 go g§~{YV h¢&

v) {d{Y _§Ìmc`, Ý`m` VWm H§$nZr Ho$ _m_co Ûmam Omar n[anÌ

g§. 8/2002 {X.22-03-2002 Ho$ H§$nZr A{Y{Z`_ H$s

Ymam 274(1) (Or) Ho$ n«mdYmZ Ho$ AZwgma `h H§$nZr H$mo

cmJy Zht h¡, Š`m| {H$ `h gaH$mar H§$nZr h¡&

vi) h_mar gyMZm Ho$ AZwgma, H§$nZr A{Y{Z`_, 1956 H$s

Ymam 441 E  Ho$  A§VJ©V coIm| Ho$ n«̀ moOZmW© VWm Cn H$a

H$s dgycr hoVw Ho$ÝÐr` gaH$maZo A{YgyMZm Omar Zht H$s&

vii) h_ gy{MV H$aVo h¢ {H$ Cº$ n¡am S>r Ho$ _wÔo  (1) (E), 2, 11

go 16 na {dMma Ho$ {~Zm {OZH$m n«̂ md {ZpíMV Z {H$`m

Om gH$Vm h¡ `m Ohm± h_ {H$gr ^r am` H$mo ì`º$ H$aZo H$s

pñW{V _| Zht h¡ ̀ m Ohm± n«~§YZ Ûmam Xr J`r gyMZm na h_

{dœñV hmo J ò, n¡am S>r Ho$ _wÔo 1 (~r),  3 go 10 Ho$

A§VJ©V h_mao Ûmam H$s J`r {Q>ßnUr na {dMma {H$`m J`m ;

● {Zdc {~H«$r 9179.60 cmI én`m| Ho$ ~Om`

80663.56 cmI én ò hwAm hmoVm;

● Hw$c ì`` 73847.26 cmI én`o H o $ ~Om`

71905.85 cmI én ò hwAm hmoVm;

● df© Ho$ {cE H$a go nhco cm^ 19253.97 cmI én ò

Ho$ ~Om` 12597.66 cmI én ò hwAm hmoVm;

H§$nZr Ûmam CÎmaboIm narjH$m| H$s [anmoQ>©
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knowledge and belief were necessary for the
purposes of our audit;

ii) In our opinion, proper books of account as
required by law have been kept by the
Company, so far as appears from our
examination of those books, 

iii) The Balance Sheet, the Profit & Loss account
and Cash Flow statement dealt with by this report
are in agreement with the books of account;

iv) In our opinion, the Balance Sheet, the Profit
and Loss Account and the Cash Flow
statement dealt with by this report comply with
the Accounting Standards referred to in sub-
section 3C of Section 211 of the Companies
Act, 1956 except to the extent of the deviations

expressed in paragraphs C and D above in so

far as they relate to AS-7 on construction

contracts, AS-9 on Revenue Recognition, AS-

17 on segment reporting and AS-19 on

Accounting for Leases.
v) As per circular No.8/2002, dated 22.03.2002

issued by the Ministry of Law, Justice &
Company Affairs, the provisions of section 274
(l)(g) of the Companies Act, are not applicable
to the Company, as it is a Government
Company. 

vi) According to our information, the Central
Government has not issued any
Notification for the purpose of levy and
collection of cess under section 441A of the
Companies Act, 1956. 

vii) We report that without considering items (1)(a),

2, 11 to 16 of Para-D above, the impact of

which could not be determined or where we

are not in a position to express any opinion or

where we have relied on the information given

by the management, had the other

observations made by us under (1)(b), 3 to 10

of Para-D above  been considered; 

● The net sales would have been

Rs.80663.56 lakhs instead of

Rs.91790.60 lakhs;

● Total expenditure would have been

Rs.71905.85 lakhs instead of

Rs.73847.26 lakhs;

● Profit before tax for the year would have

been Rs.12597.66 lakhs instead of

Rs.19253.97 lakhs;

AUDITORS’ REPORT Company’s Replies
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● \w$Q>H$a XoZXma 98870.90 cmI én`o Ho$ ~Om`

86327.93 cmI én ò hwAm hmoVm;

● Mmcy Xo`VmE± 88292.46 cmI én`o Ho$ ~Om`

84935.12 én ò hwAm hmoVm;

● 31-03-2007 H$mo _mc gy{M`m± 6855.84 cmI én ò

Ho$ ~Om` 9385.16 cmI én ò hwAm hmoVm;

é. 6656.31 cmI VH$  Ho$ Cn[a {ddaU Ho$ n[aUm_

ñdê$n, g§~§{YV Xo`VmAm| H$m Cn[a{ddaU 2547

cmI én ò Ho$ gmW cm^ AmYm[aV n«moËgmhZ na n«̂ md

VWm H$a Ho$ {cE n«mdYmZ H«$_e: H$ar~ 164 cmI

Ed§ 2383 bmI én ò h¢&

viii) h_mao {dMma _| Am¡a h_mar OmZH$mar VWm h_H$mo n«ñVwV

ñnï>rH$aUm| Ho$ AZwgma, Cº$ coIo Ho$ A§Jr ŷV {Q>ßnU Ed§

coIm§H$Z Zr{V`m| Ho$ gmW nTo> OmZo na, Am¡a AmJo {ZX}{eV

AZw~§Y n¡am-""~r'' _| h_mar {Q>ßn{U`m| Ho$ gmW nTo> OmZo

na Am¡a AmJo n¡am-"">S>r '' _| n«ñVwV h_mar {Q>ßn{U`m| Ho$

AÜ`mYrZ VWm VXZwgma coIo na CgHo$ g§{MV n«̂ md Ho$

\$cñdê$n, _mÌmJU {ZYm©aU {H$ ò OmZo `mo½` gr_m VH$

n¡am  ""B© '' (vii) _| ~Zm`m J`m, H§$nZr A{Y{Z`_, 1956

H$s AnojmZwgma Am¡a Cno{jV T§>J go ^maV _| gm_mÝ` VWm

ñdrH¥$V coIm§H$Z {gÕmÝVm| H$s nw{ï> H$s ghr Ed§ C{MV T§>J

go g_mMma XoVo h¢ {H$ :

E) Ohm± VH$ VwcZ nÌ Ho$ g§~§Y _| h¢ 31-03-2007 H$mo H§$nZr

Ho$ pñW{V-{ddaU Ho$ ~mao _|,

~r) Ohm± VH$ cm^-hmZr ImVo H$m g§~§Y h¡,  Cg {XZm§H$ H$mo

g_má df© H$s hm{Z Ho$ ~mao _| gƒm VWm C{MV {MÌ n«ñVwV

H$aVo h¢, VWm

gr) Ohm± VH$ ZH$Xr n«dmh {ddaU H$m gå~ÝY h¡, Cg {XZm§H$

H$mo g_má df© H$mo ZH$Xr n«dmh H$mo n«ñVwV H$aVo h¢&

H¥$Vo  gË`Zmam`U EÊS> H§$nZr

gZXr coIm nmc

(gr EM eof{J[a amd)

^mJrXma
E_. Z§. 18523

ñWmZ : h¡Xam~mX
{XZm§H$ : 25.07.2007

H¥$Vo Ed§ {ZXoeH$ _§S>c H$s Amoa go

(Ho$ Eg amOeoIa amd)

AÜ`j Ed§ n«~ÝY {ZXoeH$

ñWmZ : h¡Xam~mX

{XZm§H$ : 26.09.2007

H§$nZr Ûmam CÎmaboIm narjH$m| H$s [anmoQ>©
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● Sundry Debtors would have been

Rs.86327.93 lakhs as against

Rs.98870.90 lakhs;

● Current liabilities would have been

Rs.84935.12 lakhs as against

Rs.88292.46 lakhs;

● Inventories on 31.03.2007 would have

been Rs.9385.16 lakhs instead of

Rs.6855.84 lakhs;

Consequent to overstatement of the PBT by

Rs.6656.31 lakhs, the impact on profit

linked incentive and provision for tax is

overstatement of the same by about Rs.164

lakhs and Rs.2383 lakhs respectively with

a corresponding overstatement of liabilities

by Rs.2547 lakhs.

viii) In our opinion and to the best of our opinion
and according to the explanations given to us,
the said accounts read together with the
accounting policies and notes forming part of
accounts, further, read with our comments in
the Annexure referred to in paragraph B and
subject to our comments given in paragraph D

and the cumulative consequent effect thereof

on the accounts to the extent quantified, as stated

in paragraph E(vii) above, give the information
as required by the Companies Act, 1956 in the
manner so required and give a true and fair
view in conformity with the accounting principles
generally accepted in India:
a) in the case of the Balance Sheet, of the

state of affairs of the Company as at
31.03.2007.

b) in case of the Profit and Loss Account, of
the profit for the year ended on that date,
and 

c) in the case of the Cash Flow Statement, of
the cash flows for the year ended on that
date

for SATYANARAYANA & CO.,
Chartered Accountants

Ch SESHAGIRI RAO

Partner
M.No. 18523

Place : Hyderabad
Date : 25.07.2007

for and on behalf of the Board of Directors

K S RAJASEKHARA RAO

Chairman & Managing Director

Place : Hyderabad
Date : 26.09.2007
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g_g§»`H$ {XZm±H$ H$s h_mar [anmoQ©> Ho$ n¡amJ«m\$ ~r H$mo XoI|

i) E) pñWa n[ag§n{Îm`m| Ho$ _mÌmË_H$ {ddaU Ho$ gmW nyU© ã`m¡am

Xem©Vo hwE H§$nZr Zo g_w{MV [aH$mS©> aIm h¡&

~r) n«~§YZ Ho$ AZwgma g^r pñWa n[ag§n{Îm`m| H$m VrZ df© _|

EH$ ~ma n«Ë`j gË`mnZ  H$aZo H$m H§$nZr H$m MaUdma

H$m`©H«$_ h¡ Am¡a AJcm pñWa n[ag§n{Îm`m| H$m n«Ë`j

gË`nmZ df© 2005-06 _| hmoZodmcm Wm& {Og Ho$ {cE EH$

~mhar EOoÝgr H$mo aIm J`m {OgZo H$m ©̀H«$_ Ho$ AZwgma

gË`mnZ  H$m ©̀ nyam {H$`m Am¡a {d ôXm| VWm AZgdugo~c

VWm A~gmocoQ> _Xm| Ho$ ~mao _| [anmoQ©> {X`m& MZ n«̂ mJm| Zo

{_cmZ Ho$ ~mX _yë`m| Ho$ g_m`moOZ H$s nw{ï> H$s VWm

VXZwgma 1590.55 cmI én`m| Ho$ gH$c _yë` H$m

g_m`moOZ {H$`m J`m Am¡a BgHo$ n[aUm_ñdê$n ZoQ> ~wH$

doë ỳ _| 11.87 cmI én`m| H$mo ~Åo> ImVo S>mcm J`m& gË`mnZ

Ho$ Xm¡amZ nm ò JE {d ôXm| H$mo n[ag§n{Îm`m| Ho$ gmW {_cmZ

H$a nw{ï> H$s OmZr h¡& {_cmZ H$m ©̀ Ed§ g_m`moOZ H$m ©̀

c§{~V ahZo Ho$ H$maU h_ {d ôXm| H$m g_m`moOZ Z H$a

gH$Zo Ho$ H$maU {dÎmr` {ddaUm| na hmoZodmco n«̂ md Ho$

{df` _| {Q>ßnUr H$aZo Ed§ ¹$mpÝQ>\$mB© H$aZo H$s pñW{V _|

Zht h¡&

gr) H§$nZr Zo AnZo pñWa n[ag§n{Îm go H$moB© ~S>m {hñgm Zht

~oMm h¡ {Oggo Cg na H$moB© n«̂ md Zht nS>m&

ii) E) dfmªV _|, V¡̀ ma ñQ>mH$ VWm {Z_m©UmYrZ ñQ>mH$ H$m n«~ÝYZ

Zo n«Ë`jV: gË`mnZ {H$`m h¡& E. Am¡a ~r. XO} H$s H$ƒr

gm_J«r  ^ÊS>ma Ed§ Vrgao njH$mam| Ho$ `hm± nS>r gm_J«r H$mo

N>moS>H$a A{V[aº$ nwO] n«~§YZ Ûmam df© Ho$ Xm¡amZ EH$ ~ma

n«Ë`jV: gË`m{nV {H$ ò J ò h¢& df© Ho$ Xm¡amZ gr XO} Ho$

_Xm| H$m gË`mnZ Zht {H$`m J`m& h_mao {dMma _|, AÝ`

_wÔm| Ho$ g§~§Y _| {OZ_| emIm Ho$ ñQ>mH$ em{_c h¡, n«Ë`j

gË`mnZ H$s Ad¥{Îm VH©$g§JV h¡ Am¡a H§$nZr Ho$ AmH$ma -

n«H$ma Ho$ gmnoj n`m©á {XIZo VH$ gwYma {H$ ò OmZo H$s

Amdí`H$Vm h¡&

~r) h_mao {dMma _|, H§$nZr Ûmam ñQ>mH$ Ho$ n«Ë`j gË`mnZ hoVw

AZwgaU  H$s OmZodmcr H$m ©̀{d{Y`m± Cº$ n¡am (ii) (E) Ho$

gmW nTo> OmZo na VH©$g§JV h¢ Am¡a H§$nZr Ho$ H$coda VWm

CgHo$ H$ma~ma Ho$ ñd^md Ho$ AZwê$n h¢&

coIm narjH$m| H$s [anmoQ©> H$m AZw~ÝY H§$nZr Ûmam CÎma

AZwgyMr ""gr'' {Q>ßnU g§. 4 H$m g§X ©̂ c| Ÿ&  Amngr ~mVMrV go

gwbh àJ{V na h¡Ÿ& Bg Ho$ ~mX Amdí`H$ C{MV H$ma©dmB© br OmEJrŸ&
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Annexure Referred to in Paragraph B of our

report of even date.

i) a) The company has maintained proper records
showing full particulars including quantitative
details and situation of fixed assets. 

b) The Company has a phased programme of
physical verification of all fixed assets once in
three years which has fallen due from 2005-
06 for which purpose the company engaged
external agency who have carried out physical
verification and reported discrepancies and
also reported unserviceable and obsolete
items.  Certain divisions have after
reconciliation confirmed the values to be
adjusted and accordingly adjustments have
been carried out for gross value of Rs.1590.55
lakhs resulting in a write off of Rs.11.87 lakhs
being the net book value.  As on date certain

differences noticed on physical verification are

still to be reconciled and confirmed.  Pending

such review and reconciliation, we are not in a

position to comment and quantify the

unadjusted differences and its consequential

impact on the financial statements. 
c) The company has not disposed off major part

of fixed assets having affect on going concern.
ii) (a) According to the explanation and information

given to us, finished goods and work in
progress have been physically verified by the
management at the year end and  A and B
class items of Raw materials, stores and spares
excluding materials lying with third parties and
branches have been physically verified by the
management twice during the year. `C’ class

items have not been verified during the year.
In our opinion, the frequency of the physical

verification needs to be improved to be

reasonable and adequate in relation to the  size

of the company and nature of its business. 
(b) In our opinion, the procedures of physical

verification of stocks followed by the Company
read with para (ii)(a) above are reasonable and
adequate in relation to the size of the Company
and nature of its business.

(c) The company is maintaining proper records of
inventory.  The discrepancies to the extent
noticed on physical verification of stocks as

Reference is invited to Note No.4 of Schedule ‘C’.
Reconciliation is under progress.  Suitable action as
necessary will be taken after reconciliation. 

Annexure to the Auditors’ Report Company’s Replies
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gr) H§$nZr _mcgy{M`m| H$m C{MV [aH$mS©> aI ahr h¡& {H$Vm~r

[aH$mS>m} Ho$ gmW VwcZm H$aVo hwE ñQ>mH$m| H$m n«Ë`j gË`mnZ

H$aZo Ho$ g_` Omo {dg§J{V`m± Ü`mZ _| AmBª§, CZHo$ gmW

coIm nwñVH$m| _| g_w{MV T§>J go ì`dhma {H$`m J`m&

iii) E) H§$nZr Zo H§$nZr A{Y{Z`_, 1956 H$s Ymam 301 Ho$ A§VJ©V

aIo J`o a{OñQ>a _| gyMr~Õ H§$n{Z`m|, \$_m] `m AÝ`

njH$mam| H$mo H$moB© F$U Zht {X`m h¡&

~r) O¡go {H$ Ymam 301 Ho$ A§VJ©V aIo J ò a{OñQ>a _| gyMr~Õ

H§$n{Z`m|, \$_m} H$mo H$moB© F$U Zht {X`m h¡& H§$nZr Ûmam F$U

XoZo ̀ m coZo na ã`mO Xa ̀ m AÝ` eVm] go g§~§{YV I§S> ̀ {X

H§$nZr Ho$ {hVm| Ho$ AZwê$n Z hmo do H§$nZr na cmJy Zht hm|Jo&

gr) O¡go {H$ Ymam 301 Ho$ A§VJ©V aIo J ò a{OñQ>a _| gyMr~Õ

H§$n{Z`m|, \$_m] `m AÝ` njH$mam| H$mo H$moB© F$U Zht {X`m

h¡ Vmo {X ò OmZodmco _ycYZ VWm ã`mO Ho$ nwZ: ŵJVmZ

g§~§Yr I§S> H§$nZr H$mo cmJy Zht hmoVm&

S>r) O¡go {H$ Ymam 301 Ho$ A§VJ©V aIo J ò a{OñQ>a _| gyMr~Õ

H§$n{Z`m|, \$_m] `m AÝ` njH$mam| H$mo H$moB© F$U Zht {X`m

h¡ Vmo EH$ cmI Ho$ D$na Ho$ ~H$m`m am{e na _ycYZ VWm

ã`mO H$s dgycZo Ho$ {cE {c ò OmZodmco H$X_ go g§~§{YV

I§S> H§$nZr H$mo cmJy Zht hmoVm&

B©) H§$nZr Zo A{Y{Z`_, 1956 H$s Ymam 301 Ho$ A§VJ©V aIo

JE a{OñQ>a _| gyMr~Õ H§$n{Z`m|, \$_m] `m AÝ` njH$mam|

go {H$gr n«{V ŷV `m F$U Zht {H$`m h¡&

E\$) O¡go {H$ H§$nZr A{Y{Z`_, 1956 H$s Ymam 301 Ho$ A§VJ©V

aIo JE a{OñQ>a _| gyMr~Õ H§$n{Z`m|, \$_m] go H$moB© F$U

Zht {c`m h¡& H§$nZr Ûmam XoZo `m coZo na ã`mO Xa `m AÝ`

eVm] go g§~§{YV I§S> `{X H§$nZr Ho$ {hVm| Ho$ AZwê$n Z hmo

Vmo do cmJy Zht hm|Jo&

Or) O¡go {H$ H§$nZr A{Y{Z`_, 1956 H$s Ymam 301 Ho$ A§VJ©V

aIo JE a{OñQ>a _| gyMr~Õ H§$n{Z`m|, \$_m]  AÝ` njH$mam|

go H$moB© F$U Zht cr h¡ Vmo, _ycYZ VWm ã`mO Ho$ ŵJVmZ

g§~§Yr I§S> H§$nZr H$mo cmJy Zht hmoVm&

iv) h_mao {dMma _| Am¡a h_H$mo n«ñVwV gyMZm VWm ñnï>rH$maUm| Ho$

AZwgma ^ÊS>ma, H$ƒr gm_J«r, g§KQ>H$m| H$s IarXr VWm _mc

coIm narjH$m| H$s [anmoQ©> H$m AZw~ÝY H§$nZr Ûmam CÎma

^{dî` _| coIm narjH$m| Ho$ gwPmdm| Ho$ AZwgma n«Umcr Ed§ n«{H«$`m

H$mo gwÑT> ~ZmZo coIm narjH$m| H$s {Q>ßn{U`m| na Ü`mZ {X`m J`m&
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compared to book records have been properly
dealt with in the books of account.

iii) a) The Company has not granted any loans to
companies, firms or other parties listed in the
register maintained under Sec. 301 of the
Companies Act, 1956. 

b) As the company has not granted  any loans  to
companies, firms or other parties listed in the
register maintained under Sec. 301, the clause
relating to rate of interest and other terms and
conditions of loans given by the company,
secured or unsecured which are prima facie
prejudicial to the interest of the company is
not applicable to the company.

c) As the company has not granted any loans to
companies, firms or other parties listed in the
register maintained under Sec. 301, the clause
relating to receipt of the principal and interest
is not applicable to the company.

d) As the company has not granted any loans to
companies, firms or other parties listed in the
register maintained under Sec. 301, the clause
relating to steps taken for recovery of the
principal and interest on overdue amount of
more than one lakh is not applicable to the
company.

e) The company has not taken any loans, secured
or unsecured from companies, firms or other
parties covered in the register maintained under
section 301 of the Companies Act, 1956.

f) As the company has not taken any loans from
companies, firms or other parties covered in
the register maintained under section 301 of
the Companies Act, 1956, the clause relating
to rate of interest and other terms and
conditions of the loan taken which are prima
facie prejudicial to the interest of the company
is not applicable to the company. 

g) As no loans are taken by the company from
the companies, firms or other parties covered
in the register maintained under section 301
of the Companies Act, 1956, clause relating
to payment of principal amount and interest is
not applicable to the company.

iv) In our opinion and according to the information
and explanations given to us, the internal control
systems for purchase of inventory and fixed assets

The observations of Audit are noted for further
streamlining of the systems and procedures as suggested
by Auditors

Annexure to the Auditors’ Report Company’s Replies
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H$s {~H«$r hoVw Omo Am§V[aH$ {Z_§ÌU H$m ©̀{d{Y`m± h¢, do Am¡a

[aH$mS>m] H$m aIm OmZm {_cH$a H$m`©{d{Y`m| gwYmaZo H$s

Amdí`H$Vm h¡ Am¡a AÝ` XñVmdoO g§~§Yr H${_`m± Q>mcZo H$s

Oê$aV h¡ Vm{H$ H§$nZr Ho$ H$coda Ed§ CgHo$ H$ma~ma Ho$ ñd^md

Ho$ AZwê$n hmo, Ho$ BZ joÌm| H$mo N>moS>H$a  (E) dfm©ÝV VH$ agrXm|

H$s [aH$m{Sª>J gm_J«r go g§~§{YV _wÔo Omo g§»`m d dmë ỳ_ _|

g~ñQ>mpÝe`c h¡,  (~r) ì`mnma gh`moJ Ho$ _mÜ`_ go H§$nZr

Ûmam {H$ ò JE ""B©''>> JdZ}Ýg n[a`moOZmAm| Ho$ g§~§Y _| Am` H$m

g_` Ho$ ahVo hwE coIm§H$Z Ed§ cmJV, (gr) dfm©ÝV Ho$ H«$` Ed§

{~H«$r Ho$ {cE H$Q> Am\$> n«{H«$`mE± Omo g§»`m d dmë`y_ _|

g~ñQ>mpÝe`c, (S>r) AZ[aH$ÝgmBëS> {d ôXm| H$mo nhMmZ Ho$

{cE J«mhH$m| Am¡a {dH«o$VmAm| go eof nw{ï> nÌ n«má H$aZm, (B©)

gwnwX©Jr Ho$ {XZm§H$m| Ho$ ~mX _| n«má Amny{V©̀ m| Ho$ {cE {ZUuV

hOm©Zm g§~§Yr _m_cm| H$s nhMmZ Am¡a BÝh| C{MV T§>J go {hgm~

H$aZm Am¡a {ZUuV hOm©Zm H$s Ny>Q>&

~So> Q´>mÝgmŠeZ H$mo Ñ{ï> _| aIVo hwE ghr n`m©á Am§V[aH$ {Z §̀ÌU

n«{H«$`mE± Am¡a n«Um{c`m| H$mo ~aIama aIZm Am¡a n«̂ mdrê$n go

_mZrQ>a H$aZm & dV©_mZ n«Umcr H$_Omoa h¡ Am¡a H$åß ỳQ>a {ejm

n«̂ mJ _| Am§V[aH$ {Z §̀ÌU H$s H$_r hr BgH$m H$maU h¡& Omo

n«Umcr cmJy H$s JB© Bggo {ejU gwnwX©Jr Ed§ \«$mBZM¡Og H$mo

X` Ho$ H$maU dgycr `mo½` ghr am{e A{^{ZpíMV Zht h¡&

AmJo, H§$nZr Ûmam Mcm ò Om aho ""B©'' JdZ©Ýg n[a`moOZmAm|

Ho$ gh`moJr {~OZog Agmo{g`oQ² >g Ûmam {H$`o JE ZH$X

dgycr g§~§Yr Am§V[aH ${Z §̀ÌU {Z`_mdcr n`m©á Zht h¡ Am¡a

{~OZog Agmo{g òQ²>g H§$nZr Ûmam Imoco JE {deof EgH«$mo coIm|

_| AnZo Ûmam H$s J`r dgycr H$mo O_m H$amZo _| cJmVma ZmH$m_

hmo aho h¢&

v) E) n«~ÝYZ Ûmam {X ò J ò ñnï>rH$aU Ed§ gyMZm Ho$ AZwgma

df© Ho$ Xm¡amZ {H$gr n«H$ma H$m coZ XoZ {H$`m J`m h¡ {Ogo

H§$nZr A{Y{Z`_, 1956 H$s Ymam 301 Ho$ A§VJ©V aIo

OmZodmco  a{OñQ>a _| XO© {H$`m OmZm h¡&

~r) h_mar am` _|, n«~§YZ Ûmam {X`o J`o ñnï>rH$aU Ed§

gyMZm Ho$ AZwgma H§$nZr, H§$nZr A{Y{Z`_, 1956

H$s Ymam 301 Ho$ A§VJ©V aIo OmZodmco a{OñQ>a _|

XO© {H$ ò J ò  H§$n{Z`m| go, H§$nZr Zo H$moB© H$m§Q´>mŠQ> `m

coIm narjH$m| H$s [anmoQ©> H$m AZw~ÝY H§$nZr Ûmam CÎma

E) E\$EQ>r H§$S>ŠQ> H$aZo Ho$ ~mX dfm©ÝV H$s Ad{Y _| gm_J«r H$s

n«m{á& JwUdÎmm {Z §̀ÌU Ed§ AmZ cmBZ narjU Ho$ ~mX n«má H$s

JB© gm_J«r VWm XñVmdoOm| H$m {Z §̀ÌU&

~r) H$aognm§qS>J _¡qMJ ì`` Ho$ gmW""B©''> JdZ}Ýg Ho$ amOñd H$s

_mÝ`Vm Xr JB© Am¡a {H$gr n«H$ma Ho$ S>rdr òeZ BZ{dgoO Zht

{H$`m J`m&

gr) H$m`m©Ýd`Z Ho$ {cE coIm narjH$ Ho$ gwPmd H$m narjU {H$`m

Om`oJm&

S>r) ~H$m ò H$s nw{ï> Ho$ {cE J«mhH$m| H$mo nÌ ôOo JE, na§Vw Hw$N>

nm{Q©>`mo Zo hr Odm~ {X`m&

B©) 01-04-2007 go H$m`m©Ýd`Z {H$`m Om ahm&

H$coŠeZ O_m H$aZo Ho$ {c ò EH$ àUmcr Mc ahr h¡ Am¡a \«o$ZMrgrg

Ho$ Xmdm| H$mo nyam {H$`m Om ahm h¡ Ÿ&  ~mhar gZXr coIm nmc Ûmam

B©grAmB©Q>r Ho$ AmnaoeÝg H$m coIm narjU {H$`m J`m Ÿ&

dgycr H$mo {Z §̀ÌU H$aZo Ho$ {c ò dV©_mZ _wÐm {Z §̀ÌU àUmcr H$mo

Am¡a gwÑT> {H$`m Om òJm Ÿ&
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and for sale of good and services are adequate as
commensurate with the size of the company and
nature of its business, except in the areas of  (a)

recording of receipts and issues of material at the

year end which are substantial in number and

volume;   (b)  timely accounting of Income and

related matching costs in respect of ‘e’ Governance

projects undertaken by the company through

business associates;  (c) ‘cut off’ procedures for

year end purchases and sales which are quite

substantial in number and volume;  (d)  obtaining

balance confirmation letters from customers and

vendors to identify unreconciled differences (e)

identifying and effecting recovery of liquidated

damages for supplies received beyond delivery

dates and its proper accounting and waiver of

Liquidated damages leviable.  Considering the

volume of transactions proper and adequate

internal control procedures and systems be kept in

place and effectively monitored.

We are of the opinion that the present internal

control systems of fee collections by the franchisee

and from school projects needs to be improved.

The exact amount recoverable on account of

Education delivery and payable to franchisee is not

ascertainable from the system in  vogue.  
Further, the internal control procedures in respect

of cash collections made by Business Associates as

part of ‘e’ Governance Projects under taken by the

company are not adequate and there has been

continuous failure of remitting the collection by the

Business Associates with the company/specific

escrow accounts opened by the company. 

v) (a) As per the information and explanations
provided by the management, there are no
contracts or arrangements taken place during
the year, which need to be entered into the
register maintained under section 301 of the
Companies Act, 1956. 

(b) In our opinion and according to the information
and explanations given to us, the company has
not entered into contracts or arrangements
exceeding Rs.5 lakhs in value with companies
in which directors are interested as listed in the
Register maintained under section 301 of the
Companies Act, 1956. and the clause relating
to reasonableness of the prices having regard

a) This is due to long lead items received at the fag
end of the year after conducting of FAT.  Where
materials are received, documents are controlled
only after completion of quality control inspection
and online testing.

b) Revenue in respect of the ‘e’ governance is
recognized normally with the corresponding
matching expenditure and as such no deviation is
envisaged.

c) The Auditor’s suggestion will be examined for
implementation. 

d) Letters are sent to customers for confirmation of
balances, but response is received from few parties
only.

e) This has already been implemented from 1.4.2007.

A system exists for depositing the collections and settling
the claims of franchisees in time.  ECIT operations are
audited by external firm of Chartered Accountants.  

The present monitory control will be further strengthened
to check the collections.

Annexure to the Auditors’ Report Company’s Replies
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ì`dñWm Zht H$s h¡ {OgH$m _yë` 5 cmI én`m| go A{YH$

hmo Am¡a _yë` H$s Am¡{MË`Vm go g§~§{YV I§S> H§$nZr na

cmJy Zht h¡&

`Ú{n, _hmamï´>m {~H«$r H$a {d^mJ (E_ Eg Q>r S>r) Ho$ gmW

Ro>H$m {Zînm{XV H$aZo Ho$ {cE 1300 cmI én`m| H$m _mc Xygam|

go n«má H$a Amny{V© H$aZo Ho$ {cE H§$nZr Zo g§̀ wº$ CÚ_ H§$nZr Ho$

gmW g_Pm¡Vm kmnZ (49% B©{¹$Q>r hmopëS>§J) {H$`m& ~mX _|,

H§$nZr Zo Oodrgr H$mo AmXoe {X`m na H«$` n«{H«$`m H$mo nyar Vah

nmcZ Zht {H$`m J`m na {ZXoeH$ _§S>c Zo ao{Q>\$mB© {H$`m& H§$nZr

Ho$ eVm] Ho$ AZwgma CZHo$ ZoJmo{e òQo>S> _yë` na 81.33 cmI

én`m| H$m _mH©$An  Ho$ ŵJVmZ Ho$ {cE gh_{V Xr JB© Am¡a gmW

hr gmW E_EgQ>rS>r Ho$ {cE n«má {H$ ò JE n[ag§n{Îm Ho$ {cE

H§$nZr goŠ ỳ[aQ>r XoZo Ho$ {c ò gh_{V Xr& H§$nZr Zo Eg~rE_ Ho$

\o$da _| h¡nm{WHo$eZ Ho$ ê$n _| goŠ ỳ[aQ>r Xr {Og go H$s Oodrgr

Zo B©grAmB©Ec n«moŠ ỳa_|Q> {dÎmr` VWm Amny{V© Ho$ {cE F$U gw{dYm

n«má H$s Am¡a H§$nZr Zo Oodrgr Ûmam {H$`o JE F$U 8.5%

{S>{_{ZqeJ ~¡cÝg Ho$ {hgm~ go 254 cmI én ò VH$ ã`mO

cmJV XoZo Ho$ {cE gh_{V Xr& O¡go {H$ BgVah H$s ì`dñWm

{ZXoeH$ _§S>c Ûmam AZw_mo{XV h¡ Bgr{cE h_ Oodrgr Ho$ AmXoem|

Ho$ AÝ` eVm] VWm _yë` Ho$ arOZo~cZog na AmYm[aV h¡&

vi) H§$nZr Zo H§$nZr A{Y{Z`_, 1956 H$s Ymam 58 E Am¡a Ymam 58

EE CgHo$ AYrZ {H$ ò J ò {Z`_m| Ho$ n«mdYmZm| Ho$ AZwgma OZVm

go H$moB© O_m am{e ñdrH$ma Zht H$s Am¡a H§$nZr H$m ~moS©> `m

ZoeZc H§$nZr cm {Q´>ã ỳZc `m ^maVr` [aOd© ~¢H$ `m Ý`m`mc`

`m AÝ` {Q´>ã ỳZc Ûmam nm[aV AmXoe Ho$ AZwnmcZ g§~§Yr Ymam

H§$nZr H$mo cmJy Zht hmoVm&

vii) H§$nZr Ho$ nmg Am§V[aH$ coIm narjm n«Umcr _m¡OyX h¡, na

h_mar am` _| H§$nZr Ho$ AmH$ma ì`mnma Ho$ AZwê$n BgH$m

{dñVma Ed§ H$daoO n`m©á Zht h¡, {deofê$n go  amOñd

_mÝ`Vm Ho$ joÌ, Omãg Ho$ {cE gm_J«r Ed§ grYo _OXyam| H$s

~wqH$J, _¡qMJ cmJV g{hV goc AmS©>a Q´¡>qH$J, AmB© gr E

AmB©  Ûmam Omar {Xem {ZX}em| Ho$ AZwgma AH$m¡pÝQ¨>J Am\$

goZd¡Q>/BZnwQ> VWm AmCQ> nwQ> d¡Q>/BZnwQ> godm, H$a Am{X

H$m AZwnmcZ, {~H«$r AXoe eV] {Og_| AJ«r_ g_m`moOZ, A

Ed§ dr ì`` H$mo {hgm~ _| coZm, H§$nZr Ûmam H$s Om ahr B© JdZm}Ýg

coIm narjH$m| H$s [anmoQ©> H$m AZw~ÝY H§$nZr Ûmam CÎma

coIm narjm Ûmam {X ò JE gwPmdm| Ho$ AZwgma Am§V[aH$ coIm narjm

Ho$ Am§V[aH$ Q>r_ Ho$ {dñVma H$mo n«{Vdf© ~T>m`m Om ahm Am¡a _hËdnyU©

joÌm| H$mo gpå_{cV {H$`m J`m& df© Ho$ Xm¡amZ {d^mJr` A§V[a_ coIm

narjH$m| Ûmam Am§V[aH$ narjm Ho$ A{V[aº$ H$m ©̀ O¡go H«$` n«{H«$`m H$s

g_rjm, E E_ gr Ro>H$m| H$s g_rjm, d¡Q>/goZd¡Q> coIm§H$Z, godm H$a

AZwnmcZ Am{X, Ho$ {cE ~mø coIm narjH$m| H$s {Z ẁ{º$ H$s JB©&
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to the prevailing market prices is not applicable
to the company.

However, the company entered into MOU with Joint

Venture Company (with 49% of Equity holding) for

supply of equipment about Rs.1300 lakhs which

they have to procure from market, for execution of

contract with Maharashtra Sales Tax Dept (MSTD).

Later, the company placed orders on JVC without

following the laid down purchase procedure which

however have been ratified by the Board of

Directors.  As per the terms the company agreed to

pay ‘mark up’ of about Rs. 81.33 lakhs on their

negotiated price and also agreed to give the assets

procured for MSTD project as security by way of

hypothecation, in favour of State Bank of

Hyderabad from whom JVC secured term loan

facility for financing the procurement and supply

to ECIL and also agreed to meet the interest cost

on the loan taken by JVC at 8.5% on diminishing

balance i.e. to the extent of Rs.254 lakhs during

the loan period.  As the arrangement has been

approved/ratified by the Board, we have relied on

the reasonableness of the prices and other terms

and conditions of the order on JVC.

vi) In our opinion and according to the information
and explanations given to us, the Company has
not accepted any deposits from the public as per
the provisions of Sec. 58A and Sec.58AA or any
other relevant provisions of the Companies Act,
1956 and the rules framed there under and the
clause relating to compliance to order passed by
the Company Law Board or National Company Law
Tribunal or Reserve Bank of India or any court or
any other Tribunal is not applicable to the Company.

vii) The company has an internal audit system, the

scope and coverage of which, in our opinion, is

not adequate and commensurate with size of the

company and nature of its business, particularly in

the areas of Revenue recognition, material and

direct labour booking to Jobs, Sale Order tracking

with matching costs, compliance with and

accounting of CENVAT / Input and output VAT/

Input Service Tax, as per guidelines issued by ICAI,

compliance with sale order terms including

advances adjustments, accounting of R&D

expenditure, ‘e’ governance projects undertaken by

the company, cut off procedures relating to

The scope of Internal Audit by In-house team is being
widened from year to year covering the important areas
as suggested by Audit.  During the year, apart from
Internal Audit by the Internal Audit Department, external
auditors have been appointed to take up certain
additional assignments like review of purchase
procedure, review of AMC contracts, VAT/CENVAT
accounting, service tax compliance etc.   

Annexure to the Auditors’ Report Company’s Replies
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n[a`moOZmE±, H«$` Am¡a {~H«$r go g§~§{YV H$Q> Am\$ n«{H«$`mE±

VWm _oÝSo>Q>ar AH$mCpÝQ¨>J ñQ>mÝS>S©>g g{hV AZwnmcZ& H§$nZr Ho$

Am§V[aH$ coIm narjm {d^mJ _| ~hwV H$_ ñQ>m°H$ h¡& df© Ho$ AÝV

_| H§$nZr Zo MZ joÌm| Ho$ Am§V[aH$ coIm narjm H$m ©̀ Ho$ {cE

~mø EOoÝgr H$mo {Z ẁº$ {H$`m Am¡a CZHo$ Ûmam n«ñVwV {H$ ò JE

[anmoQ©>g H$m CÎma n«~§YZ Zo A^r VH$ Zht {X`m&

viii) H§$nZr Ho$ g_o{H$VmYrZ CËnmXm| Ho$ {cE Ho$ÝÐr` gaH$ma Zo

H§$nZr A{Y{Z`_, 1956 H$s Ymam 209 (i) (S>r) Ho$ VhV

cmJV Ho$ [aH$mS©> aIZm {ZYm©[aV {H$`m h¡ BgHo$ AZwê$n h_Zo

gm_J«r, l{_H$ Ed§ H§$nZr Ûmam AZwa{jV coIo H$s nwñVH$m|

H$mo g_o{H$V {H$`m Am¡a h_mao Ûmam g_rjm Zht H$s Om gH$s Ÿ&

ix) E) H§$nZr Cn ẁº$ n«m{YH$m[a`m| Ho$ nmg gm§{d{YH$ Xò  O¡go

^{dî` {Z{Y, BÝdoñQ>a {ejm Ed§ n«moQo>ŠeZ {Z{Y Am{X H$mo

H$_©Mmar amÁ` ~r_m, Am` H$a, {~H«$r H$a, YZ H$a, gr_m

ewëH$, CËnmX ewëH$ gog Am{X {Z`{_V ê$n go O_m H$adm

ahr h¡& Bg g§~§Y _| 31-3-2007 VH$ H$moB© Eogr A{ddm{XV

aH$_ Zht h¡ Omo N>: _mh go A{YH$ g_` Ho$ {cE A{VXò

hmo JB© h¡&

~r) h_| n«ñVwV gyMZm VWm ñnï>rH$aUmo| Ho$ AZwgma Am`

H$a (3942.23 cmI én`o), gr_m ewëH$ (178.56

cmI én`o), CËnmX ewëH$ (599.53 cmI én`o),

{~H«$r H$a (96.87 cmI én`o) godm H$a  ~H$m`m

(1.77 cmI én`o) H$mo O_m Zht H$am J`m Š`m|{H$

Bg g§~§Y _| {ZåZ AZw~ÝY Ho$ AZwgma {d{^Þ n«m{YH$m[a`m|

Ho$ g_j {ddmX c§{~V h¡& (AmH$pñ_H$ Xo`VmAm| Ho$

AYrZ {XIm ò J ò {d^mJr` Anrc gyMr _| gpå_{cV

Zht h¢)Ÿ&

{ddmX Ho$ H$maU {d{^Þ {d^mJm| Ho$ g§~§Y _| ~H$m`m Omo

O_m Zht {H$`m J`m:

coIm narjH$m| H$s [anmoQ©> H$m AZw~ÝY H§$nZr Ûmam CÎma

cmJV [aH$mS>© g_o{H$V H$m ©̀ nyam  hmo MwH$m Ÿ&

H§$nZr Zo C{MV n«m{YH$m[a`m| Ho$ g_j {ddm{XV am{e`m| Ho$ {c ò Xmdm

noe {H$`m Am¡a BZ am{e`m| H$mo AmH$pñ_H$ XoZXm[a`m| Ho$ ê$n _| Xem©̀ m

J`m&
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purchases and sales and compliances with

Mandatory Accounting Standards.  The company’s

internal audit department is grossly understaffed.

Towards the end of the year the company appointed

external agencies to carryout internal audit of

certain areas and for the reports submitted by them

no replies are submitted by the management so

far.

viii) We have broadly reviewed the books of account
relating to material, labour and other items of cost
maintained by the company basically for the
purposes of valuation of closing inventory We have

been informed that records required to be

maintained pursuant to the rules made by the

Central Govt. for the maintenance of Cost Records

under section 209(1) (d) of the Companies Act,

1956 for the products of the company are under

compilation and no review could be made by us.

ix) a) The company is regular in depositing with
appropriate authorities undisputed statutory
dues including provident fund, employees’ state
insurance, income tax, sales tax, wealth tax,
service tax, customs duty, excise duty, cess and
other material statutory dues applicable to it.
There were no outstanding dues as at
31.03.2007 for a period exceeding 6 months
from the date they became payable.

b) According to the information and explanations
given to us, the dues (net after ‘on account
payments’ shown as advances) in respect of
income tax (Rs.3942.23 lakhs), Customs duty
(Rs.178.56 lakhs), excise duty (Rs.599.53
lakhs), sales tax (Rs.96.87 lakhs),  service tax
(Rs.1.77 lakhs), which have not been deposited
on account of disputes by the company
pending before various authorities as per the
details given below.  (The list does not include
Departmental appeals which are shown under
contingent liabilities).
Dues in respect of various Departments not
deposited on account of Disputes:

The compilation of Cost Records has been completed.

The disputed amounts have been contested by the
Company before the appropriate authorities and is
disclosed as contingent liabilities.

Annexure to the Auditors’ Report Company’s Replies
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(én ò cmIm| _|)

H$a/ewëH$ c§{~V am{e

Am` H$a AmB©Q>rEQ>r 3034. 79
Am ẁº$ (Anrc) 382. 13
E.nr. hmB© H$moQ©> 87. 15
gr.~r.S>r.Q>r 438. 15
Hw$c 3942.22

gr_m ewëH$ CƒV_ Ý`m`mc` 154.42
grB©EgQ>rEQ>r, ~|Jcya 24.14
Hw$c 178.56

CËnmX ewëH$ Am ẁº$ (Anrc) 13.35
grB©EgQ>rEQ>r, ~|Jcya 34.77
Am ẁº$, h¡Xam~mX 551.41
Hw$c 599.53

{~H«$r H$a EgQ>rEQ>r-h¡Xam~mX 2.58
EgQ>rEQ>r - ZB© {X„r 42.18
{deof {Q´>ã ỳZc, MoÞ¡ 25.28
Agopñg¨J Am\$sga,

~¢Jcya 2.05
S>rgrgrQ>r, ~¢Jcya 18.11
ES>rgr, H$mocH$mVm 0.38
Agopñg¨J Am\$sga, 6.29
g§~cnya

Hw$c 96.87

godm H$a Am ẁº$ (Anrëg) 1.77
Hw$b 1.77

x) H§$nZr H$mo H$moB© g§{MV hm{Z Zht hwB© Am¡a h_mar coIm narjm

Ûmam H$da {H$ ò J ò df© Ho$ Xm¡amZ Am¡a nyd©dVu df© _| H§$nZr H$mo

ZH$X hm{Z Zht hwB©&

xi) 31-03-2007 VH$ {H$gr {dÎmr` g§ñWm `m ~¢H$m| go H$moB© ~H$m`m

Zht h¡ Am¡a {dÎmr` g§ñWmZ ̀ m ~¢H$ H$mo H§$nZr ~H$m`m XoZo _| MyH$

Zht H$s h¡&

xii) eò a, {S>~|Ma Ed§ AÝ` n«{V ŷ{V`m| H$mo {Jadr aIH$a n«{V ŷ{V

Ho$ AmYma na H§$nZr Zo F$U Ed§ A{J«_ H$mo n«XmZ Zht {H$`m h¡&

xiii) h_mar am` _|, H§$nZr H$moB© {MQ> \§$S> ̀ m {Z{Y / å ỳMAc ~o{Z{\$Q>

\§$S> / gmogmBQ>r Zht h¡& Bgr{cE, H§$nZr (coIm narjm [anmoQ©>)

AmXoe, 2003 Ho$ IÊS> -4 (xiii) Ho$ àmdYmZ H§$nZr H$mo bmJy

Zht h¡Ÿ&

coIm narjH$m| H$s [anmoQ©> H$m AZw~ÝY H§$nZr Ûmam CÎma
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(Rs.Lakhs)
Tax/Duty Pending before Amount

Income ITAT 3034. 79
Tax Commissioner 382. 13

(Appeals)
AP High Court 87. 15
CBDT 438. 15
TOTAL 3942.22

Customs Supreme Court 154.42
CESTAT Bangalore 24.14
TOTAL 178.56

Excise Commissioner 13.35
(Appeals)
CESTAT, Bangalore 34.77
Commissioner, 551.41
Hyderabad
TOTAL 599.53

Sales Tax STAT- Hyderabad 2.58
STAT-New Delhi 42.18
Special Tribunal-
Chennai 25.28
Assessing Officer,
Bangalore 2.05
DCCT,  Bangalore 18.11
ADC, Kolkata 0.38
Assessing officer, 6.29
Sambalpur
TOTAL 96.87

ServiceTax Commissioner 1.77
(Appeals)
TOTAL 1.77

x) The company has no accumulated losses and it
has not incurred any cash losses during the financial
year covered by our audit and in the immediately
preceding financial year.

xi) There were no outstanding loans from Banks or
financial institutions on 31.03.2007 and  the
company has not defaulted in repayment of dues
to Financial institutions or Banks.

xii) The company has not granted loans and advances
on the basis of security by way of pledge of shares,
debentures and other securities.

xiii)  The company is not a chit fund or nidhi/mutual
benefit fund/society.  Therefore, the provisions of

Annexure to the Auditors’ Report Company’s Replies
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H¥$Vo Ed§ {ZXoeH$ _§S>c H$s Amoa go

Ho$. Eg. amOeoIa amd

AÜ`j Ed§ n«~§Y {ZXoeH$

ñWmZ : h¡Xam~mX

{XZm§H$ : 26.09.2007

H¥$Vo gË`Zmam`U EÊS> H§$nZr
gZXr coImnmc

grEM. eof{J[a amd

^mJrXma
E_. Z§~a 18523

ñWmZ : h¡Xam~mX
{XZm§H$ : 25.07.2007

xiv) h_mar am` _| H§$nZr eò a, n«{V ŷ{V`m|, {S>~|Ma Am¡a AÝ` {Zdoem|

_| {H$gr n«H$ma H$m ì`mnma Zht H$a ahr h¡& VXZwgma, H§$nZr

(coIm narjm [anmoQ©>) AmXoe, 2003 Ho$ IÊS> -4(xiv) Ho$ n«mdYmZ

H§$nZr H$mo cmJy Zht h¡&

xv) h_mar am` _|, ~¢H$ `m {dÎmr` g§ñWmAm| go F$U coZo na CZ

ì`{º`m| (_ybV… H$_©Mmar) H$mo {OZ eVm] Ho$ AmYma na H§$nZr Zo

Jma§Q>r Xr h¡, Bggo H§$nZr H$mo hm{Z Zht hmoJr&

xvi) h_| n«ñVwV gyMZm Ed§ ñnï>rH$aU Ho$ AZwgma Ed§ h_mar am` _|,

H§$nZr Zo df© Ho$ Xm¡amZ {H$gr n«H$ma H$s gmd{YH$ F$U Zht cr h¡

Am¡a F$U n«má H$aZo Ho$ {cE {X`m J`m AmdoXZ H§$nZr na cmJy

Zht h¡&

xvii) h_| n«ñVwV gyMZm Ed§ ñnï>rH$aU Ho$ AZwgma Am¡a H§$nZr Ho$ VwcZ

nÌ H$mo g_J« ê$n go narjm Ho$ ~mX h_ `h [anmoQ©> H$aVo h¢ {H$

Aënmd{Y Ho$ AmYma na CJm`r J`r {Z{Y H$mo XrKm©d{Y {Zdoe

Ho$ {cE BñVo_mc Zht {H$`m J`m&

xviii)h_| n«ñVwV gyMZm Ed§ ñnï>rH$aU Ho$ AZwgma A{Y{Z`_ H$s Ymam

301 Ho$ A§VJ©V aIo OmZo dmco a{OñQ>a _| H$da {H$ ò OmZodmco

nm{Q©`m± Ed§ H§$n{Z`m| H$mo df© Ho$ Xm¡amZ H§$nZr Zo eo`am| H$m

{n«\$a|{e`c Am§dQ>Z Zht {H$`m&

xix) H§$nZr Zo {H$gr n«H$ma Ho$ {S>~|Mam| H$mo Omar Zht {H$`m& Omar

{H$`m J` {S>~|Ma na goŠ ỳ[aQ>r {H«$ òQ> H$aZm, H§$nZr na cmJy

Zht h¡&

xx) H§$nZr Zo npãcH$ Bí ỳ na {H$gr n«H$ma H$s {Z{Y CJmhr Zht h¡

Am¡a npãcH$ Bí ỳ Ûmam CJmhr JB© {S>ñH$mocOa Am°Z {X E§S> ỳg

Am°\$ _{Z, H§$nZr na cmJy Zht h¡&

xxi) h_|§ n«ñVwV gyMZm Ed§ ñnï>rH$aU Ho$ AZwgma Ed§ {dÎmr` {ddaUm|

H$m gË` Ed§ \o$`a Ñ{ï>H$moU hoVw AnZm`r J`r coIm narjm H$s

n«{H«$`m Ho$ AmYma na h_mar coIm narjm Ho$ Xm¡amZ h_| H§$nZr _|

{H$gr n«H$ma H$m N>c ì`dhma {XImB© Zht {X`m&

coIm narjH$m| H$s [anmoQ©> H$m AZw~ÝY H§$nZr Ûmam CÎma
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clause 4(xiii) of the Companies (Auditors’ Report)
Order, 2003 are not applicable to the company.

xiv) The company is not dealing in or trading in shares,
securities, debentures and other investments.
Accordingly, the provisions of clause 4(xiv) of the
Companies (Auditors’ Report) Order, 2003 are not
applicable to the company.

xv) In our opinion the terms and conditions on which
the company has given guarantees for loans taken
by others (basically employees) from banks or
financial institutions are not prejudicial to the interest
of the company. 

xvi) In our opinion and as per the information and
explanations given to us the company has not taken
any term loans during the year and application of
loans for the purpose for which the loans were
obtained is not applicable to the company.

xvii) According to the information and explanations given
to us and on an overall examination of the balance
sheet of the company, we report that no funds raised
on short-term basis have been used for long-term
investments. 

xviii) The company has not been made any preferential
allotment of shares to the parties and companies
covered in the register maintained under section
301 of the Act.

xix) The company has not issued any debentures and
creation of security or change is not applicable to
the company. 

xx) The company has not raised any funds by public
issue and disclosure on the end use of money raised
by the public issue is not applicable to the company.

xxi) According to the information and explanations
given to us and based upon the audit procedures
performed for the purposes of reporting `true and
fair view’ of the financial statements, we report that
no fraud on or by the company has been noticed
or reported during the course of our audit.

for SATYANARAYANA & CO.,
Chartered Accountants

Ch SESHAGIRI RAO

Partner
M.No. 18523

Place : Hyderabad
Date : 25.07.2007 

for and on behalf of the Board of Directors

K S RAJASEKHARA RAO

Chairman & Managing Director

Place : Hyderabad
Date : 26.09.2007

Annexure to the Auditors’ Report Company’s Replies
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`h 8 n[a`moOZmAm| go g§~§{YV h¢ Ÿ&  {ZJ_r` VH$ZrH$s g{_{V Zo BZ

n[a`moOZmAm| H$mo à^m{dV H$aZodmco H$maH$m| H$mo Ü`mZ _| aIVo hþE

amOñd _mÝ`Vm H$mo AS>mßQ> H$aZo Ho$ {c`o AS>mßQ> {H$`o OmZodmco

_mJ©Xe©Z Ho$ {c ò {g\$m[ae {H$`m Cgr H$m nmcZ {H$`m J`m Ÿ&

{ZXoeH$m| H$s [anmoQ>© H$m AZw~ÝY - 4

31 _mM©, 2007 H$mo g_má df© Ho$ {c ò BcoŠQ́>m{ZŠg H$manmoaoeZ

Am\$ BpÊS>`m {c{_Q>oS>, h¡Xam~mX Ho$ coIo na, H§$nZr

A{Y{Z`_, 1956 H$s Ymam 619 (4) Ho$ AYrZ ̂ maV Ho$ {Z §̀ÌH$

Ed§ _hm coIm narjH$ H$s {Q>ßn{U`m± Ÿ&

H§$nZr A{Y{Z`_, 1956 Ho$ A§VJ©V {Z{hV {dÎmr` [anmo{Q>ªJ \«o$_  dH©$

Ho$ AZwê$n 31 _mM©, 2007 H$mo g_má df© Ho$ {c ò B©grAmB©Ec,

h¡Xam~mX H$m {dÎmr` {ddaU V¡̀ ma H$aZo H$s {Oå_oXmar H§$nZr Ho$ à~ÝYZ

H$s h¡ Ÿ&  H§$nZr A{Y{Z`_, 1956 H$s Ymam 227 Ho$ A§VJ©V BZ

{dÎmr` {ddaUm| na AnZr am` ì`º$ H$aZo Ho$ {c ò H§$nZr A{Y{Z`_,

1956 H$s Ymam 619 (2) Ho$ A§VJ©V ^maV Ho$ {Z §̀ÌH$ Ed§ _hmcoIm

narjH$ Ûmam {Z ẁº$ {H$ ò J ò gm§{d{YH$ coIm narjH$ H$m Xm{`Ëd h¡

Omo AmB©grEAmB© Ûmam {ZYm©[aV coIm narjm Ed§ AmídmgZ _mZH$ na

AmYm[aV h¡ Ÿ&  ̀ h {d{XV hþAm {H$ {XZm§H$ 25-7-2007 Ho$ gmW coIm

[anmoQ>© àñVwV {H$`m J`m Ÿ&

31 _mM©, 2007 H$mo g_má df© Ho$ {c ò B©grAmB©Ec, h¡Xam~mX Ho$

{dÎmr` {ddaUm| H$mo H§$nZr A{Y{Z`_ 1956 H$s Ymam 619 (3) (~r)

Ho$ A§VJ©V ^maV Ho$ {Z §̀ÌH$ Ed§ _hm coIm narjH$ H$s Amoa go _¢Zo

AZwnyaH$ coIm narjm H$m ©̀ {H$`m Ÿ&  `h AZwnyaH$ coIm narjm H$m ©̀

ñdVÝÌê$n go {H$`m J`m Am¡a ̀ h gm§{d{YH$ coIm narjH$ VWm H§$nZr

H$m{_©H$m| go H$s JB© nyN>VmN> VWm Hw$N> coIm [aH$mS>m] H$m narjU VH$

gr{_V h¡ Ÿ&  _¢ H§$nZr A{Y{Z`_, 1956 H$s Ymam 619 (4) Ho$ A§VJ©V

{ZåZ {c{IV _hËdnyU© ~mV| COmJa H$aZm MmhVm h±y Omo _oar Ñ{ï> _|

Am ò Am¡a _oao AZwgma {dÎmr` {ddaUm| Ho$ VWm g§~§{YV coIm narjm

[anmoQ>© H$mo AÀN>r Vah g_PZo _| Amdí`H$ h¡ :-

E. cm^Xm{`H$Vm na {Q>ßn{U`m±

1) cm^ Am¡a hm{Z coIm

{~H«$s - 863.42 H$amoS> én ò

EnrS>r Ho$ n[a`moOZmAm| Ho$ g§X ©̂ _| amOñd H$s _mÝ`Vm _|

JcV H$åßcreZ à{VeVVm H$mo AS>mßQ> H$aZo Ho$ H$maU

2.45 H$amoS> én`m| H$m A§S>a ñQ>oQ>_|Q> ahm Ÿ&  BgHo$

n[aUm_ñdê$n 2.45 H$amoS> én`m| H$m A§S>a ñQ>oQ>_|Q> ahm Ÿ&

^maV Ho$ {Z §̀ÌH$ Ed§ _hmcoIm narjH$ H$s {Q>ßn{U`m| H$m

H§$nZr Ûmam CÎma

^maV Ho$ {Z §̀ÌH$ Ed§ _hmcoIm narjH$ H$s {Q>ßn{U`m±
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Comments of the Comptroller and Auditor

General  of India under section 619(4) of the

Companies Act, 1956 on the Accounts of

Electronics Corporation Of India Limited,

Hyderabad for the year ended 31st March, 2007.

The preparation of financial statements of Electronics
Corporation Of India Limited, Hyderabad for the year
ended 31st March, 2007 in accordance with the
financial reporting frame work prescribed under the
Companies Act, 1956 is the responsibility of the
management of the company.  The statutory auditor
appointed by the Comptroller and Auditor General of
India under section 619(2) of the Companies Act,
1956 is responsible for expressing opinion on these
financial statements under section 227 of the
Companies Act, 1956, based on independent audit
in accordance with the auditing and assurance
standards prescribed by their professional body the
Institute of Chartered Accountants of India.  This is
stated to have been done by them
vide their Audit Report dated 25th July, 2007.
I on the behalf of the Comptroller and Auditor General
of India have conducted a supplementary audit under
section 619(3)(b) of the Companies Act, 1956 of the
financial statements of Electronics Corporation of
India Limited, Hyderabad for the year ended 31st

March, 2007.  This supplementary audit has been
carried out independently and is limited primarily to
inquiries of the statutory auditor and Company
personnel and a selective examination of some of the
accounting records.  I would like to highlight the
following significant matters under section 619(4) of
the Companies Act, 1956 which have come to my
attention and which in my view are necessary for
enabling a better understanding of the financial
statements and the related Audit Report.

Annexure-IV to the Directors’ Report

A. Comments on Profitability

1. Profit and Loss Account

Sales – Rs.863.42 crore

The above is under stated by Rs.2.45 crore
due to adoption of incorrect percentage of
completion in recognition of Revenue in
respect of projects of Antenna Products
Division.  This has resulted in understatement
of profit for the year by Rs.2.45 crore.

This relates to 8 projects.  The Corporate Technical
Committee after taking into consideration factors
affecting the projects, has recommended the revenue
recognition to be adopted and the same is considered.

Comments of the Comptroller and Auditor

General of India.

Company’s replies to the comments of the

Comptroller and Auditor General of India
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^{dî` _| {S>ñŠcmoOa [a¹¡$a_|Q> na H$ma©dmB© H$s Om òJr Ÿ&

^{dî` {Xem {ZX}em| Ho$ {c ò ZmoQ> {H$`m J`m Ÿ&

^{dî` {Xem {ZX}em| Ho$ {c ò ZmoQ> {H$`m J`m Ÿ&

H¥$Vo Ed§ {ZXoeH$ _§S>c H$s Amoa go

Ho$.Eg. amOeoIa amd

AÜ`j Ed§ à~ÝY {ZXoeH$

ñWmZ : h¡Xam~mX

{XZm§H$ : 26.09.2007

2) H$amYmZ Ho$ {c ò àmdYmZ - df© Ho$ {bE

72.95 H$amoS> én ò

A{J«_ H$a Ho$ S>o\$a_|Q>/emQ>© no_|Q> Ho$ H$maU Am`H$a

A{Y{Z`_, 1961 H$s Ymam 234 ~r Ed§ 234 gr Ho$

A§VJ©V 3.38 H$amoS> én ò Xò  ã`mO Cnamoº$ _| em{_c h¡

Ÿ&  `h AgmYmaU _X hmoZo Ho$ H$maU H§$nZr A{Y{Z`_,

1956 H$s Ymam 211 (3 gr) Ho$ A§VJ©V {ZYm©[aV coIm

_mZH$-5 Ho$ AZwê$n AcJ go ""B§Q>aoñQ>'' _X H$mo aoIm§{H$V

H$a Xem©Zm Mm{hE Wm Ÿ&

~r. {S>ñŠcmoμOa na {Q>ßn{U`m±

3) {Q>ßn{U`m± ZËWr {H$ ò J ò Am¡a coIo _| ^moJ

hmoZm (AZwgyMr ""nr'')

AmH$pñ_H$ Xò VmE±

coIm narjm H$s n¡amJ«m\$ ""B©'' (iv) H$s Amoa Ü`mZmH${f©V

{H$`m OmVm h¡ Omo `h {H$ H§$nZr A{Y{Z`_, 1956 H$s

Ymam 441 E Ho$ A§VJ©V CJmhr VWm CnH$a H$s dgycr Ho$

CÔoí` Ho$ {c ò Ho$ÝÐr` gaH$ma Zo H$moB© A{YgyMZm Omar

Zht {H$`m Ÿ&  `h Ymam `h àmdYmZ _wh¡̀ m H$amVr h¡ {H$

dm{f©H$ Q>Z©Amoda `m dm{f©H$ gH$c agrX| Omo A{YH$ hmo

Cg na  0.005 go 0.1 à{VeV H$s Xa Ho$ {hgm~ go

CnH$a CJmhr H$s Om gH$Vr h¡ Ÿ&  Bg Vah go 4.41 H$amoS>

én`m| (2002-03 go 2006-07 VH$ Q>Z© Amoda na) H$m

AmH$pñ_H$ Xò Vm _wh¡̀ m H$amZm Mm{hE Wm Ÿ&

4) VwcZ nÌ g§jon VWm H§$nZr H$m gm_mÝ`

ì`mnma àmo\$mBc gm_mÝ` ì`mnma àmo\$mBc

Hw$b AmpñV`m± / Hw$b Xò VmE± : 464.08 H$amoS> én |̀

_mo~cmBμOoeZ H$s pñW{V VWm {Z{Y`m| H$m S>oßcmo`_|Q>

Cnamoº$ H$mo 464.08 H$amoS> Ho$ ~Om` 1539.37 H$amoS>

O¡gm Xem©̀ m OmZm Mm{h ò Ÿ&

H¥$Vo Ed§ ^maV Ho$ {Z §̀ÌH$ Ed§ _hmcoIm narjH$ H$s Amoa go

Or.EZ. gwÝXa amOm

dm{UpÁ`H$ coIm narjm Ho$ àYmZ {ZXoeH$ Am¡a

coIm narjm _§S>c Ho$ nXoZ gXñ` h¡Xam~mX

ñWmZ : h¡Xam~mX

{XZm§H$ : 07.09.2007

^maV Ho$ {Z §̀ÌH$ Ed§ _hmcoIm narjH$ H$s {Q>ßn{U`m| H$m

H§$nZr Ûmam CÎma

^maV Ho$ {Z §̀ÌH$ Ed§ _hmcoIm narjH$ H$s {Q>ßn{U`m±
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The disclosure requirement will be followed in future.  

This will be examined and suitable action will be taken.

Noted for future guidance.

for and on behalf of the Board of Directors

K S RAJASEKHARA RAO

Chairman & Managing Director

Place : Hyderabad
Date : 26.09.2007

2 Provision for Taxation – for the year:

Rs.72.95 crore.

The above includes Rs.3.38 crore towards
interest payable under section 234B and
234C of Income Tax Act, 1961 on account
of short payment/ deferment of advance tax.
The same being an extraordinary item should
have been separately disclosed under line
item “Interest” in accordance with Accounting
Standard – 5 prescribed under section 211
(3C) of the Companies Act, 1956.   

B. Comments on Disclosure

3 Notes Annexed to and forming part of

Accounts (Schedule’P’)

Contingent Liabilities

A reference is invited to paragraph E (vi) of
the Auditor’s Report which states that the
Central Govt. has not issued any notification
for the purpose of levy and collection of cess
under section 441A of the Companies Act,
1956.  The said section provides that the cess
can be levied at a rate ranging between 0.005
to 0.1 percent on the annual turnover or
annual gross receipts whichever is more.  As
such a contingent liability of Rs.4.41 crore
(on the turnover from 2002-03 to 2006-07)
should have been provided.

4 Balance Sheet Abstract and Company’s

General Business Profile Position of

mobilization and deployment of funds

Total Assets/total Liabilities: Rs.464.08

crore.

The above should be shown as Rs.1539.37
crore instead of Rs.464.08 crore.

for and on the behalf of the
Comptroller and Auditor General of India

G N SUNDER RAJA

Principal Director of Commercial
Audit and Ex-officio Member,

Audit Board, Hyderabad
Place :Hyderabad 
Date :07.09.2007

Comments of the Comptroller and Auditor

General of India.

Company’s replies to the comments of the

Comptroller and Auditor General of India
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CIN: L32100AP1967PLC001149
AZwnmcZ n«_mUnÌ

ßm«m{YH¥$V ny§Or : ê$. 200,00,00,000/-

n«XÎm ny§Or : ê$. 154,88,12,000/-

godm _|,

gXñ`JU,

_¡gg© BcoŠQ´>m{ZŠg H$manmoaoeZ Am°\$ BpÊS>`m {c{_Qo>S>

B©grAmB©Ec S>mH$

h¡Xam~mX - 500 062

h_Zo H§$nZr A{Y{Z`_, 1956 (A{Y{Z`_) VWm CgHo$ A§VJ©V ~Zm ò

J ò {Z`_mdcr VWm H§$nZr Ho$ Egmo{gEeZ  Ho$ Am{Q©>H$ëg Ed§ kmnZ

_| {d{hV n«mdYmZm| Ho$ A§VJ©V Ano{jV n«H$ma _¡gg© BcoŠQ´>m{ZŠg

H$manmoaoeZ Am\$ BpÊS>`m {c{_Qo>S> (H§$nZr) Ho$ a{OñQ>g©, [aH$mS©²>g,

nwñVH|$ VWm H$mJOm| H$s Om±M 31 _mM©, 2007 H$mo g_má Ad{Y Ho$

{cE H$s &   h_mar am` Ho$ AZwgma VWm h_mao Ûmam H$s J`r nSμ>Vmc

VWm H§$nZr Ûmam Am¡a CgHo$ A{YH$m[a`m| Ed§ EO|Q>m| Ûmam n«ñVwV {H$ ò

J ò ñnï>rH$aU Ho$ A§VJ©V h_mar OmZH$mar Ed§ {dœmg Ho$ AZwgma

Cn ẁ©º$ Ad{Y Ho$ g§~§Y _| n«_m{UV H$aVo h¢ {H$ :

1. H§$nZr Zo Bg n«_mUnÌ Ho$ AZwc¾H$  E> _| ì`º$ n«H$ma H§$nZr

A{Y{Z`_, 1956 Ed§ CgHo$ A§VJ©V ~Zm`o J`o {Z`_m| Ho$

n«mdYmZm| Ho$ AZwê$n a{OñQ>am| H$mo aIm h¡ Am¡a CZH$s aIaImd

H$s &

2. H§$nZr Zo H§$nZr A{Y{Z`_, 1956 VWm CgHo$ A§VJ©V ~Zm ò

J ò {Z`_m| Ho$ AYrZ H§$nZr a{OñQ>ma, h¡Xam~mX go g{Q©>{\$Ho$Q>

Am°\$ BZH$manmoaoeZ n«má H$aZo Ho$ ~mX AZwc¾H$ ~r> _| ì`º$

n«H$ma \$m_© Ed§ [aQ>Z© H$mo n«ñVwV H$s &

3. 31 _mM©, 2007 H$mo H§$nZr H$s n«XÎm ny§Or ê$. 154,88,12,000/-

ahr &  H§$nZr Omo h¡ npãcH$ {c{_Qo>S> H§$nZr hmoZo Ho$ ZmVo AcJ

{Q>ßn{U`m± Ano{jV Zht h¢ &

4. {ZXoeH$ _ÊS>c H$s Mma ~¡R>H|$ hwBª (09.06.2006, 27.07.2006,

08.11.2006 Ed§ 06.02.2007) {OgHo$ ~mao _| C{MV gyMZm

Xr J`r Am¡a H$m ©̀dmhr C{MV ê$n go [aH$mS©> H$s J`r VWm Bg

n«̀ moOZmW© aIr J`r H$m ©̀d¥Îm {H$Vm~ _| hñVmja {H$ ò J ò &

5. H§$nZr Zo g§drjm Ad{Y Ho$ Xm¡amZ AnZo gXñ`JU H$s a{OñQ>a

H$mo ~§X Zht {H$`m &

6. 31 _mM©, 2006 H$mo g_má {dÎmr` df© Ho$ {cE H§$nZr H$s dm{f©H$

gmYmaU ~¡R>H$ 27.7.2006 H$mo g§nÞ hwB© {OgHo$ ~mao _| H§$nZr

Ho$ gXñ`m| H$mo Zmo{Q>g Xr J`r VWm nm[aV g§H$ënm| H$mo H$m ©̀d¥Îm

nwñVH$ _| [aH$mS©> {H$`m J`m &

7. {dÎmr` df© Ho$ Xm¡amZ H§$nZr _| AgmYmaU ~¡R>H$ Zht hwB© &

8. n«ñVwV H$s J`t KmofUmAm| Ho$ AZwgma df© Ho$ Xm¡amZ A{Y{Z`_

H$s Ymam 295 Ho$ A§VJ©V H§$nZr Zo {ZXoeH$m|, ì`{º$`m|, \$_m] ̀ m

H§$n{Z`m| H$mo  F$U Zht {X`m &

9. {ZXoeH$m| Ûmam Xr J`r gyMZm Ho$ AZwgma A{Y{Z`_ H$s Ymam

297 Ho$ A§VJ©V H§$nZr Zo H$moB© H$ama Zht H$s &

10. H§$nZr A{Y{Z`_, 1956 H$s Ymam 301 Ho$ A§VJ©V aIr J`r

a{OñQ>a _| H§$nZr Zo n«{d{ï>`m± Zht H$s &

11. H§$nZr A{Y{Z`_, 1956 H$s Ymam 314 Ho$ A§VJ©V H$moB© Adga

Z hmoZo H$s dOh go {ZXoeH$ _§S>c, gXñ`m| `m Ho$ÝÐr` gaH$ma

go AZw_moXZ coZo H$s Oê$aV Zht h¡ &

12. g§drjm Ad{Y Ho$ Xm¡amZ H§$nZr Zo H$moB© n«{V{c{n n«_mUnÌ Omar

Zht {H$`m &

13. H§$nZr Zo :

E. goŠ ỳ[aQ>r Ho$ Am~§Q>Z na g^r n«_mUnÌm| H$mo gwnwX© {H$`m

VWm df© Ho$ Xm¡amZ B©{¹$Q>r eò am| H$m A§VaU Wm &

~r. {dÎmr` df© Ho$ Xm¡amZ cm^m§e H$s KmofUm H$s co{H$Z AcJ

~¢H$ ImVm _| O_m H$aZo Ho$ ~Om`, AnZo Mmcy ImVm

Ûmam EH$ _hrZo Ho$ A§Xa ŵJVmZ {H$`m &

gr. {dÎmr` df© Ho$ Xm¡amZ cm^m§e H$s KmofUm H$aZo na ^r

H§$nZr Ho$ {H$gr ^r gXñ` H$mo dma§Q> nmoñQ> Zht {H$`m

Š`m|{H$ KmofUm H$s EH$ _hrZo H$s Ad{Y Ho$ A§Xa Mmcy

ImVm Ho$ _mÜ`_ go M¡H$ Ûmam cm^m§e H$m ŵJVmZ {H$`m

J`m &

S>r. A{Y{Z`_ H$s Ymam 217 H$s AnojmAm| H$m AZwnmcZ

{H$`m &

14. H§$nZr H$m {ZXoeH$ _§S>c H$m JR>Z {d{YdV² hwAm h¡ VWm g§drjm

Ad{Y Ho$ Xm¡amZ {ZXoeH$m| H$s {Z ẁ{º$ hwB© Wr &

15. H§$nZr Zo {dÎmr` df© Ho$ Xm¡amZ n«~§Y {ZXoeH$/nyU© H$mcrZ

{ZXoeH$/n«~§YH$ H$s {Z ẁ{º$ H$s &

AZwnmcZ n«_mUnÌ
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CIN: L32100AP1967PLC001149
Authorised Capital  : Rs. 200,00,00,000
Paid Up Capital       : Rs.154,88,12,000

To
The Members
M/s.Electronics Corporation of India Limited
ECIL Post
Hyderabad 500 062
We have examined the registers, records, books and
papers of M/s. Electronics Corporation of India Limited
(“the Company”) as required to be maintained under
the Companies Act, 1956 (“The Act”) and the Rules
made thereunder and also the provisions contained in
the Memorandum and Articles of Association of the
Company for the period ended 31st March, 2007.  In
our opinion and according to the examinations carried
out by us and explanations furnished to us by the
Company, its officers and agents, and to the best of
our knowledge and belief, we certify that in respect of
the afore said period:
1. The Company has kept and maintained the

registers as stated in Annexure ‘A’ to this certificate,
as per the provisions of the Companies Act, 1956
and the rules made thereunder.

2. The Company has filed the forms and returns as
stated in Annexure ‘B’ after obtaining the Certificate
of Incorporation with the Registrar of Companies,
Hyderabad, under the Companies Act, 1956 and
the rules made thereunder.

3. The Company has a paid-up capital of
Rs.154,88,12,000 (Rupees One hundred fifty four
crores eighty eight lakhs and twelve  Thousand
only) as on 31st March, 2007. The company being
a public limited company separate comments are
not required.

4. The Board of Directors met four times, on
09.06.2006, 27.07.2006, 08.11.2006 &
06.02.2007, in respect of which meetings proper
notice was given and the proceedings were
properly recorded and signed in the minutes book
maintained for the purpose.

5. The Company has not closed  its Register of
Members during the period under scrutiny.

6. The Annual General Meeting of the Company for
the financial year ended 31st March 2006 was held

COMPLIANCE CERTIFICATE

on 27.07.2006  after giving  notice to the members
of the company and the resolutions passed thereat
were duly recorded in the minutes book maintained
for the purpose.

7. The Company did not hold any Extra-Ordinary
General Meeting during the financial year.

8. As per the declarations provided to us the company
has not advanced any Loans to Directors, persons,
firms or companies referred to under section 295
of the Act during the year.

9. As informed to us by the Directors, the Company
has not entered into any contracts falling within
the purview of Section 297 of the Act.

10. The Company has not made any entries in the
register maintained under Section 301 of the
Companies Act, 1956.

11. As there were no instances falling within the purview
of Section 314 of the Companies Act, 1956, the
Company was not required to obtain any approvals
from the Board of Directors, Members or Central
Government, as the case may be.

12. The Company has not issued any duplicate
certificates during the period under scrutiny.

13. The Company has:
a) Delivered all certificates on allotment of

securities and there were transfer of equity
shares during the year.

b) Declared dividend during the financial but
paid the same within one month through its
current account, instead of depositing the
same in a separate bank account.

c) Though declared dividend during the financial
year did not post  warrants to any member of
the Company as the dividend has been paid
by cheques through current account within a
period of one month from the date of
declaration.

d) Duly complied with the requirements of
section 217 of the Act.

14. The Board of Directors of the Company is duly
constituted and there were appointment of directors
during the period under scrutiny.

15. The Company has appointed Managing Director/
Whole Time Director/Manager during the financial
year.
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16. H§$nZr Zo g§drjmYrZ Ad{Y Ho$ Xm¡amZ {H$gr EH$c-{dH«o$Vm

EOÝQ>m| H$s {Z ẁ{º$ Zht H$s &

17. H§$nZr A{Y{Z`_, 1956 Ho$ n«mdYmZm| Ho$ A§VJ©V Ho$ÝÐr` gaH$ma,

H§$nZr a{OñQ´>ma VWm/`m Eogo n«m{YH$m[a`m| go AZw_moXZ coZo H$s

Oê$aV Zht h¡ &

18. A{Y{Z`_ VWm {OgHo$ VhV ~Zm ò J ò {Z`_m| Ho$ n«mdYmZm| Ho$

A§VJ©V n«ñVwV H$s J`r KmofUm Ho$ AZwgma {ZXoeH$JU Zo AÝ`

\$_m]/H§$n{Z`m| _| AnZr ê${M {XIm`r &

19. g§drjmYrZ Ad{Y Ho$ Xm¡amZ H§$nZr Zo H$moB© eò a, {S>~|Ma `m

AÝ` goŠ ỳ[aQ>r H$mo Omar Zht {H$`m &

20. g§drjmYrZ Ad{Y Ho$ Xm¡amZ H§$nZr Zo {H$gr ̂ r eò a H$mo dmng

Zht IarXm &

21. g§drjmYrZ Ad{Y Ho$ Xm¡amZ {n«\$aoÝg eò g© `m {S>~|Mam| H$m

[aSo>åßeZ Zht h¡ &

22. eò am| Ho$ A§VaU Ho$ n§OrH$aU H$mo c§{~V aIVo hwE {S>{dS|>S>,

amBQ²>g eò a Ed§ ~moZg eò am| Ho$ hH$ H$mo AmñW{JV aIZo Ho$

{cE coZ-XoZ Zht h¢ &

23. H§$nZr Zo Ad{Y Ho$ Xm¡amZ H§$nZr A{Y{Z`_, 1956 H$s Ymam

58 E Ho$ A§VJ©V AmZodmco An«{V ŷV F$U g{hV {H$gr ^r

O_m am{e`m| H$mo Am_§{ÌV/ñdrH$ma Zht {H$`m &

24. g_rjmYrZ {dÎmr` df© Ho$ Xm¡amZ H§$nZr Zo {Z{Y`m| H$mo CYma

Zht {c`m &

25. H§$nZr Zo F$U `m noe{J`m| H$mo Zht {X`m `m AÝ` {ZJ_r`

g§JR>Zm| H$mo n«{V ŷ{V Zht Xr VWm n[aUm_ ñdê$n Bg n«̀ moOZmW©

aIr J`r n§Or _| n«{d{ð>`m±  Zht H$s J`t &

26. g§drjm Ad{Y Ho$ Xm¡amZ EH$ amÁ` go Xygao amÁ` _| H§$nZr Ho$

n§OrH¥$V H$m`m©c` H$mo aIZo g§~§Yr _o_moamZS>_ Am\$ Egmo{g òeZ

Ho$ n«mdYmZm| H$mo H§$nZr Zo Zht ~Xcm &

27. g§drjm Ad{Y Ho$ Xm¡amZ H§$nZr Ho$ cú`m| Ho$ g§~§Y _| _o_moamZS>_

Am°\$ Egmo{gEeZ Ho$ {H$gr n«mdYmZ H$mo H§$nZr Zo Zht ~Xcm &

28. g§drjm Ad{Y Ho$ Xm¡amZ H§$nZr Ho$ n«m{YH¥$V ny§Or Ho$ g§~§Y _|

_o_moamZS>_ Am°\$ Egmo{g òeZ Ho$ {H$gr ̂ r n«mdYmZm| H$mo H§$nZr

Zo Zht ~Xcm &

29. g§drjm Ad{Y Ho$ Xm¡amZ H§$nZr Zo AnZo Am{Q©>Šëg Am°\$

Egmo{g òeZ H$mo Zht ~Xcm &

30. g§drjm Ad{Y Ho$ Xm¡amZ H§$nZr Ho$ Zm_ go g§~§{YV _o_moamZS>_

Am°\$ Egmo{g òeZ Ho$ n«mdYmZm| H$mo H§$nZr Zo Zht ~Xcm &

31. H§$nZr A{Y{Z`_, 1956 Ho$ A§VJ©V AnamYm| Ho$ {cE Ad{Y

Ho$ Xm¡amZ H§$nZr H$mo H$maU ~VmAmo Zmo{Q>g n«má Zht hwAm `m

H§$nZr Ho$ {dê$Õ _wH$X_m Zht h¢ &

32. Ad{Y Ho$ Xm¡amZ H§$nZr Zo AnZo H$_©Mm[a`m| go n«{V ŷ{V Ho$ ê$n

_| Hw$N> ^r ZH$X n«má Zht {H$`m &

33. Ad{Y Ho$ Xm¡amZ H§$nZr A{Y{Z`_, 1956 H$s Ymam 418 Ho$

A§VJ©V ^{dî` {Z{Y Ho$ ê$n _| H§$nZr Zo {H$gr A§eXmZ H$s

H$Q>m¡Vr Zht H$s &

H¥$Vo Ho$.Ho$. amd EÊS> Egmo{g òQ²>g

H§$nZr g{MdJU

h¡Xam~mX

{XZm§H$  04.09.2007

(Ho$.Ho$. amd)

H§$nZr g{Md

grnr g§. 5616, EgrEg -11641
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16. The Company has not appointed any sole-selling
agents during the period under scrutiny.

17. The Company was not required to obtain any
approvals of the Central Government, Company
Law Board, Regional Director, Registrar of
Companies and/or such authorities prescribed
under the provisions of the Companies Act, 1956.

18. As per the declarations provided to us the directors
have disclosed their interest in other firms/
companies to the Board of Directors pursuant to
the provisions of the Act and rules made
thereunder.

19. The Company has not issued any shares,
debentures or other securities, or  Equity Shares
mentioned above during the period under scrutiny.

20. The Company has not bought back any shares
during the period under scrutiny.

21. There was no redemption of preference shares or
debentures during the period under scrutiny.

22. There were no transactions necessitating the
Company to keep in abeyance the rights to
dividend, rights shares and bonus shares pending
registration of transfer of shares.

23. The Company has not invited/accepted any
deposits including any unsecured loans falling
within the purview of Section 58A of the Companies
Act, 1956, during the period.

24. The Company has not borrowed funds during the
financial year under review.

25. The Company has not made any loans or
advances, given guarantees, or provided securities
to other bodies corporate and consequently no
entries have been made in the register kept for the
purpose.

26. The Company has not altered any provisions of
the memorandum of association with respect to

situation of the Company’s registered office from
one state to another  during the period under
scrutiny.

27. The Company has not altered any provisions of
the memorandum of association with respect to
objects  of the company  during the period under
scrutiny

28. The Company has not altered any provisions of
the memorandum of association with respect to
authorised capital   of the company  during the
period under scrutiny

29. The Company has not altered its articles of
association during the period under scrutiny.

30. The Company has not altered any provisions of
the memorandum of association  with  respect to
the name of the Company during the year  under
scrutiny

31. There were no prosecutions initiated against or
show cause notices received by the Company,
during the period, for offences under the
Companies Act, 1956.

32. The Company has not received any money as
security from its employees during the period.

33. The Company has not deducted any contribution
towards Provident Fund u/s 418 of the Companies
Act, 1956 during the period.

For K. K. RAO & ASSOCIATES
Company Secretaries

HYDERABAD
DATE: 04.09.2007

(K.K.RAO)
   COMPANY SECRETARY

    CP NO. 5616; ACS- 11641
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AZwc¾H$ - ~r

H«$. g§. \$m_© g§./ Ymam Ho$ hoVw \$mBc H$aZo H$s Š`m {d{hV `{X \$mBc H$aZo _|

[aQ>Z© A§VJ©V VmarI g_` Ho$ A§Xa {dc§~ h¡ Vmo Š`m

\$mBc {H$`m \$mBc {H$`m A{V[aº$ ewëH$

hm±/Zht ŵJVmZ {H$`m

hm±/Zht

01. 20 ~r 2006 Ho$ {cE dm{f©H$ [aQ>Z© 22.01.2007 Zht hm±

02. 23 E gr 2006 Ho$ {cE VwcZ nÌ Ed§ 02.02.2007 Zht hm±

nr EÊS> Ec coIm

03. 32 {ZXoeH$ _§S>c/H§$nZr g{Md _| n[adV©Z 24.04.2006 hm± Zht

04. 32 {ZXoeH$ _§S>c/H§$nZr g{Md _| n[adV©Z 14.02.2007 Zht hm±

05. 32 {ZXoeH$ _§S>c/H§$nZr g{Md _| n[adV©Z 02.03.2007 Zht hm±

06. 8 MmO© H$m g¥OZ/n§OrH$aU 31.03.2007 Zht Zht

H$¥Vo Ho$.Ho$. amd EÊS> Egmo{g òQ²>g

H$§nZr g{MdJU hñVmja

ñWmZ : h¡Xam~mX

{XZm§H$ : 04.09.2007
(Ho$.Ho$. amd)

H§$nZr g{Md

grnr g§. 5616, EgrEg - 11641

1. H§$nZr A{Y{Z`_, 1956 H$s Ymam 150 Ho$ A§VJ©V gXñ`m| H$s

n§Or &

2. H§$nZr A{Y{Z`_, 1956 H$s Ymam 307 Ho$ A§VJ©V {ZXoeH$JU

H$s eò aYmaUm| H$s n§Or &

3. H§$nZr A{Y{Z`_, 1956 H$s Ymam 303 Ho$ A§VJ©V {ZXoeH$JU,

n«~§Y {ZXoeH$JU, n«~ÝYH$ Ed§ g{Md H$s n§Or &

4. H§$nZr A{Y{Z`_, 1956 H$s Ymam 301 Ho$ A§VJ©V H§$n{Z`m|

Ed§ \$_m] _| {ZXoeH$m| H$s {hV n«H$Q>rH$aU n§Or &

5. H§$nZr A{Y{Z`_, 1956 H$s Ymam 143 Ho$ A§VJ©V MmO© n§Or &

6. A{Y{Z`_ H$s Ymam 301 (3) Ho$ A§VJ©V g§{dXm n§Or {Og_|

{ZXoeH$JU {XcMñn h¢ &

7. A{Y{Z`_ H$s Ymam 193 Ho$ A§VJ©V {ZXoeH$ _§S>c Ho$ H$m ©̀d¥ËV &

8. A{Y{Z`_ H$s Ymam 193 Ho$ A§VJ©V Am_ ~¡R>H$m| Ho$ H$m ©̀d¥Îm &

9. Ymam 143 Ho$ A§VJ©V MmO© n§Or &

10. {Z`_ AmpñV`m| H$s n§Or &

AZwc¾H$ - E
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ANNEXURE – A

ANNEXURE – B

Sl. Form No./ Filed For Date of Whether If delay in
No. No Under filing filed within filing  whether

Return Section prescribed additional fee
timeYes/No paid Yes/No

1. 20B Annual return for 2006 22.01.2007 No Yes

2. 23AC Balance Sheet and P&L 02.02.2007 No Yes
account for 2006

3. 32 Change in Board of Directors/ 24.04.2006 Yes No
company secretary

4. 32 Change in Board of Directors/ 14.02.2007 No Yes
company secretary

5. 32 Change in Board of Directors/ 02.03.2007 No Yes
company secretary

6. 8 Creation/registration of charge 31.03.2007 No No

For K.K.RAO & ASSOCIATES
 Company Secretaries

Place : HYDERABAD
Date : 04.09.2007

                (K.K.RAO)
   COMPANY SECRETARY

    CP NO. 5616; ACS- 11641

1) Register of Members u/s 150 of the Companies
Act, 1956.

2) Register of Directors’ Shareholdings u/s 307 of the
Companies Act, 1956.

3) Register of Directors, Managing Directors,
Manager and Secretary u/s 303 of the Companies
Act, 1956.

4) Register of Disclosure of Director’s interest in
Companies and Firms u/s 301 of the Companies
Act, 1956.

5) Register of Charges u/s 143 of the Companies
Act, 1956.

6) Register of contracts u/s 301(3) of the Act in which
Directors are interested.

7) Minutes of Board of Directors u/s 193 of the Act
8) Minutes of General Meetings u/s 193 of the Act
9) Register of Charges u/s 143
10) Register of fixed assets
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